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LOAN AGNEErIENT

Agreement a"t"a . f{ . fr4uy 2013, between the Republic of Sierra Leone
(hereinafter called "The' Borrower") and the Arab Bank for Economic
Development in Africa (hereinafter called "BADEA").

WHEREAS:

(A) The Borrower has requested BADEA to assist in financing the

Project described in Arrrex "II" to this Agreemenf

(B) The Borrower has requested the OPEC Fund for Intemational
Development ( hereinafter called the OFID ) to assist in
financing the Project and the OFID has agreed to consider
providing a loan in an amount equivalent to about thirteen
million dollars ($ 13,000,000) for this purpose;

(C) The Borrower has also requested the Saudi Fund for
Development (hereinafter called Saudi Fund) to assist in
financing the Project and Saudi Fund has agreed to consider

providing a loan in an amount equivalent to about twelve
million dollars ($ 12,000,000) for this purpose;

(D) The Borrower has agreed to contribute an amount equivalent
to about three million six hundred and fifty thousand dollars
($ 3,650,000) for this purpose;

(E) The purpose of BADEA is to boost the economic development of
African Countries within the framework of solidarity and

mutual interest and thus to strengthen the ties between African
States and the Arab Nations;

(F) BADEA is convinced of the importance and usefuLress of the

said Project in developing the economy of the Borrower; and

(G) BADEA has agreed, in view of the foregoing, to grant the

Borrower a Loan on the terms and conditions set forth in this

Agreement;

NOW ore, the parties hereto agree as follows:
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AITTICLIJ II
TIID LOAN

Section 2.01 BADEA agrees to lend to the Borron er the sum
of eight mi.llion dollars ($8,000,000) on terns and conditions set forth or
referred to in this Agreement.

Section 2.02 The amount of the Loan mav be withdrawn from
the Loan Account in accordance with the provisions of Arrnex "A" to this
Agreemen! or as such Arurex may be amended from time to time by
agreement between the Borrower and BADEA, for expenditures made (or
if BADEA shall so agree, to be made) in respect of the reasonable cost of
goods and services required for the Project and to be financed out of the
proceeds of the Loan.

Section 2.03 Except as BADEA shall otherwise agree, goods
and services required to carry out the Project and financed out of the
proceeds of the Loan shall be procured in accordance with the procedure
specified in Annex "B" to this Agreement.

Section 2.04 The closing date shall be March 31sr,2017 ot any
other later date approved by BADEA and promptly notified to the
Borrower.

Section 2.05 The Borrower shall pay interest at the rate of one

per cent (1%) per annum on the principal amount of the Loan withdrawn
and outstanding from time to time.

Section 2.06 Interest and other eventual charges shall be

payable semi annuaUy. The dates of payments will be fixed on the basis of
the first day of the month following the first withdrawal from the Loan
Account.

Section 2.07 The Borrower shall repay the principal of the
Loan in forty (40) semi annual installments, as specified in Annex "1" to
this Agreement, after a grace period of ten years to be calculated from the

first day of the month following the first withdrawal from the Loan
Account.
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ANTICLD III
BXDCUTION I)}' TTIE PIIO.IEC'T

Section 3.01 The Borrower shall cause FBC to carry out the
Projec! with due diligence and efficiency and in conformity with appropriate
financial, administrative and technical practices, and shall provide, promptly
as needed, the funds, facilities, services and other resources required for this
PurPose.

Section 3.02 The Borrower shall make available to FBC the
proceeds of the Loan, to be applied solely for the execution of the Projec! on
terms and conditions which shall at all times be satisfactory to BADEA and
shall cause "FBC" to comply with all the obligations and conditiors which the
Borrower undertakes by virtue of the provisions of this Agreement.

Section 3.03 The Borrower shall cause FBC to estabiish a PIU for
the Project implementation. The PIU shall be headed by a Project Manager
(PM) to be appointed from outside FBC and who shall be an architect of
experience in such sort of projects. The PM shall be assisted by a team of those
who are working in the Facuity of Engineering in FBC consisting of a civil
engineer, quantify surveyor, and secretary, all of them shall be of experience
in their field of work.

Section 3.04 In ordei to assist the Borrower in the day-to-day
supervision of execution of the Project, the Borrower shall cause FBC to
employ consultants, whose terms of reference and conditions of employment
shall be acceptable to BADEA.

Section 3.05 The Borrower shall submit or cause FBC to submit,

to BADEA for approval the draft programme of implemmtation of the Project

and any material modifications subsequently made therein, in such detail as

BADEA shall reasonably request. I
Section 3.06 (a) In addition to the Loan

proceeds and the proceeds of the loans referred to in the Agreements, the
Borrower shall make available, or cause to be made available, promptly as

needed, all other funds which shall be required for carrying out the Project
(including any funds that may be required to meet any increase in cost
beyond the estimated cost of the Project at the time of signing this
Agreement), all such fr:nds are to be made available on terms and conditions
SA BADEA.

^ 
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(b) The Borrower shall make
adequate annual budgetary allocatioru to meet its share of the Project's cost as

sfated in Preambie (D) to this Agreement, according to the scheduled time for
executiorL and shall submit to BADEA evidence to that effect.

