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PROTOCOL OF AGREEMENT
BEFWEEN = - -
THE REPUBLIC OF SIERRA LEONE
AND
THE AFRICAN DEVELOPMENT FUND

(COTE D’IVOIRE, LIBERIA, SIERRA LEONE AND
~ GUINEA (CLSG) ELECTRICTY NETWORKS
-- INTERCONNECTION PROJECT)

PROJECT ID No : P-Z1-F00-046 _
GRANT No  :2100155026069 - (SOS l;SSS)Q
- PROJECT IDNo ‘:;P- ZI-FOO 054 e i 3

GRANT No - 5 7/
PROJECT I]) No : P—ZI-F00-058 :
'GRANT No : 2100155026071 - (SNE: 4 882)

This Protocol of Agreement (heremafter -referred to as the
-r{;'?é

"~ "Agreement") is entered mto ‘this.
AIONEM BER, , 2013 between the REPUBLIC OF
SIERRA LEONE, (hereinafter referred to as the “Recipient") and the

“Fund”) 7 | = . ) k -‘V 7_':'. -

WHEREAS:

- 1. The Republic of Cote d’Ivoire, the Repubhc of leerla, the

}'::;..7. Repubhc of Sierra Leone, and the Republic: of Gumea (together the

into a Treaty for ‘the Construction Operation and Development of the

S \-_

“day - of

- AFRICAN- DEVELOPMENT FUND (heremafter rcferred to as the_ .

J“CLSG Membcr States™ ) have jointly and severally agreed to enter -

CLSG Intel:connectlon Line (hereinafter the * Treaty”) 'Ihc“purpose':

: -of the Trcaty is ﬁ) inter alia estabhsh the fmancmg, constructlon
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“NECs™) of the CLSG Member States,

Agreement to govern the implementation of the Prcuect

Interconnection Line amongst the CLSG Member States (hereinafter - o

the “Project™);

2. By virtue of the Treaty, the CLSG Member States have created
a Special-Purpose Company (hereinafter the “SPC”), equally owned
by the National Electricity Companies (hereinafter togcthcr. the
‘ having supranational

character, to implement the Project. The SPC, titled the CLSG

Regional Transmission Company, will inter alia finance, construct,

develop, opcrate and maintain the CLSG hlgh tension electr1c1ty.:,- |

transnussmn line and its substations;

3. By virtue of the Treaty, the CLSG Member States and the jSI?C

agree to jointly and severally enter into an Intematlonal PrOJect

4. The Executing Agencies of the Project are the _Wést_A’fricap ;
Power Pool (hereinafter the “WAPP”), for the capacity b_uildiig;’sub- :
component of the Project; the NECs of each of the CLSG Member

,States for thc rural electrification component of the Prolect and wthct_-.‘-.‘!f:'-;:. :

spe for-the construction and operation of the CLSG Interconncctlon )

Line; =

operation, maintenance, ownership and 'devel'dpment of the CLSG "







T

~.5.  The National Power. Authority:
the EXCCUtlIlg Agency for the Sierra: Leone Rural Electnﬁcatlon

~ hereinafter set forth.

"eremaﬂer the “NPA”) will be

component of the Project;

6. The Recipient has requested the Fund to support the

'unplementatlon of the Project by pr0v1d1ng a Grant to the Rec1plent n

~ thc amount specified hereunder;

7. The Recipient has declared its commitment to the execution of
- g Brojoct; - 3 i

8.  The Project is technically feasible, .econoniically viable, socially
desirable, environmentally sustainable and constitutes a suitable basis

for financing under the activities of the F und; and

i 9. - TheFund has agreed on the basis, inter alia, of the fdrEgci)'iI}gﬁ,Ato

provide a Grant to the Recipient upon the terms and cOnditions-

_ ARTICLE I | |
GENERAL CONDITIONS-DEFINITIONS

\\\.‘

. Sectlon 1. 01 ,General Conditions. The parties to this Agreement accept
‘aH the prov1sr0ns oﬁthe General Conditions Applzcable to Protocols' of
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Agreements for Grants of the African Development Fund -(hereiﬁéftér.

referred to as the “General Conditions™), as amended from time to time, -

with the same force and effect as if they were fully set forth herein.

