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LOA}[AGRI,EMENT
BETWEEN

TTIE R-EPUBLIC OF SIERRA LEOIYE
AIID

TTIE AFRICA}I DE\TELOPMENT BANK
(Acting on behalf of the Nigeria Trust Fund)

(COTE D'IVOIR.E, LIBERIA, SIERRA LEONE A}ID
GUTNEA (CLSG) ELECTRICTTY NETWORTG

INTERCONNECTION PROJECT)

PROJECT ID No : P-ZI-F00-046
LOAN No :2200160001139 - (SOS: 6.67)

This LOAN AGREEMENT (hereinafter referred to as the

"Agreement") is entered into this
i}r.

IlOuf.+rr rBtra . 2013 between the REPUBLIC OF

SIERRA LEONE, (hereinafterreferred to as the "Borrower") and the

AFRICAN DEVELOPMENT BANK (hereinafter called the 'Bank"),

acting on behalf of the MGERTA TRUST FUND (hereinafter called

the'NTF").

WHEREAS:

1. The Republic of Cote d'Ivoire, the Republic of Liberia, the

Republic of Sierra Leone, and the Republic of Guinea (together the

"CLSG Member States" ) have jointly and severally agreed to enter

into a Treaty for the Construction Operation and Development of the

CLSG Interconnection Line (hereinafter the " Treaty"). The purpose

, 
-'!lf t4i'tie44, is to inter a/ia establish the fmancing, construction,

--,..
S operation, m-@ptenance, ownership and development of the CLSG
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Interconnection Line amongst the

(hereinaft er the'"rojectl');

2. Bv virtue of the 'freafv. the CLSG lvlember States have ffeated

a Special-Purpose Company (hereinaiter the "SPC"), equally orvned

by the National: Electriciry Companies (Uep-inlfer tofettier the

"NECs") of the CLSG Member States, ,having supranational

character, to implement the Project. The SPC, titled the CLSG

Regional 'fransmission Companl. s'ill iziar alia fnutce, construct,

develop, operate and maintaia the CLSG ligh tension electricity

transmission line and its substations;

3. By virrue of the Treatv*, ttre CLSG }vfember States and the SPC

agree to jointl-v and severally enter into an lntemational Project

Agreement to govgm th-g implemenarion of the Project;

Line.

5. The National Poyer Authority ( hereinafterthe -NPA?)_

the Executmg Agency for the Sierra Leone Rural,-

component of the Project;

CLSG Member States

4. The Executing Agencies of the Project are the West African

Power Pool (hereinafter the "\\/APP) ibr the capacitl' building s',b-

component ol^ *re Projgc-,t; &e NECs o[ each ,qLJ]q.CI-SG Member

States. lor the rural elecffication component o.f ee"Fmjgq and the

SPC for the construciion and operation of the CLSG Intermnnection

E

E

T
E
E
E

I
E

fi
E
E

I
I
aI
E
E

T

II
T





J

6. The Bank has, by virtue of the Agreement establishing the NTF

dated26 February 1976, benveen the Federal Republic ofNigeria and

the Bank, agreed to administer, on behalf of the Federal Republic of

Nigeri4 funds placed at the Bank's disposal for loans to be granted to

the Bank's members for the purpose of contributing to their economic

development and social progress;

7. The Borrower has requested the Bank to finance from the

resources of the NTF, part of the foreign currency cost and part of the

local currency cost of the Project by providing a Loan to it in the

- arnount specified hereunder;

8. The Borrower has declared its commitment to the execution of

the Project;

:; 10, The Bank has agreed,.on behalf of the NTF, and on the basis 
-

inter alia, of the foregoing to provide a Loan to the Borrower upon the

terms and conditions hereinafter set forth.

FORE, the parties hereto hereby agree as follows:

9. The Project is technically feasible, economically viable, socially

desirable, environmentally sustainable and constitutes a suitable basis

for financing under the activities of the Banh and
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ARTICI.JI
GEITERAL CONDITIONS-DEFIMTIONS

Section I .01 . Gareral,Conditions. The parties to this Agreement- a.cc_qt

all of the provisio4s of the General Conditions applicable to,the Loan--

and Guarantee Agreements of the African Development Bank, as

amended from time to time, (hereinafter referred to as the *Geqeral 
.

Conditions"), with the same force and effect as if they were fu[y _sq . :

forth herein.

Section 1.02. Definitions. Whenever used in this Agreement, unless thc

context and the text otherwise require and establish, the several terius.

defined in the Gene-ra1--Co-Edltions shall have the ,rlspective meanings

set forth therein.

ARTICLE tr
THE LOAN

Section. 2.01. Amount. The Bank agrees to lend to the Borrorver, from

t}le resources of the NTF, an amount not exceediqg the equivalgnt of

SLr Million Six Hundred and Seventy Thousand Units of Account

(uA 6,670,000).

