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Enabling poor rural pecple to overcome poverty

QCeuvrer pour que les populations rurales pauvres se libérent de la pauvreté
Dar a la poblacién rural pobre la oportunidad de salir de la pobreza
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1 February 2013

Mr Minister,

Re: REPUBLIC OF SIERRA LEONE: IFAD Loan No. 619-SL, Loan No. 619-A-SL,
DSF-8074-SL
Rehabilitation and Community-Based Poverty Reduction Project
Amendment to the Restated Project Financing Agreement

1 We refer to the Project Loan Agreement dated 20 February 2004, between the Republic
of Sierra Leone (hereinafter referred to as “the Borrower”) and the International Fund for
Agricultural Development (hereinafter referred to as "IFAD’ or “the Fund”) for the execution of
the Rehabilitation and Community-Based Poverty Reduction Project (“the Project”), as
restated on 26 January 2011 and amended on 1 August 2012,

2.  We are pleased to inform you that on the 3™ of December 2012 the Executive Board of
IFAD approved a supplementary loan on highly concessional terms and a supplementary
grant , each in an amount of four million two hundred thousand and fifteen special drawing
rights (SDR 4.215 million), to the Republic of Sierra Leone for the purpose of contributing to
the achievement of the overall Project goal.

3. Therefore, the Financing Agreement is hereby amended as follows:

(a) The reference to Financing Agreement shall read: IFAD Loan No. 619-SL, Loan
No. 619-A-SL, Loan No. 619-B-SL, DSF-8074-SL, DSF-8074-A-SL;

(b) 'The Preamble, paragraph 2 (A) is amended to read as follows:

“"WHEREAS (A) the Borrower has requested a Loan, a Supplementary Loan, an
Additional Supplementary Loan, a Supplementary Grant and an Additional
Supplementary Grant (the “Financing”) from the Fund for the purpose of
financing the project described in Schedule 1 to this Agreement (the

“Project”);";
(c) Article I, Section 1.02 (b), the definition of “District” shall be deleted in its
entirety; ‘
'-_“'_
P i
The Honourable 'ARLIAMENT LIR? D
Minister for Finance and -
Economic Development ; TOWER HILL £p=- ha N
of the Republic of Sierra Leone —— T
Freetown '

International Fund for Agricultural Development Via Paolo di Dono, 44 00142 Rome, ltaly
Tel.: +39 06 54591 Fax: +39 06 5043463 E-mail: ifad@ifad.org Web site: www.ifad.org
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(9)

(h)

(i)

6)

(k)

()

(m)

Supplementary Grant Account. Withdrawals from the Supplementary Loan
Account, Additional Supplementary Loan Account, Supplementary Grant Account
and Additional Supplementary Grant Account will be made based on a ratio of
50%. The Fund shall replenish the Special Accounts from time to time upon
nnnnnnn t in accordance with Section 24.02 of the Genera! Conditions ft"-m»-.-,l
Account), in such minimum amounts as the Fund may specify by notlce to the
Borrower.”;

Article II, Section 2.05 is amended to read as follows,

“Section 2.05. Service Charge. The Borrower shall pay to the Fund a service
charge at the rate of 0.75% per annum on the amount of the Loan, the
Supplementary Loan and the Additional Supplementary Loan outstanding from
time to time, payable semi-annually on each 1 March and 1 September in the
Loan Service Payment Currency.”;

Article II, Section 2.06, a new paragraph (c) is added to read as follows:

“(c) The Borrower shall repay the outstanding principal amount of the
Additional Supplementary Loan in sixty (60) equal semi-annual instalments of
SDR 70 250 (seventy thousand two hundred and fifty Special Drawing Rights),
payable on each 1 March and each 1 September, commencing on 1 March 2023
and ending on 1 September 2052 in the Loan Service Payment Currency of
United States Dollars.”

Article III, Section 3.05, paragraph (b) is amended to read as follows:

“(b) Without limiting the generality of paragraph (a) above, the Borrower
shall make available to the Lead Project Agency during the Project
Implementation Period counterpart funds from its own resources in the amount
of approximately USD 3.6 million equivalent for Project operations, in accordance
with its customary national procedures for development assistance. For such
purpose, the Borrower shall deposit counterpart funds in an initial amount of
USD 100 000 into the Project Account B and thereafter replenish this Project
Account by depositing the counterpart funds called for in the AWPB for the
relevant Project Year semi-annually in advance.”;

All references in Sections 5.01; 6.01; 6.02; 6.04; to "Loan, the Supplementary
Loan, and the Supplementary Grant” shall refer to “Loan, the Supplementary
Loan, the Additional Supplementary Loan, the Supplementary Grant and the
Additional Supplementary Grant”;

Article V, Section 5.02 (b) (i) is amended to read as follows:

“*..(i) a separate opinion on the certified statements of expenditure and the
operation of the Special Accounts;..."”;

Article VI, Section 6.03 is amended to read as follows:

“SECTION 6.03. Acceleration. The Fund may declare the outstanding principal
amount of the Loan, the Supplementary Loan and the Additional Supplementary
Loan, together with all accrued and unpaid service charge thereon, immediately
due and payable in accordance with Section 12.05 of the General Conditions,
upon the occurrence of any of the events set forth therein.”;

All references in the Section 8.05; Schedule 3A, paragraph 4; and Schedule 4,
paragraph 1 to “Loan, the Supplementary Loan, and the Supplementary Grant”
shall refer to “Financing”;
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