Section 1.02. Definitions. Whenever used in this Agreement, unl_e_ss the

- context otherwise requires, the several terms defined in ;the.'-General ;

Conditions shall have the respective meanings -therem set forth.

ARTICLE II

_ Section.- 2.01. Amount. The Fund agrees to protzi de to e Recipient, Eo
from its resources, in United States Dollars, an amount not exceeding
the equivalent of Seven Million One Hundred and Twenty Thousand

Units of Account (UA 7,120,000).(the. “Umt of A(_jCOUIlT;?""being...'

(defined in Article 1(1) of the Ag_reemex_lt;@stab]ish,i'ngathesF und).
 Section 2. 02. MOS - The purpose. ’of'
the foreign currency costs and parl; of:

- Project as described in Annex I of this Agreement

S‘\ection 2.03.

Gfantf,Eis.Lto:.ﬂﬁéncé' paItof =

Allocation. The Grant shall be allocated to vanous_-,_—,-r-._"

this Agreement ' :5‘
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DISBU'RSEMENTS AND APBLICATION OF -
AMOUNTS DISBURSED

- Section 3. 01. i
drsbursed by the Fund, sub]ect to the provmons ofkﬂus Agreemen .and s

2 the General Conditions, for the purposes set forth 1n this Agreement

in Wntmg between the Borrower and the -Fund for ,purposes of Sectlon
- 5.03 (1)(g) of the General Conditions. '

accordance Wrth “the on-grantmg agreements E entered betw
Rec1plent, SPC, WAPP and NPA respectlvely and as further detaﬂed in
Artlcle V beLo_w and the On- Granting Schedule in Armex ]]I of the
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ARTICLE IV it
CONDITIONS PRECEDENT TO ENTRY INTO FORCE "

Section 4.01. Conditions Precedent to Entry into Force. This

‘Agreement shall enter into force on the date of signature by. the i R

Recipient and the Fund. -
. | ' ARTICLE V | .
CONDITIONS PRECEDENT TO FIRST DISBURSEMENTS S
~ AND O’I'BER CONDITIONS
} Section 5.01. Conditions Precedent to First Disbursement. The
ol

obligations of the Fund to make the first disbursement of the Grant -shall

9 be conditional upon the entry into force of th.lS Agreement 'm

i s

el

H accordance with Section 4.01 above and the submlssmn y..the

:; Remplent of evidence, in form and substance satlsfactory to;the Eund,_' | :

of the fulfilment of the conditions stipulated in the. subsequent' clauscs 2

o2z gb Ty
Sors e Sk

For aVOIdaIlCC of doubt, the Grant shall be disbursed as. .sub—grants ‘as

1 : snpulated in- Sectlon 3. 04. above -and _j_',-f;g‘_'-'}ﬁhnent of condltloﬁsf :
prcccdcnt to disbursement of each sub-grant shall be c0n51dcred
separately '

: . Section 5 02. Condmons Precedent to- Dlsbursemen; ;f U A 335

E Million to the SPC. -Submission by th&l‘CClplClii of ewcieﬁce in -form' ok
? ~ and substance satisfactory to the Fund, of: -

‘

}: -
b







a) Signing an on-granting ag'reéi‘nent' for ‘the .'.utiliZationé.-bf ,

‘acceptable to the Fund, to ﬁn

- operation and maintenance of the-

substations; and

b) The State hosting the SPC I—Ieadquarters shall prowde the

- Fund with evidence of (.1) rat1ﬁcat10n~. - the- Treaty by the

CLSG Member States; (11) evidence that the share capltal for

| ﬁnance manager and accountant for the SPC, whose skllls and

quallﬁcatlons are acceptablc t

Section 5.03. Conditions Precedent to Disbursement of UA 4882

Million to the NPA. Submission by the recipient of evidence, in-form-

‘and substance satisfactory to the Fund, of:

US]Bﬂby the-/NPA, in a bank acceptable to the Fund, to receive
the portien of the Grant to be on-granted.te the NPA. -

TR PR

- UA 1.535 Million to the. SPC upon terms and condltmns, '7

_ the SPC has been paid in full; and (iii) appomtment- of--':-th'ei

a) Signing ‘an on-granting agreement “for the utihzatlon of

UA 4.882 to the NPA Upon terms and~-conditi0nS:aCGej$ta'le'.to |
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Section '5.04 Conditions Precedent to Disbursement of UA 0.703
- Million to the WAPP. Submission by-the recipient of evidence, in form

“and substance satisfactory to the Fund, of:

SR
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a) Signing an on-granting agreement for- the utilization .of. UA—: : f
0.703 Million to the WAPP upon terms and CODdlthI’lS

granted to the WAPP..

Section 5.05. Other conditions:

~will provide evidence of: (i) acqulsltlon of .land
. "‘ 2 ‘ "‘\;
'~ compensation of the Project Affected Periqns (PAPs)i-; 1

-concerned lot; and/or (ii): prov1de ewdence of havmg anwescrow\

account and deposited resources < emarked for the"':-,.







in accordance with the Environmental and Social Management

‘Plan and the Compensation Payment Schedule;

¢) The State hosting the SPC Headquarters shall: (i) submif to the
Fund a copy of the International Project Agreement signed
between the CLSG Member States. and-the. SPC, whose terms
and conditions are acceptable to-the ‘
Shareholders’ Agreement signed between-the NECs and (111)
preparation of the SPC organization chart and adoption of the
Project Implementation Manual and Financial Manual by the

SPC, within six months from the date of first disbursement; and

d) Evidence of appointment of an accountant and an assistant
accountant at NPA whose qualifications are acceptable to the
Fund, within six (6) months of the date of the ﬁrst

: dlsbursement

ARTICLE VI
UNDERTAKINGS

'- Seetion 6.01. The Recipient hereby undertakesto

“a) Eﬁiement and report on implementation of the Environmental

_ and Secml” Management Plan (ESMP) and the updated RAP
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b) Prior to commencement of Works submlt -an Envuonmental

and- Social Management Framework for the electnf -atlon o

component of the Project. ~ ~ - - FHEES

REPORTING AND MONITORING

‘Section 7.01. -The Recijaient shall ensure that:

a) The SPC WAPP and the NPA shall each prepare and furmsh to
. the Fund a quarterly prOJect 1mp1ementat1on report, vnthm
ﬂmty (30) calendar: days: of the end of each quarter and

-b) The SPC, WAPP and the NPA.shall eachprepaxe and.
_ the Fund, a Project Completmn Report, mthm snc (6) .,months

“following proj ject completion.

Section 7.02. Audit. The SPC, WAPP and the NPA shall eoch;submt’- .; s
~ to the Fund -within six (6) months aﬁer the end of each. ﬁnanc:lal year

annual audlted ﬁnanclai statements together W1th the audltor s report

\._,———--

and in accordance w1th audlt terms»of ‘reference approved
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ARTICLE VI[I
PROCUREMENT OF GOODS WORKS AND SERVICES

~Section 8. 0'1 Procurement of Goods san

‘---neeessary for the execuuon of the PrOJect 'shall be procured- in

accordance with the Fund’s Rules and Procedures for'PrOCUreﬁgén'r of

: ‘Goods and Works adopted in May 2008-and _;eﬁised in-July 2012, as

amended from time to time, and the‘Proj'ec::ti-' -Appraisal Report and

e :-r-jProcurement Plans approved by the Fund'=§ and “as ﬁ.lrther set out ",

B

S below

(@  Works
@) Procurement of WOIkS to b

ﬂf"ﬁﬂmpmi@ﬂ —

Cs

,-mmwf‘“ ;

fompleted by the PG;.