Section 2.02. Purpose. The Borrower agrees th4t the purpose-of-the -

Loan is to financepart of the foreigr curency cost and p4rtbf tni-tO-da

crurency cost of the Project.described in Annex I .ffn$Srop*, 
:
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Section 2.03. Allocation. The Loan shall be allocated to the categories

of expenditure in conformity with Annex II of this Agreement.

Section 2.04. Currency of Dis and Pavments.

(a) All disbursements made by the Bank to the'Borrower shall be

denominated _in,UniJed States Dollars; and

(b) All arnounts due to the Bank pursuant to this Agreement shall be

payable in United States Dollars.

ARTICLEItr

REPAYMENT OF TIM PRINCIPAL, SER]4CE JIIABGE,

COMMITMENT CIIARGE AND DATES OF PAIMENT

Section 3.01. Repayment of the Principal. The-Borrower shall repay

the principal of the Loan over a period of twenty years (20 years), after

a seven (7) year grace period commencing Aom the date of this

Agreement.

Section 3.02. Service Charse. The Borrower shall pay a service

charge (the "Service Charge") at the rate of three-quarters of one per

cT) Q.75%) per annum on the principal amount of the Loan disbursed

aiiaaririqi{in€
s-1

fromtimetotime.
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Section 3.03. ComrrritrneDl lQllaIgq. The Borrowershall pay L

commitment eharge (the "Commitment Charge") at the rate of one half

of one per cent (0.50%) per annum on the undisbursed portion qf the

,toan, which-shall begi4 to accrue ooe hundred and twenty (120) days

after the date of signature of this Agreement.

Section 3.04. Dates The principal of the I.oan shall-bq:-.1-

repaid in equal and consliutive s-emi-affIual instalrn- ents, thetidi of 
-'

:-
which shall be payable on the 159 March or 15s September whichever

immediately follows the expiration of the grace period refened to in

Seotion 3.01 above. TheService Charge and the Commitment CharSS

qhall be payable qeqi-annyly or the same dates. ,t ' .

ARTICLE I\/
COIIDITIONS PRECEDENT TO ENTRY INTO FORCE

Section 4.0t. Conditions-?recedent to en(y into

forc" of the'Loan'Agr€ement shall be subject to tfret iilf.*i-uy in. ' '
Borrower of the provisions of Section 12.01 of the General Conditions.

ARTTCLE V

NDITIONS PRECEDENT TO DISBI.JRSEMENTS

AND OTHER CONDITIONS

Section 5.01. ,Conditi to

pbligations of the Bank to make the first disbursement of the

'u-
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be conditional upon the entry into force of this Agreement in

accordance with Section 4.01 above and the submission by the

Borrower of evidence, in form and substance satisfactory to the Bank,

of the fuIfilment of the following conditions:

a) Provide evidence of signing an onJending agreement for the '

utilization of the proceeds of the Loan to the SPC upon terms

and conditions acceptable to the Bank, for the construction,

operation and maintenance of the CLSG transmission line and

substations; and

b) The State hosting the SPC Headquarters shall provide the Fund

with evidence of: (i) ratification of the Treaty by the CLSG

Member States; (ii) evidence that the share capital for the SPC

has been paid in full; and (iii) appointment of the finance

manager and accountant for the SPC, whose skills and

qualifications are acceptable to the Fund.

a) The Borrower shall submit to the Bank, not later than 30 June

2014, evidence of having secured fmancing from the EIB to

,- . Qance part of the costs of the infrastructure component of the

Proiect;

a
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b) Prior to commencement of works on its territory, the Borrower.

will provide evidence of: (i) acquisition of land and/or

compensation of the Project Afflected Persons (PAPs) in each

concemed lot; and/or (ii) provide evidence of having an escrow'

account and deposited resources :.qgnarkpd for:.::,1p.g..-.:,

,Cgmpensationbf the PAPs that have not yeLbeen compg-qs,aqEd3 ''

in accordance with the Environmental and Social Manpgement :

Plan and the Compensation Payment Schedule; and

Bank a copy of the Intemational Project Agreement sip, d

between the CLSG Member States and the SPC, whose terms

and conditions are acceptable to the BaDk; (ii) a coBy of the:-

Shareholders'. Agreement signed by

preparation of the SPC organization

Project Implementation Manual and financial manual

SPC, within six (6) months from the date of frst disbunemenl. ,-

c) The State hosting the SPC Headquarters shall: (i) submit to the -

ARTICLE Vt

UNDERTAKINGS

Section 6.01

a) Implement .and, report on the

Environmentzil' and Social

updated Ri{P' on'a semi-aniiual basis, no:l

The Borrower hereby undertakes 19:

\:J
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days at the end of each reporting period in a form acceptable to

the Bank; and

b) Prior to commencement of works, submit an Environmental

and Social Management Framework for the

electrification component of the Project.

