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BETWEEN

THE REPI'BLIC OF SIERRA I..EON]E
AND'

TIIT AFRTCAIT{ DEVEI,OPMENT FUND

ETIRAL WATER ST'PPLY AIID SANITATION PRCTEC'T)

PR(}IECTID No : P-SI-EIXHXIJ
LOANNo, z2lUDtSAUlYI93

Ihis Loan Agreement (trcrcruner reftned to as the "Ageement") is

cntered into this day of

2013 bdcve€o the REPUBLIC OF SIERRA LEONE Grereinafter

dcred to as tbe "Borowcd) ard the AFRICAI{ DEVELOPMENT

FUND (hcreirafter r,efctrod to as tlre 'Futd").

l. WHEREAS the Bsrower has reque*ed fu Fund to support lhe

irplffit8tion of the Rural Water Sqply ard Smiatim Projoct,

(h€refurafter reftflEd to as the "Projecf) by extoding a Loan to the

Bcrower in the armunt speified herarde4,

2. WHEREAS the hoject is being eftranced by the Unitod

Xingdom Deprtment for Interndkrnal Dcvelopment (DFID") and the

Glk$ol Euvircnment Fund (1GEF );

3: VAfrnE}$.&e Borrower has requesod the Fund to finance part
-:.

of freigr oJDrncf- cocts aDd pat of the locsl cuE€ncy coss of tre

Project; -
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4. WHEREAS thc Bonower has declsred its commitmqrt to the

er(ecution of th€ Project;

5. WHEREAS the Project is tectrnically feasiblq economically

viable, socia[y desirable, sviroo[tentally srsrainablc and constitutes a

suiable basis for fnacing rmder ttre sctivitics of the Fun4

6. WHEREAS the Sierra Leotre lVacr Company (h€reinafter

refered to as "SALWACO) stratl be the Exoarting Agmcy for tre
Pmject;

7. WHEREAS thc Ftd hss agred m the bosis, intcr ali4 of the

furqoing to grant a Lom to ttr Bqrower rpm tte term md oonditiots
hereioafter sd fordl

NOW II{EREFORE, the parties bereto hereby agree as foltows:

ARTICLE I

Section 1.01. Crcncral Condi.tioos. The panies to rhis Agr€€ment

accqt 8ll the provisions of he &rcral Cordttiotts Applicable to tlte
Afriwt Devulopen Frod Ia& Agreements and Guoantee
Agreements, as ameidd @ereinafter refen€d to as the "General
Cmditions'), with the s,me fon:e and effect as if ftry wae firlly sa
fqth herein.
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Section 1.02. Definitkns. Whenwer uscd in this Ageemeot unless

lhe context cth€rwis€ rcquireq Ote ssv€ral temrs defned in the General

Conditions sba[ have the respectivc meanings 6€iein sct forth.

ARTICLEtr

TIIE I.OAN

Section 2.01. Amormt Thc Fund agrees b lcnd to ftc Borrower, from

the odinary nqnrlrces of 0rc Fun4 an @ount in various convcrttle

cuntmcieg oft€r thaa the currency of the Bormwer, rrct exceeding the

equivalent of Nioe Million Sicy Five Thousand Units of Account

(UA 9,065,000) (the "Unit of Accourt" being dsfincd in Article l(l) of

he Agreement Establishing Urc Fund).

Section 2.02. Itmoee. Tlrc prpooe of the Loao is to finance part of

the foreip crlrrrocy cosa ad part of the local currcacy costs of the

noject dcsaibed 1o 4-1sx 1 efrtiq

Section 2.03. Allocstior The t osn stull be allocdcd to the c*egory

of elpandiure in confonnity wift Annex tr of this agetlrrenr

Section 2.04. CunErcy of Disb!rympne.

