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LOAN AGREEMENT
BETWEEN
THE REPUBLIC OF SIERRA LEONE
AND
THE AFRICAN DEVELOPMENT BANK
(Acting on behalf of the Nigeria Trust Fund)

(COTE D’IVOIRE, LIBERIA, SIERRA LEONE AND
GUINEA (CLSG) ELECTRICITY NETWORKS
INTERCONNECTION PROJECT)

PROJECT ID No : P-Z1-F00-046
LOAN No :2200160001139 - (SOS: 6.67)

This LOAN AGREEMENT (hereinafter referred to as the

"'Agreement") is entered into this 13 Tk day of =R
N EABER. , 2013 between the REPUBLIC OF

-~ SIERRA LEONE, (hereinafter referred to as the "Borrower") and the

AFRICAN DEVELOPMENT BANK (hereinafter called the "Bank"),
acting on behalf of the NIGERIA TRUST FUND (hereinafter called
the "NTF"). '

WHEREAS:

1.  The Republic of Cote d’Ivoire, the Republic of Liberia, the’

. Republic of Sierra Leone, and the Republic of Guinea (together the

“CLSG Member States” ) have jointly and severally agreed to enter

into a Treaty for the Construction Operation and Development of the

CL§G Interconnection Line (hereinafter the “ Treaty”). The purpose.

"éf-”-t}{_ig Ti‘e_a;y is to inter alia establish the financing, construction,
- —_ 'y
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Jop’eration,_ ﬁ%ntenance, ownership and development of the CLSG

NETURER LIS






4 - Interconnection Line amongst the CLSG Member ,Stafﬁs
(hereinaﬁer_,ﬂie"fErejeci?’); NS <

2. By virtue of the Treaty, the CLSG Member States have created
a Special-Purpose Company (hereinafter the “SPC”) equally -,gwned; :

- by the Natlenal EIectnclty Companies (h@“ ﬂ _

L=

““NECs”) of the CLSG Member Staies Having -

character, to implement the Project. The SPC, t1tIed the CLSGL_',.-

Regional Transmission Company. will infer a]:a ﬁnance construct :

develop, operate and maintain the CLSG h]gh ten510n electr1c1ty g

: transmlssmn lme and Its substatmns,

3. By virtue of the Treaty, the CLSG Member States and the SPC -
agree to jointly and severa]ly enter into an Intematlonal PI‘O_]CCt 2 e

Agreement to govemjhe mlemenlanon of thePro_;eet

4.  The Executing Agencies of the Project,are the West- African
Power Pool (heremafter the WAPP) for the e_gpacxty bulldmg sub-ﬂ,

Line.

-, 557 fhe Natlonal Power Authority ( heremaﬂ:erthe NPA’j W};Ib&
: <
the- Executmg Agency for the Sierra Leone Rural EIectnﬁ "' :

component of the Project;







6.  The Bank has, by virtue of the Agreement establishing the NTF
dated 26 February 1976, between the Federal Republic of Nigeria and
. the Bank, agreed to administer, on behalf of the Federal Republic of
Nigeria, funds placed at the Bank’s disposal for loans to be granted to
the Bank’s members for the purpose of contributing to their economic

development and social progress;

- 7.  The Borrower has requested the Bank to finance from the
resources of the NTF, part of the foreign currency cost and part of the

local currency cost of the Project by providing a Loan to it in the

-~ amount specified hereunder;

8. The Borrower has declared its commitment to the execution of

the Project;

9. - The Project is technically feasible, economically viable, socially
desirable, environmentally sustainable and constitutes a suitable basis
for financing under the activities of the Bank; and

The Bank has ‘agreed,-on behalf of the NTF, and on the ba515

‘inter alia, of the foregomg to provide a Loan to the Borrower upon the

terms and conditions hereinafter set forth.

- /NO»W THEREFORE the parties hereto hereby agree as follows:

VaUAl HiL5 0% b
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~~ ARTICLEI
GENERAL CONDITIONS-DEFINITIONS

'Sectlon 1.01: General Conditions. The parties to this Agreement accept B

all of the prov1510ns of the General Conditions applicable to the Loan~-j' 7
 and Guarantee Ag_reements of the African Development Ban_k, _as
amended from time to time, (hereinafter referred to as the f‘Ge;i_l_c:ralT 7._ <o
Conditions™), with the same force and effect as if they were ﬁxl}y_Set -'.f’;.‘ BNk
forth herein. S s e

“Section 1.02. Definitions. Whenever ﬁsed_ in this Ag,reell?lem,unlesS thgk >
context and the téXt otherwis'e require and establish, the several*;téﬁhs' s
deﬁned in the Gcneral ,Condltlons shall have the respectlve meamngs

set forth therein.