’voltage transm]ssmn s

7 _._;-,_:, o 'mcludmg construction of. a hlgh_*

‘line and sub-stations, and supply and mstallatlon of

_power infrastructure and eqmpment shail be done

 through International Competltlve Blddm;:,r (ICB) with

- -prequalification; and % em

(i) Procurement of works for. the:'oonstructiofl- -of rural

e e T e r;m.mmg:—:;;h

2 prequahﬁcatmn

»
7o

i Bt
//
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Goods
(i) Procurement of accounting software, vehicles; and IT
equipment by NPA, shall be ‘done using Shopp mg

methods;

(ii) Procurement of prepayment meters by NPA,, sha_l. b ¢
" done through ICB; and A Sethy ah s

(ili) Procurement of IT equipment by WAPP, shall be done
through Shopping methods.

Section 8.02. Procurement of Services. Services necessary f_:er«thfet <

N execution of the Project to be ﬁnaneed from the resources of the Fund : |

will be procured in accordance with the Fund’s Rules and Procedures

 for the Use of Consultants adopted in May 2008 and revised in July

2012, as amended from time to time, and the- PI'O_]GCt Apprals Repoﬁ

and Procurement Plans approved by the Fund, and as further set out

_below.

a) Procurement of consulting services for the audi"é' of :thé :‘JSPC‘:"
| and WAPP shall be undertaken- on the ba515 of shorthstmg
using Least Cost Selection (LCS) method;







~ 13 =

. ,c) . Procurement by WAPP and by NPA of mdrvrdual consultants

“for techmcal a351stance ‘sha ".' be - ertakenv usmg the_-

procedure for the Select1on of Ind1 ual-¢ -onstlltants;i'

d) Procurement by NPA of serv1ces f rihe:e ntrol and supervrs1on_ <

= of rural electnﬁcatlon works:th | paratic 'of_Dam Feasrbrl' e

Study of the Rural Electrrﬁcanon component, shaﬂ be camed-}'*_‘. :

| out using Quality and Cost Based Selection (QCB'S) method;

and

e). P'r_ocurernent by WAPP. of services toaeonduct'training'seSSian;' -

shall be carried out using Single Source Selection methods.

;_Sectlon 8. 03 Revlew Procedures The~follo'_"'="""; dc cumn .
. submrtted for rev1ew and: approva ~by th ]
General Procurement Notice, Request for Expressmns of Interest,
Specific Pro‘curement Notice, B1dd1ng Documents or Requests for -
~ Proposals from Consultants, Requests for Quotatmns Evaluauon o
award of contracts Evaluatron report on the consultants tec
| proposals Proposals for the award of contracts as well as the mmutes

_ —of the negotiat)ons and a 31gned and untlalled -copy -of the contract
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' Section 8:04. " Procurement Plans. The SPC, WAPP-and NPA: ishall " .

each submit to and have approved by the Fund, a Procurement Plan. E

AT S S R b (U]

‘The Procurement Plan shall set out, among other :thing_s:f(iﬁ-‘?‘.the--f it

particular contracts for the services required to-carry out the Project

“during an initial period of at least eighteen (18) months; (ii) the - |

proposed methods for procurement of each such contract; and (iii) the

related Fund’s review procedures. The Procurement- Plai:t,sh'f.tll-'ftbci_]_:,_;j-j

‘updated annua]ly or more frequently if needed, durmg e
implementation of the Pro_]cct to cover each succeedmg perlod, m all:,__

i cases subjcct to the approval of the Fund.

ARTICLE IX
MISCELLANEOUS PROVISIONS

Section 9.01. Authorized Representatives. The M1mster of F mance

and Econoxmc Developmcnt of the Reclpxcnt or such other

preamblc hcreof.







i For the Recipient:

To the attention of:

F-o'r the Fund:

- And Temporarily at:

To the attention of:

- 15 -

—r

.,_sectlon 9. 03 _A_c_ld_zm The following. addresses* are: speCJﬁed for the- -
' '_.-Pm'Poses of SBCthIl 9.01 of the: Gener_ J: | : : B

Mail Address:

Ministry of Finance and Economic
Development :