Sectim 4.04 Affrc Cqreral Conditions:

(a)

Ln accordance with

All dishrs€t eirb m"de by the Fund to the Bormwer shall be

derrominred in United Stat6 Doilars;





I

(b) NotwiMding tlrc provisions of Scction 2.04 (a)., in any case

wberc th€ Fr.Ird shlll be urable to access or procurc Us Dolkrs

fc purpoaes of thc l,oaru tbe Frlnd shall noti$ the Borrower

immediatcly aftcr becoming awue of such insbiliry and proposc

to tte Bonowcr a cunrncy of srbctihrtion whicrl shall be eith€r

the F,uopeao Commun$ Euro, tbe Britbh Pound $aling rthe
Japanesc Yen;

(c) lf wiftin socy (60) calendar days following srd notification the

Fund and the Borrows canot agEe on a currancy of
zubsti&nio& lh€o ttlc Borrower rnay cancel tiar portion of tre

Looq and

(d) Tlre dae of cmversim betrreeo fu Utritod States Dollar, and the

orrancy of srbotinrtio sball betr€ date of dishn@t of such

srbstiurte orrency.

Scction 2.05. CuEEncy (irs) ofPavment All amoruts du€ to the fmd
plr$a!il to this Agrcemcot shall be pcyable in dre ormrc{ies)
disbused

+'





-5-

ARTICLEItr
REPAYMENT OF Tm TRTNCTPAL SERVICE CIIARGE

COMMITMET{T CIIARGE AND DATES OF PAYMENT

Sedion 3.01. REpqmcot of tre hincipst The Bonower shall repay

the pdncipal of tte Losr ovcr a paiod of fmty (4O) yearsr aft€r a ten (10)

year grace period commcfuig fiom the date of lhis Agemaq at the

rstc of one per cer$ (l%) per ul.rrr fiom the etevoth (116) to the

nrentiedr (205 year inclusive and al the rare ofdtee per cent (3 %) per

annum thcreaffer.

Section 3.02. Service Chree. The Borrower shall pey a service

clurge d the rate of firce{urtss of one per ceat (0.7502) per annum on

tre principat amormt of lbe toan disbursed ard outstanding froa time to

flme.

Section 3.03. Commifm* Cbqe. The Bonows shall pay a

commitment clurge (hcicfurafter refened to as thc "Commitnent

Chargc") at the re ofqrc half of one per cert (0.50olo) pcr unum on the

undi$ursod portion of the LnarL whidr $all bEgin to rrccrue one

hundnod and tweaty (120) dsys aftcr the dar of signdre of the

Agt€eme,ft

+--
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Scrrim 3.04. Dates-of Psym€ot. Thc prfurcipl of dtc toan slEll be

r4aid in equal and cncecrtive semi-urual instalhsts, tlrc fu of

which shall be payable on lr Ivlardr or lr Sepember, whichet/ef,

immdiately follows thc erpiratior of the grace perkrd refcrrod to in

Sccti<m 3.01 above. Thereinafter the Service Chrge and the

Cmmi[oeat Chrge shall bc poyable semi.aurualfy oil these same

dat€s.

ARTICLE TV

TO

Sastion 4.01. Conditions Pr€oed€dlto Entry into Forc. The enlry into

fqce of this I-oon agrecrmrt shstl bc subject to lhe fulfiUrnerrt by fre

Borrower oftte provisbns of Soctioo 12.01 ofthe Geoeral Conditions.

AR,IICI,E V

ct)NpmoNs PRECEpENT TO.rIRST pISBIIITSEMEi T

AI{D OIEER,C()NDITIONS

Sectioo 5.01. Conditions Frocodent to First Disburssncor The

obligaion of rhe Fund to mal<e fre first dishnsemeot of the Lur shall

be oonditiml upo rhe €otry into force of this in accsdance

witt Scction 4.01 above and the following conditiono, natnely, the

Bonorr.er shsll hde provided evideace in form and $bstece ac@ablc

to the Fund:

I
I

,
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(i) ftd GEF has committ€d to ftnancc the Pr,ojcct and the Bormwer

has made appropriae 8rtarrgenl€ots to cover any financing gap

resulting fiom thc failurc to obtain GEF's commitrent; ard

(iD of having opened a conv€rtible United States Dollar foreip

omucy spocial acoomt d a bank acceptable to the Fund for the

deposit ofthe proceods of the Loan and a local currency account

for the deposit of countcrprt flnds.