ARTICLE VTI

REPORTTNG MONITORING

Section 7.01. The Borrower shall ensure:

a) The SPC shall prepare and fumish to the Bank, a quarterly

proj ect implementation report, within thirty (30) calendar days of

the end of each quarter; and

b) The SPC shall prepare and fumish to the Bank, a Project

Completion Repor! within six (6) months following project

completion.

Section 7.02. Audit. The SPC shall submit to

months after the end of each financial year,

sta.tements together with th-q alditor's report

the Bank, within six (6)

annual audited financial

and management letter.

The audit of the arurual financial statements shall be conducted bv

.indep entlept'auditors acceptable to the Bank, and in accordance with

---' audit terms df reference approved by the Bank.

-a\Y,-.
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ARTICLE VIII

DISBURSEMENTS AIID APPLICATION OF

AMOUNTSDISBURSED

Section 8.01. Disbrtrsements, The amount of the Loan'shall be

disbursed by theBank'subject to the provisions of this Agreemenl an{- - :

the General Conditions, for the purposes set forth in this Agreement

in wdting between the Borrower and the Fund.fgr the-purpoqes;oJr; :
Section 6.03 (l[f) of the General Conditions.

Section 8.03. Application of Disblrsegenls. Amounts disbursed.on '

ARTICLE IX

PROCUREMENT OF WORKS AND SERVTCES

Section 9.01. Procuremont of Works. Works necessary for the

execution o[ the Project shall be procured in accordance with the.

Project Appraisal Report" the Bank's Rules and 'Procedures fo;y '.

account of the Loan shall be applied by the Borrower solely for.rthe,'.'

Procurement of Goods and Works, adopted in May 200

in July 2012, as amended from time to time, and as:,further set out,,

below

I

&
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Section 8.02. Deadline for Final Disbursement: The Closing Date

shall be 31" December 2018 or such later date as shall be agreed up-ol-

E

I
E

H

E





I
- ll -

a) Procurement of works for the construction of a transmission

line and substations, and the supply and installation of power

infrastructure and equipment, will be done by the SPC using

Intemati etitive Bi (lCB) procedures, with pre-

qualification.

Section 9.02. Procurement of Services. Services necess arv for the

execution ofthe Project to be financed from the resources ofthe NTT

will be procured in accordance with the Project Appraisal Report, the

Bank's Rzles and Procedures for the Use of Consuhanls adopted in

May 2008 and revised n Idy 2012, as amended from time to time,

and as further set out below:

a) Procurement of consulting services for the audit of the SPC and

the NPA, and for the preparation of a procedures manual, shall

be undertaken on the basis of shortlisting using Least Cost

Selection (LCS) method.

Section 9.03. Review Procedures. The following documents will be

submitted for review and approval by the Bank prior to publication:

General Procurement Noticg Request for Expressions of Interest,

Specific Procurement Notice, Bidding Documents or Requests for

Proposals ftom Consultants, Requests for Quotations, Evaluation

repdrtln suppliers' bids including recommendations relating to the

--jbward oi i-o4tracts, Evaluation report on the consultants' technical

] proposals, Piiposals for the award of contracts as well as the minutes

l
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of, the negotiations; and a signed and initialled copy of the contract.

The review thresholds are attached as Annex IlI.

Section 9.04. Procurement Plans. The Borrower-shall submit to- and

have approved by the Bank, a Procurement Plan The Procurement

Plan shali set oul, among other things: (i) the particular contr4cl+for 
,

the services required to carry out thc Project diring an initial nglod,
qf at leasl eighteen (18) months; (ii) the proposed methods.fori--"

-procurement of eacl such contract, and (iii) the related Bank's review

, pro.cedires The,Procurement-Plan shall be updated ar-rnrally or mere, 
-

frequently if needed, during the implementation of the Project to-cover

- 
'each succeeding pgriod, in. all cases subject to the approyal of the-Bank-,. .

ARTICLEX .

1VIISCELLANEOUS PROVISIONS

Section 10.01. Extraordinary or Unforeseeable Event. Where an'

extraordinary or uqlbreseeable situation has arisen, which, in the

opinion ofboth parties, islikely to be prejudicial to ttre execution ofthe '

Projec! the Bank may. in order to cover thc cost of any specialized

rqspection or other action.Iltuired to redress the situatiorr, allocate out : a

of

;gne per cent (17o).of the-.I-Oan amount or Sixty Six Thousand an{

_ ' -: Seven Hrrndred Units oJ Account (UA 66,700); These expe. nsjq SElllq
met without the necessity of any advance application by.Jhe Bono1l,.{C

- ,, ,,:': -,: * .'