Treasury Building chrgc Street ‘
Freetown

SIERRA LEONE

Tel : (232) 22.22.58.26

Fax: (232) 22.22.84.72

Minister of Fmance : 'nd Economlc 3
: Development S

e

Headquarters” Address:
African Development Fund
01 B.P. 1387

Abidjan 01

COTE DIVOIRE -

~ Cable Address: AF]EV ABIDJAN

Tel : (225) 20.20.44:44/20.20.40.47
Fax: (225) 20.20.49.82 -

Temporary Relocatlon Agency

African Developmen und
- 13, Avenue du Gh: i

B.P. 323 - 1002 Tunis' Belvedereﬂ e
TUNISIA »
Tel : (216) 71-10 2251
Fax: (216) 71-10 3731

Director ONEC
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IN WITNESS WHEREOF the Recipient and the Fund, each acting
through its authorized representative, have signed this Agreement in

~twe (2) originals, both in English, on the date first above written.

FOR THE REPUBLIC OF SIERRA LEONE

KAIFALA MARRAH
MINISTER OF FINANCE AND
ECONOMIC DEVELOPMENT

FOR THE AFRICAN DEVELOPMENT FUND,

YERO BALDEH
RESIDENT REPRESENTATIVE
SIERRA LEONE COUNTRY OFFICE
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hlgh voltage mterconnectlon network lmkmg _ote d’ Ivo1re leena,

Slerra Leone and Gumea and ‘will mclude‘eiectrlﬁcatlon -of locahtles

| srtuated along the power Ime capacity bu11d1ng for rhe PI’O_]eCt S
Executing Agencies, and studies on the planning and feasibility of
hydroelectnc power stations. The Pl‘O_]eCt’S estunated total cost 1s

; at UA331 51 mllhon, of which ﬁnancmg ﬁ'om the Afrlcan Development

i "'Fund Fragile State Facility and Nigeria Trust Fund resources, will
amount to-UA128.15 million. The Republic of Sierra Leone will on- -
- grant the proceeds of the Grant to the SPC, NPC and WAPP for..the

: -unplementatlon of their respectlve componen, f the PIO_]eCt

'Project Objectives: The objective of the Project is to facilitate

' sustamable energy trade between the pa111c1patmg countrles and help

e _estabhsh a dynamic electrlc power market _m the- sub-reglon gy

"'ffPrOJect is expected “to. u:nprove electrlcrty f__.-access electn
commumtles located along the power line and supply electrlc power '
- to schools health centres and businesses. The expected outcomes-

: ,mclude (a) increase in the volume of energy trade (b) decrease 1n~the* 3

st

. & employment creat’ ion; (e) increase in women’s access to electnolty

(D reductlorr m carbon dioxide emissions; and (g) increased

,average eledm,mg/ productlon costs' (c)decrease An: outage tll‘nCS‘ 1y
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availability and reliability of telecommunications in the participating
countries.

Project 'Comp onents: The PrO_]eCt components mclude "(i)'_
Infrastructure; (ii) Rural electnhca’aon and (iii) Project studles and_

{

management, as further set out in the table below:

*Constructlon of a 1,357 km-long .225- KV [
power line; a 54 km-long 66-kV- power line; ||
eleven 225/33-kV. transformer. - -stationsand | |-

strengthening of a 225/33-kV transformer ||
station;

*Constructlon of a control centre'm Guinea and |

I :v-Stauc VAR compensators’(S C)in CL:- i o
T -Frequency regulation equipment (Static VAR
compensator - SVC) :

* Services (implementation: stu'dy, audit,
| control and works supemsmn), i

* Construction of networks. and. sub—stauons for
115 communities; e
| *: Operating- costs l:,xecutmg agcncms of the

-| rural electrification. component., : '
* Audit; . 7
* Operating costs of the SPC and WAPP e
* Control and supervision -of the. hlgh voltage 2
construction works;

* Capacity building (WAPP+countncs) E:
| *Implemenitation and monitoring -of the ESMP | | &
“'and RAP; ‘ i
*“[*Various studies (feasnbxhty;'of dams ‘in- Cote
‘| d’Ivoire and Sierra Leone, s udy:on-

Fomi power line, study .on, Libi

[Plan); - -

| *Compensations., ;="

ﬂamom:::m” -







- SIS B R F £.27
. NERMIITT AT Gl 25
Bt Rl et st s kLA B
T TR 7 D ST A Y A R T :
Q80 PR |V H S
i AR S e R .