Section 5.02. Other Conditions. The Borrower shall provide:

(r) by 30 June 2014, evidence ofthe app'roval of the revision of the

SALWACO Act of 20Ol by Parliament and the transfer of five

(5) Enension Engineers, five (5) Technical Field Officcrs and

five (5) Assistaot Executive Engineers frrom the Wster

Diroctorat€ of the Ministry of Warcr Resourpes to SALWACO

ia accordance witt thc traDsfef, of rural wster slppty services

technical support ud srpervision mandate under ihe revised

SALWACOAct.

(ii) by 3l December 2016, evidence of the approval of is Medium

Terrn Budget Franework for 2O17-2019, confirming rhat an

amouot. of UA 397,ffi0 (Tluee Hundred and Ninety Seven

Thousand--Unie of Accormt) has been budgaed for the

maintenancdnf project infrastructure beyond user community

]\

+-





-E-

ARTICLEVI

I'NDEBTAXING

Section 6.01. Undeltaking. Thc Borower lrereby un&rtakes to

imple,uent and rcport on the implenrentatioo of thc Environmcntal and

Social Impact Assessnrent ard the Environmeot and Social

Managem€nt Plan on a quartcrly basis in form acccptable to &e Fund

ARTTCLE VII

OFAMOIJNIS DISBURSEI)

Sectisr 7.0t. Dishmeqdrq. The amount of the loan shdl be

dishrs€d by the Frnd, subjcct to tbe provbioru of this fuittncnt ad
the Geoeral Condfions, for the purpses s€t forth in this Agreunent for

opaditure madc itr rcspect of thc cost of goods, works and services

requircd for the Pnoject

Scctim 7.02. Deadtinc f-or fhd.Plrbus€ned" 31 Dcconber 201E,

or srch lstEr dde as stull be agreed rpou in writbg bewecn the

Borrower ard the Ftrd is specifed for the prrposes of Section 6.03( I [f)
of tlrc Geoeial Corditions.

Scaian 7.03. Aoolicdisr of Dis,hrserrents Amoffis disbursed on

aooormt of the ton shll be applied by tbc Bosower solely for the

prtrpos€s for which tky wue dishmod. .\

\'
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ARTICLE VItr

AIT{D

Section E.01. hocrtremerrt of Coods and Works. Goods and Works

neoessry for lhe orecrrtklo of fte Project will bc prmued in accordance

widr lhc Fuod's .f,rrrrJ qrd hwfues fo Ptocuenew of Gods ord

Vork, tfordM*y 200t as amended ftom time to time and as fi.rdrer set

ortrbelow:

(i) The procrrement of gmds and civil wor*s sball be by National

Compeitive Bidding (NCB).

Section 8.02. Prccruqent of $ervices. Services necessary for the

er(ecution of ttr Projed will be proorcd in acpordance with the Fund's

Rules ad Pruednesfo the Use of Consultota dqtd I\'{3y 200E as

ameadcd ft,oan tire to timq md as further set out below:

(D Procrrement of consulthg swices for rural waer supply and

sanibtion prDgram dwelopmeat, tochnical assistancc for

implemeatatior spport aod technicsl assistant s€ctor

coordination aad manage,ment will be canied out by corsulting

firms. The process fc selecring firms shall be though Short List

and-fu mefiod fq evahutim is the orulity and Cmt Based

Sclodiou(QCBS).

+--
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(ir) Procurement of coruulting scrvtces for hydrogeological mapping

will be carried out by consulting firms/specialired instiurtions.

The p,rocess fm schcing films shall be ttrougb Short Listing and

the malrod for waluatirn is 6e Orality Based Selectim (QBS).

(iii) The procurement of consulting scrvice including community

mobilisation od eirpowenmrt, coomunity lod total sanitation

mobilizatim, watcr aod sanitatist tefukal ed hsiness s&ills

taioing for yortt and uaining of rtisans wil be curiod out by

Nm{ovemmrtal Orgaaiz*ims (NCOS). Tlre proccss for

sclccting NGOS slu[ be ttrorlgh Short Li{ihq ed the method for

wahratiqr is the Ouatitv and Co6( BGed Sele.tion (QCBS).