~ ARTICLEID SR

Section. 2.01. Amount The Bank agrees to lend to thewBorrower from ':'. 7
~ the resources of the NTF “an amount not exceedmg the equxva]ent of

(UAG670000. e e 52} g

Section 2.02. Puggos The Borrower agrees | that the purpose—of ‘rhe
A

Loan is to finance part of the forexgn currency cost and Rart of theT al
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Section 2.03. Allocation. The Loan shall be allocated to the categories
of expenditure in conformity with Annex II of this Agreement.

Section 2.04. Currency of Disbursements and Payments.

(a)

~denominated in United States Dollars; and
(b)  All amounts due to the Bank pursuant to this Agreement shall be
payable in United States Dollars.

ARTICLE I
REPAYMENT OF THE PRINCIPAL, SERVICE CHARGE,
COMMITMENT CHARGE AND DATES OF PAYMENT

Section 3.01. ~Repayment of the Principal. The Borrower shall repay
the principal of the Loan over a period of twenty years (20 years), after
a seven (7) year grace period commencing from the date of this
Agreement.

Section'3.02. Service Charge. The Borrower shall pay a service
charge (the "Service Charge") at the rate of three-quarters of one per

cent (0. 75%) per annum on the principal amount of the Loan disbursed

.and outsfa}}dmg from time to t1me

All disbursements made by the Bank to the Borrower shall be.

AR
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Section 3.03. Commitment Charge. The Borrower shall pay a
commitment charge (the "Commitment Charge") at the rate of one half

~of one per cent (0.50%) per annum on the undisbursed portion of the | 2

Loan Wh.lGh shall begin to accrue one hundred and twenty (120) dayS' o 3

aﬂer the date of 81gnature of" thlS Agreement

- Section 3.04. Dates of Pavment The pnnclpal of the Loan shall b"""""‘

| Lepald in equal and consecutlve seml-annual mstalments the ﬁrst of_
which shall be payable on the 15 March or 15" September wh1chever

immediately follows the ‘expiration of the grace period referred to in -

Seotlon 3.01 above. The Service Charge and the Comrmtment Charge- ass

shall be payable Seml-annually on the same dates.

: ARTICLE IV :
CON])ITIONS PRECEDENT TO ENTRY INTO F ORCE

4 A-.F!‘zF S

= force of the Loan Agreement sha]l be sub_]ect to ﬂne‘ﬁﬂﬁ]lmenfby the .

Borrower of the provisions of Section 12.01 of the G_enera] ,Condltl_ons,;j i

ARTICLE V

~ CONDITIONS | PRECEDENT TO DISBURSEMENTS e

AND OTHER CONDITIONS







be conditional upon the entry into force of this Agreement in
accordance with Section 4.01 above and the submission by the

Borrower of evidence, in form and substance satisfactory to the Bank,
- of the fulfilment of the following conditions:

utilization of the proceeds of the Loan to the SPC upon terms
and conditions acceptable to the Bank, for the construction,
operation and maintenance of the CLSG transmission line and

substations; and
with evidence of: (i) ratification of the Treaty by the CLSG
Member States; (ii)-evidence that the share capital for the SPC

manager and accountant for the SPC, whose skills and

qﬁaliﬁcatidn_s are acceptable to the Fund.

Section 5.02. Other conditions:

a) The Borrower shall submit to the Bank, not later than 30 June

___finance part of the costs of the infrastructure coniponent of the

PiEs

" Project;

“a) Provide éviden’ce_ of signing an on-lending agreeinent for the

b) The State hosting the SPC Headquarters shall provide the Fund -

has been paid'iﬁ'f?ﬁlll; and (iii) appointment of the finance

2014, evidence of having secured financing from the EIB to'
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b) Prior to comli:tencement of works on its territory, the Bor:row_et -
will provide evi'dence of: (i) acquisition of land and/or
compensation of the Project Affected Persons (PAPs) in eac];_r =
concerned lot; and/or (ii) provide evidence of having an escrow: -

- pecqunt: and -deposited resources' earmatkéd forf._: h

,Bank a copy of the Internatlonal Pro;ect Agreement mgned‘
between the CLSG Member States and the SPC, .whose terms-
and conditions are acceptable to the Bank (u) a copy cf the=

- fpreparatlon of the SPC orgamzatxon chart:zand:adgip neﬁﬂ’l“

= _‘4-_.- ;s Tt qf»‘t

- ARTICLE VI
UNDERTAKINGS

Section 6.01. The Borrower hereby undertakes to:
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days at the end of each reporting period, in a form acceptable to
the Bank; and

b) Prior to commencement of works, submit an Environmental

and Social Management Framework for the

electriﬁcaticph compeﬁent of the Project.