“ s 2 B b I % s p
It © W .“Sw m !
v .d - m .:-w r’, Hi|
2 2 gL
Y
H 2 5 B
=S Ed%

: Lo Bl
g 8E £s x
= g g8 F 8 _ |

w. = 2 4l o !
) = m g5 B
o] . Qi
S g 8 F o "G,
3 8 &' 8 ‘g
538 883 E
. g, 5 B
o .m / 2 0o o
L bt = 172 BT
m = m m “ b, W
; , =
g 5% g g
" Py v ,
g8 g
g 3 g
252583
= ; o %
Qo - D
e =2 g W. > g
= m - B 8 8
2R OSE B
-QM o] ™ m m om ¥
-e ' 5 0 ..I.’ kﬁ ot
5 8 o & g 3 |
=l 8 7= & iy~
T 2 s ™
— | R m =1 r& M ‘ 0
a @] 8 _.pUu 2 =
Al &8 2E &

'

757 : W Q.H.w%ﬂ%gmgg o
s Hv.vﬁﬁﬁm“.wz_i.?__ktw . . y

¥

. T
ook o Py 2110 g e AT
T T
| T S

R i R A 3 X i e — h
[ [

T R TS

R SHAS TR T
L e e A e e A

eaes ey e sy =t e

FTE A S TR

AV R T A

ST A ORISR LA T







p e e TNy
LR e R S )

r

P

£5

S S 8 oA

3

iy

T

Hear
302

v

i3

3 AN

- 20 - i -

ANNEX 11
ALLOCATION OF THE GRANT

This Annex indicates the categories of expenditure to be financed out of
the resources of the Grant and the ailocation of the resources io cach

category financed therein.

Categories of Expenditure

(UA million)

I SR '..":.

Tocal | For
No Categories Currency | Currency | Total
: - : Costs Costs o g

‘1 | Works 0.34 1.91 et

2 | Goods 0.09 050 0.59

3 | Services 0.77 24 3.39
4 | Operating Costs 008 046.] .. 054

5 | Miscellaneous 010 ! 024 035

573 Sl

o

oo
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_ SECONDARY GRANT TO BE ON-GRANTED BY THE |-
“ RECIPIENTS | REPUBLIC OF SIERRA LEONEIN-
IR T _MILLIONUA - -

- [1.8PC "

| 2. WAPP

t3.NPA -

| Total

"..-1‘-'@‘4:-%&- U

B
-33
1
4 .
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s HR e

ae
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* Prior Review Thresholds: Procurement decisions subject to Fund’s.

. 2

ANNEX IV
REVIEW THRESHOLDS

prior review for the Procurement of dekds’;and W orks:

‘No. | Procuremen

fd_l: ors:
| Reylew. -

[ Thresholds | Thresholds |

1 T ICB (goods) above 200,000

" AH cor)trdcts-h -

2. | ICB (works)

above 1.5

All contracts
million : '

: .'3. "NCB (goods)

- Firsttwo (2)

4. | NCB (works) | below

millions -

X Shopping
 Suppliers |~ -
(Goods) |

TS

6 | Shopping |

- from

- Contractors
(works)
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Thresholds for prior review for the Use-of Consultants:

N

ey

U ROR TS

- | Selection Method -

“Thresholds

. for Prior
Review

| Frequency

Thresholds
~forPost

st

| procedure (ﬁrms):

- Competitive |~ Bhor

“Above

il

| -contracts |

2. | Competitive
procedure
(individuals)

Above
50,000

Al
contracts

Single source
“(firms/individuals)

- Irrespective

of the amount

= : All
| - contracts

172 [ Competitive
procedure (firms)

- First
contract

Below 200,000 |

_ procedure

5 Co_'mpetitive i

“Below 55,000 | First

= contract

| (individuals)
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