(iv) Services for basoline survey and iepect strdies will be carried

out by Statistirx Sierra konc who will be procured through

Siqgle Sourcc Sclection (SSS) method

(v) Sector coordinati6ll 61fl menagement suppott relafed to oonduct

of annual sectm reviews, mid-term rwienn, project complaior

rcportadflagshipshdi€sshallbc undcrt k€n by Individual

Consultants md the,y will be selectod tlnoudr the Fund's

proccdure ftr the selection of individual consrlunrs.

l
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(vi) Tbe prccur€ment of training including short-term krcal and

regional professional trainings will be carried out by specialist

institutions ard uuiversities. '[he selection mcthod choscn is

Singtc SSurcing.

(vii) Services for tbe annual and tedurical audits shall be prnrcurcd

tbrough Short Listing and the method of selection shall be

l-cast{ost Selection (LCS) of qualified firms.

(viii) Short Lists composed entirelv of National or Reeional

Coqudtants. Short lists of consultants for services cstimated to

cost less Oran UA 200,000 equivalent per contnact for firrns and

UA 50,000 equivalent for individual consultnnts may be

composed entirely of national or regional consultants in

accordanoo with Rule 2.7 of the Rdes atd Procedures for the

Use af Consultants.

Section 8.03. Revienr Proccdure. All conrracb for works and

services shall be subject to prior review by the Fund exccpt for works

with a contract value equal to or less rhaa UA 70,000 for which post

revicw procedures shall apply.I

I
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ARTICLE IX

MISCELLANEO US PROVISIONS

Srxtion 9.01- Where an €rGaodinary or unforcsceable situation har,

arisen, whictr, in drc opinion of botl parties, is likety to bc prcjudicial tc

the execution of the ltojetf, the Fund may, in order to cover the cost o,'

any specialized inspection or other action requircd ro retress the situation

allocate out of the poceeds of Ore [,oan an amolmt not orceeding the

equivalcrt of one pcr cufi (l%) of the Loan in lhe amount of Nindv

Thousand Six Hundred and !'ifty Unib of Accotnt (UA 90,650).

Thesc cxperscs shall be met without the nocessity of iury advance

application by the Bonower, but the Fund shall pnrmptly notiry tll &c

Borrower the precisc amormt allocatod.

Section 9.02. Authorized Rqxesentatives. The Minis{cr of Finance and

F.conomic Dcvelopment of the Borrower or suctr other person as he may

designate in writing shall be &e autlrorizd rcprcsentative lbr the purposes

of Section I1.02 ofthe General Conditions.

Section 9.03. Dale qf the Arrcernenl For all purpces of this

Agreemenl the date thereof shall be tlut qpering in the opening

sentencc of the Pnamble hereof.

+-
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Section 9.04. Addr€$se$. The following addr€ss€s are specified for the

purposes of Section I l.0l ofthe General Conditions:

For thc Borr.ower: Mdl Addrtss:
Miaistcr ofFinansc and Economic Dsvelopmcnt

Ministry of Finance and Economic Development

Trcasury Building Ccorge Srreet

Freetown
SIERRA LEONE
Telephoue
Fax
E-mail

marahkml ahoo.com

For the Fund: Mail Address hcedquarters
Africsn Dcvdopnent Furd
0r 8.P.1387
Abidjan 0l
COTE DIVOIRE
CablcAddress : AFDEV AIIIDJAN
lbtcxAddrress :23717f23498
Tclcphone :Q25)2O201O47
F'ax ;(225)2O32654s

Ard Temporarily : Tcmponry Relocetion Agcncy
African Develqment Furd
13, Avsrue du Ghana
8. P. 323, 1 0(}2 Trmis Belvedere
TUNISIA
TelePhone :Ql6)71333 5l l

71 102055
Fax :(216)11351 933

7l1u2679

: (232)2222.58.26
: Q32)22.22.8a.72
: ekoroma@mofcd.eov.sl and

J
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IN WTINESS WHEREOF the Borrower and the Fund, cach acting

through ia authoriz-ed representcivg have signed this Agrecmott in tw<r

(2) original cr.>urrterparts in English on thc date first above writlcn.