+
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but the Bank shall promptly notif the Borrower of the precise amount

allocated.

Section 10.02. Authorized ves. The Minister of Finance

and Economic Dwelopment of the Borrower or such other person as

the Minister may desipate in writing shall be the authorized

representative for the pu{poses of Section 11.02 of the General

Conditions.

Section 10.03. Date of the Aseement. For purposes of this

Agreement, the date thereof shall be that appearing in the opening

sentence of the preamble hereof.
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Section 10.04. Addresses. The following addreses are specified,for
the purposes ofSectibn 11.01 ofthe General Conditions:

For the Borrower: MaiI Address:
Ministry of Finance and Economrc
Development
Treasury Building George Street
Freetown
SIERRA LEONE
Tel (232)22.22.58.26
Fax: (232)22.22.84.72
.Minister of Finance and Economi-c
Development

For the Bank: Headquarters' Address:
A&ican Development Bank
01B.P. 1387

Abidjan 01

Cable Address: AFDEV ABIDJAN
T eI : (225) 20.20.44.44 D0.20.40.4't
Fax: (225) 20.20.49.82

To the attention of:

I
I
t

I

I

I

I

I

I

I

And Temporairilyat: TemporaryRelocation'Agency'
Afrioan Development Bank
13, Avenue,dr: Ghana

. 3.P. 323 - 1002 Tunis Belvedere
TI.INISIA
Tel: Q16)71-102251
Fax:(216) 71-103731

To the attention of: Director ONEC

i:
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FOR TIfE REPUBLIC OF SIERRA LEONE

Nt
I

AIAMARRAH
MIMSTER OF FINANCE AND
ECONOMIC DEVELOPMENT

FORTTM AFRJCA}I DEVELOPMENT BANK
(Acting on behalf of the Nigeria Trust Fund)

YER BAIDEH
RESiDENT REPRESENTATTVE

SIERRA LEONE COTINTRY OFFICE

' ,,,.

ATTESTEDBY: {Mis
i CECILIA AKINTOMIDE., : .:\ACE PRESIDENTAND SECRETARY GENERAL

1

b

i

IN WTII\IESS WHEREOF the Borrower and the Bark, each acting

through its authorized representative, have signed this Agreernent in

two (2) originals, both in English, on the date first above written.

I
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availability and reliability of telecommunications in the participating

couotries.

Proiect Components: The Project components include: (i)

Infrastnrctue; (ii) Rural electri-fication, and (iii) Project studies and

management, as further set out in the table below:

233.51 86.32 36.97

* Constructior of a 1,357 kn-long 225-kV
prower line; a 54 kmJong 66-kV power [iue;
eleven 22563-kV transformer stations and
strengtheninS of a 225/33-kY tansformer
statiou;
*CoDstructiotr of a control centre in Guinea
and slrcqtheDing of a contsol centre Cote
d'lvoire;
* Static VAR compensators (SVC) in CI;
, Frequency regulation equipmenr (Sbtic
VAR compensator - SVC)

4r.49 32.94 79.39

* Services (implementatioo study, audit,
contsol and works supervision);
. Comtruction of rctworks grd sub-statioDs
for l l5.communities;
r Op€rating costs: Executing agencies of the
rural elecuifi cgtion compone[t.

56.51 8.89 15.73

I Audiq
. Op€rating costs of&e SPC and WAPP;
I ConEol and supervision of the high voltage
constsuctioE lYorh;
I Capacity building (WAPP + counties);
tlmpleinentation and monitoring of the
ESMP snd RAP;
ivarious shldies (feasibility of dams in C6te
d'lvoire and Sierra Leone, study on the
Linsa! Fomi pnwer line, study on Liberia's
Master Plan);
*Compensalions.

B1.51 12E.15 3E.66

:
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This Armex indicates the categories of expenditure to be financed out of

the resources of the Loan and the allocation of the resources to each

category financed therein.

Catego ries of Expenditure

A million

i
i
I

I

No Category
Local

Currency
Costs

Foreign
Currency

Costs
Total

1 Works 1.00 s.67 6.67

Total 1.00 5.67 6.67

-_-\\ ../'

A}IIYEX II
ALLOCATION OF THN LOAN
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Thresholds r rior revian for the Use of Consultants:

No.

Selection Method Thresholds
for Prior
Review
(in UA)

Thresholds
for Post
Review
(in UA)

Frequency of
reYtews

1 Competitive
procedure (firms)

Above
200,000

A11 contracts

2 Competitive
procedure
(individuals)

Above
50,000

All contracts

J Single source
(frrns/individuals)

Irrespective
of the
amount

All contracts

4 Competitive
procedure (firms)

Below
200,000

Ffust contract

5 Competitive
procedure
(individuals)

Below
55,000

Fkst contract
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