ARTICLE VII
REPORTING AND MONITORING

Section 7.01. The Borrower shall ensure:

a) The SPC shall prepare and furnish to the Bank, a quarterly

rural-  $

project 1mplementat10n report, within thirty (30) calendar days of

the end of each quarter and

b) The SPC shall prepare and furnish to the Bank, a Project
Completion Report, within six (6) months following project

completion.
Section 7.02. Audit. The SPC shall submit to the Bank, within six (6)
months after the end of each financial year, annual audited ﬁnancial
_statements together with the auditor’s report and management letter. * :_:fl_:'-'-rr
T/Ee__gu_c_l;t of the annual ﬁna_nmal statements shall be conducted by
—"";iﬁd%i)eﬁdeilt\ auditors acceptable to the Bank, and in accordance with
:3 audit terms of reference approved by the Bank.
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purposes for whlch they were disbursed.

gl || O

ARTICLE VIl
DISBURSEMENTS AND APPLICATION OF
AMOUNTS DISBURSED

'See'tion 8.01. "Disbtfrsemente' The amount of Lthe : Loan shallbe

- disbursed by the Bank, subject to the provisions of this. Agreement and- 2

= _the Genera] COIldlthDS for the purposes set forth in. this Agreement

_ Section 8.02. '-Deadline for Final Disbursement; The Clos-in'gr-Deite. -

shall be 31* December 2018 or such later date as shall be agreed upon— 1§

, in Wl'ltmg between the Borrower and the Fund for the pu_rposes ﬁf B
_ Section 6.03 (1)(f) of the General Conditions. i Sl

Section 8.03. Apphcatlon of D;sbursements Amounts dlsbursed on

- account of the Loan shall be applied by the Borrower solely for the_

ARTICLE IX

PROCUREMENT OF WORKS AND SERVICES

: ‘Section 9.01. Procurement of Works. Works ‘necessary for the

execution of the Project shall be procured in accordance with"the¥ »&1

below:

7 .PI'O_]GC'[ Appraisal Report, the Bank’s Rules and Procedures for
= Procurement of Goodsfand Works, adopted in May 2008, antil:ewged

in July 2012 as amended from time to time, and as~‘further set out’ =







o s

- 1l =

a) Procurement of works for the construction of a transmission
line and substations, and the supply and installation of power

infrastructure and equipment, will be done by the SPC using

International Competitive Bidding (ICB) procedures with pre—

g .quahﬁcatlon

Section 9.02. Procurement of Services. Services necessary for the

execution of the Project to be financed from the resources of the NTF ;

- will be procured in accordance with the Project Appraisal Report, the

Bank’s Rules and Procedures for the Use of Consultants adopted in
May 2008 and revised in July 2012, as amended from time to time,

and as further set out below:

) Pfojcuréfnent'bf consulting services for the audit of the SPC and

the NPA, and for the preparation of a procedures manual, shall
be undertaken on the basis of shortlisting using Least Cost
- Selection (LCS) method. : '

Section 9.03. Review Procedures. The following documents will be

submitted for review and approval by the Bank prior to publication:

General Procurement Notice, Request for Expressions of Interést, ;

Specific Procurement Notice, Bidding Documents or Requests for

Proposals from Consultants, Requests for Quotations, Evaluat‘ion-_'

repoﬂ on. suppliers’ bids including recommendations relating to the
“award of c’entracts Evaluatlon report on the consultants’ technical

proposals, Prgposals for the award of contracts as well as the minutes

0
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" of the negotiations, and a signed and initialled copy of the contract.
The review thresholds are attached as Annex IIL - -

Sectron 9 04. Procurement Plans The Borrower shall subrnrt to J.a.nd_"j

, -,have approved by the Bank, a Procurement Plan The Procurement -

E Plan shall set out, among other things: (i) the partlcular contract&for L

: of at least elghteen (18) months; (ii) the proposed methodS"for
: _procurement of each such contract, and (iii) the related Bank’s rev1ew
procedures The. Procurement Plan shall be updated annually or more

frequently if needed, dunng the unplementatton of the Pro;ect to- cover

each succeedlng period, in all cases Sllb_] ect to the ap_proval of the Bank.f‘ =

MISCELLANEOUS PROVISION S

Section 10.01. Extraordinary or Unforeseeable Event. Where'- an

R b= extraordmary or unforeseeable situation has ansen which, in the

- ARFIGLEX - iz _; — 5

“the servrces requ1red to carry out the Project during an 1n1t1al penod'_ '

= oprnton of both partres is: llkely to be prejudicial to the executron of the

Pro;ect, the Bank may, in order to cover the cost of any spe01ahzed

mspectlon or other actlon requn'ed to redress the srtuatron, allocate out

of theproceeds of the Loan an amount not exceedlng the equ1valent of =

~one per- cent (1%) of theLoan amount or erty er Thousand and
Seven Hundred Units of Account (UA 66 700) These expenses §I1all be

S ST ST
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allocated.