fif,R TIIE REPUBLIC OF SIERRA LEONE

KAIFAIAMARAH
MIMSTER OF FINANCE AND
ECONOMIC DEVELOPMENT

FOR THE AFRJCA.N DEVEII)PMINT FUND

YEROBAI^DEH
RESIDENT REPRESENTATTVE

SIERRA I,EONE COTJNTRY OFFICE

ATTESTEDBY:m
IrTCEPRH*DF,NT AND SECRETARY GI]NERAL

i-
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AIT{NEX I

The objective of the projecr is to: (i) incr€ase sustafuable trcccss to saG water and

basia saribtion in rural areas. and (ii) develop a comprchcnsive national

framcwork for rural watcr slpply rnd sanitation investnrcnb- 'the projcct will
bcnefit an csimslod 625,m0 rural Siera Laorrcans, strd result in nine percenage

txlhts incrcase io safe water coveragp, ineluding rcsto'fd acc6t and ar leas six
pcrc!'ntagc poinrs irrcrcase in irrproved sanitation covcrlger besi<Ies a bettcr
manrged scctor ard improvcd knowledgs, atitudcs & piactic€s of the primar.v

bencticiarics The project will be implcmcntcd in fbw componcnts as follows:

Co-porcrt ColrDelcit lrircriptlr{ rld actiyiaitr
IttIC

Wat,Supply.The objccrivc of Ob cooFon(rnl is to p.ovide wsrti tupply and sanitutir>o
ond hfr&qrucrlrE- I1lc following vill be Enanood:

Ydoi . Rdrslilit tio[ of old wrttf, poisrs & coostrudiott of hard-dug,rells and spring
lntirasuc{urE borcs, t4 bqEhol6, raiow;tg hawcsting syst!.rns; urxl Gnvity }-low Scrrrncs

usd uolar tr ws Frrnpcd schcmci

. (lrutrucrio of saniurion fEcilitiel imluding Eqrs.n hilcts ro public
in$ibdoru;

. f:^gablisbDcr of slirl{tc risk m.naSerlr(,[ infra*wrurr, irrcludinS l0O r8in-
Euging siEtim3 Erd 20 $rftcc Id grourd,rEt4inonitorinS $trlions

Nstit!.I Thc objc.dvc of thie cornpoocd is to (kvslop a cornprdrqsivc frdrncwuk to
l'rograD thjlitlre c{fecrivc aactor Esorgr lor rod r6ol,ce arobitisarioo- Thc following

wifl be u8dertakcE:

Ndioral Rursl Wstlr Sr.pply !trd SSollttion I'lo&rarD devclopmql and Rs5oqrsj
MobiLiiotiq CodrrcB.

D(velopan€[r

C8pErity
Building

, This mnpoocat irEh.}d6 r b.@d s.a of c.pacity &wlopm.'|t adivirss tIaL wh.n
cddd.rnd cotlodlvcly, rril p.ovidc for durability arrd codtinucd usc of the
ionastruaue pl in pkcc by thc FojEr Ed dlcn EnE . Ilu: following acriitirs will
be undcttakro

. TraininA of Fofessioooli iDcludin8 WASH, walcr rcsourcEs rnaru8emcnt and
dirnote chongc;

. Tr8ining of sEall s(:glc lrryilc p,ot/iderg includiog puDp mcshsnL:tr aod uthq
srfisErD for infi-a*ldrrc cmrhdiott & mainterBnce;

. Surngthctiog ofCaOs, irEluding 'hEining ond suyTcting Crxnmunity lq lcrs &
Sstlitation E d I lygicno EUucatr'ou 'l nirss

. CLTS riSXt€rinS & maitorin& WASH 8nd ClinatE Ctsngc ndapartio,t
c&€lio! ryd satlritirrlt on d comrDunity lsvcl, inc,luding s1choot! sDd thc
scuing-ip Eld t'.ioia8 of c0ro-trkrr q.rrapit&e$

o SanlariJcrnart<crine;

. Crrs( gudr:s$, includirg t .lrnic.l .nd v.ttE fff morEy sudits

r (iround .tafer mapping aad monitoriag ard dryclopmcnt ot guid.lines ldr
coruttucti(n of wrrer urd senifatioa frilitieE

PROJECT pEqgErPfIoN.
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