Section 10.02. Authorized Representatives. The Minister of Finance

and Economic Development of the Borrower or such other person as

representative for the purposes of Section 11.02 of the General

Conditions.

Section 10.03. Date of the Agreement.

sentence of the preamble hereof.

but the Bank shall promptly notify the Borrower of the precise amount

the Minister may designate in writing shall be the authorized

For purposes of this -
Agreement, the date thereof shall be that appearing in the opening :
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B Section 10. 04. Addresses The followmg addresses are specuﬁedTor: :
S i the pmposes of Sectmn 11.01 of the General Condlﬁons : :

U ———

A T O M P I U T (R R B0 5 R P O BN R

~ For the Borrower: 'Mai] Address:
' Ministry of Finance and Economic
Development

Treasury Building George Street
Freetown
SIERRA LEONE
‘Tel : (232) 22.22.58.26 e

_ ‘Fax:(232) 22.22:84.72 ' E 2

~ To the attention of: Minister of Finance and Economlc :
' _Development

- For the Bank: ~ Headquarters’ Addre_és:

- - African Development Bank i
01 BP.1387 R
Abidjan 01 e
COTEDIVOIRE - - "

~ Cable Address: AFDEV ABIDJAN

Tel : (225) 20.20.44.44/20.20.40.47
Fax: (225)20.20.49.82

R Bl - And Temporarily at:  Temporary Relocation Agency
BT S - African Development Bank
f =S : : 13, Avenue du Ghana -

B.P. 323 - 1002 Tunis Belvedere
TUNISIA
Tel : (216) 71-10 2251

i - Fax: (216) 71-10 3731

To the attention of: - Dlrector ONEC

i

o SR S T TR O TR,
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IN WITNESS WHEREOF the Borrower and the Bank, each acting
through its authorized representative, have signed this Agreement in -
two (2) originals, both in English, on the date first above written.

FOR THE REPUBLIC OF SIERRA LEONE

MINISTER OF FINANCE AND
- ECONOMIC DEVELOPMENT

FOR THE AFRICAN DEVELOPMENT BANK
(Acting on behalf of the Nigeria Trust Fund)

_ YERO BALDEH :
RESIDENT REPRESENTATIVE
SIERRA LEONE COUNTRY OFFICE

, L f \

~ ATTESTED BY: (M
> s CECILIA AKINTOMIDE

7~~~ ~VICE PRESIDENT AND SECRETARY GENERAL

e
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availability and reliability of telecommunications in the participating

countries.

Project Components: The Project components include: (i)

Infrastructure; (ii) Rural electrification, and (iii) Project studies and

management, as further set out in the table below:

-Deseription

* Construction of a 1,357 km-long 225-kV
power line; a 54 km-long 66-kV power line;
eleven 225/33-kV transformer stations and
strengthening of a 225/33-kV transformer
E =5 station; - : :
Infrastructure *Construction of a control centre in Guinea
e : and strengthening of a control centre Cote
d’Ivoire;

* Static VAR compensators (SVC) in CI;
* Frequency regulation equipment (Static
VAR compensator - SVC)

dnoehe : * Services (implementation ~study, audit,
Rural .- ; control and works supervision);

Electrification * Construction of networks and sub-stations |
e : for 115 communities;

* Operating costs: Executing agencies of the

rural electrification component.

* Audit;

* Operating costs of the SPC and WAPP;

* Control and supervision of the high voltage
consfruction works; )

* Capacity building (WAPP + countries);
*Implementation and monitoring of the
ESMP and RAP;

*Various studies (feasibility of dams in Céte
d’Ivoire and Sierra Leone, study on the

Linsan Fomi power line, study on Liberia’s

Master Plan);

*Compensations.

Project Studies
and
Management
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ANNEX II
ALLOCATION OF THE LOAN

This Annex indicates the categories of expenditure to be financed out of
the resources of the Loan and the allocation of the resources to each

category financed therein.

Categories of Expenditure

(UA million)
Local Foreign
No Category Currency | Currency Total
Costs Costs
1 Works 1.00- 5.67 6.67
Total 1.00 5.67 6.67
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Thresholds for prior review for the Use of Consultants:

“Thresholds

| Selection Method | 1 Thresholds | Frequency of
No -~ | forPrior | for Post reviews =
- Review ‘Review <
: : , (in UA) (in UA)
1. | Competitive Above All contracts -|
procedure (firms) | 200,000 R :
2. | Competitive =~ | Above All contracts .
procedure 50,000 '
(individuals)
3. | Single source Irrespective - All contracts
(firms/individuals). | of the
= = |-amount - e ’
4. |Competitive ~ - | .~ |- Below | Firstcontract
procedure (firms) | 200,000- | :
5. | Competitive Below First contract
procedure 55,000
(individuals) :
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