Section 3.07 The Borrower shall (1) maintain, or cause FBC to
maintain adequate records to identify the goods financed out of the proceeds
of the Loan, to disclose the use thereof in the execution of the Project, to record
the progress of the execution of the Project and the cost thereof and to reflect
in accordance with consistently maintained sound accounting practices the
operations, resources and expenditures, in respect of the Projec! (2) afford, or
cause FBC to afford, all reasonable opportunities for accredited
representatives of BADEA to make visits for purposes related to the Loan, and
to inspect the Project, the goods and any relevant records and documents;
and (3) fumish to BADEA, or cause FBC to furnish, all such inJormation as

BADEA shall reasonably request concerning the expenditures out of the
proceeds of the Loan, the Project, its cost and the goods financed out of such
proceeds.

Section 3.08 The Borrower shall insure, or cause FBC to insure,
with reputable insurers all imported goods financed out of the proceeds of the

Loan against hazards incidental to the acquisition, transportation and delivery
thereof to the place of use or installation. This insurance shall be for such
amounts, as shall be coruistent with sound commercial practices. For such
insurance, any indemnity shall be payable in a currenry freeiy usabie by the
Borrower to replace or repair such goods.

Section 3.09 (a) The Borrower shall fumish, or
cause FBC to fumish, to BADEA quarterly reports, not later than 30 days after
the end of every quarter of each calendar year, of such scope and in such

detail as BADEA shall request on the progress of the execution of the Project,

(b) Within six months foilowing
the date of completion of the Project, the Borrower shall prepare and fumish,
or cause FBC to prepare and furnish, to BADEA a report, of such scope and in
such detaii as BADEA shall request, on the execution and initial operation of
the Project, its cost and the benefits derived and to be derived from it, and on
the hment of the PurPoses of the Loan.
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AITTICLE II/
PANTICULAIT COVENILYTS

Section 4.01

Project to (i) keep separate accounts for the Project, (ii) have these separate
accounts for each fiscal year auditecl, in accordance with sound auditing
principles consistently applied, by independent auditors acceptable to
BADEA, (ii, fumish to BADEA, as soon as available but in any case not later
than six months after the end of each such year, (A) certified copies of its
financial statements for such year as so audited and (B) the report of such
audit by said auditors, of such scope and in such detail as BADEA shail have,
reasonably, requested, and (iv) fumish to BADEA such other information
conceming the accounts and financial statements of the Borrower or FBC (as

the case may be) and the audit thereof as BADEA shall from time to time
reasonably request.

Section 4.02 The Borrower shall take out and maintain, or cause

FBC to take out and maintain, with reputable insurers, insurance against such

risks relating to the Project in such amounts as shall be consistent with sound

commercial practices.

Section 4.03 The Borrower shall provide BADEA, at BADEA' s

request, with an independent auditor report regarding the soundness of loan
utilization on the specified aspects.

Section 4.04 The Borrower undertakes that the University of
Sierra Leone Administration (USLA) will be obliged to maintain the Project
constructions and equipments, and that USLA will make available the

required finance to maintaiR the Projects constructions.

Section 4.05 The Borrower undertakes to make all the necessary

actions for environment protection during the period of Project
implementation and after completion of implantation.

6
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The Borrower shall cause FBC, in respect of the
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Section 4.06 The Borrower shall cause I:-BC at all times to
m urge its affats, plan its future expansiory carry on its operations, operate

and maintain its equipment and property and promptly make all necessary

repairs thereof, in accordance with sound administrative, financial and

engineering practices under the supervision of an experienced and competent

management assisted by competent staff in adequate numbers.

Section 4.07 The Borrower shall inform BADEA of any
proposed material action which would affect the nature or the management or

structure of FBC and shall afford BADEA all reasonable opportunity, in
advance of taking such action, to exchange views with the Borrower rvith

respect thereto.

oM,c
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.INTICLE V
SUSPENSION .L\D ACCELDRATION Or, }IAT TNITT'

(a) A material change shall have been made in the nature of FBC or its
management or the law establishing it, which is likely to have a
substantial adverse effect on its ability to carry out the Project or
operate the facilities included therein;

(b) Th" Borrower, or another authority having jurisdiction, shall have

taken any action for the winding-up of FBC or for the suspension
of its operations;

(c) (i) Subject to sub-paragraph (ii) of this paragraph:

(A) the right of the Borrower or FBC to withdraw the

proceeds of any loan or grant made to the Borrower or
FBC for financing the Project shall have been suspended,

canceiled or terminated in whole or in par! pursuant to

the terms of the agreement providing thereof, or

(B) any such loan shall have become due and payable prior
to the agreed maturity thereof;

(ii) Sub-paragraphs (c) (i) (A) & (B) of this Section (5.01) shall not
apply if the Borrower establishes to the satisfaction of
BADEA that (a) such suspension, cancellation, termination or

prematuring is not caused by the failure of the Borrower or

FBC to perform any of its obligations under such agreement,

and (B) adequate firnds for the Project are available to the

Borrower or FBC from other sources on terms and conditions

consistent with the obligations of the Borrower under this

Ag"ement

I

I

Section 5.01 ?or the purposes of Section (8.02) of the General

- 
Conditions the following two additional events are specified pursuant to
paragraph (i) (g) thereof:
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Section 5.02 For the purposes of Section (9.01) of the General

Conditions, the following two additional events are specified pursuant to

paragraph (g) thereof:

(u) the events specified in paragraphs (a) and (b) of Section (5.01)

of this Agreement shali occur and shall continue for a period

of 50 days after notice hereof shali have been given by BADEA

to the Borrower;

(b) subject to sub-paragraph (ii) of paragraph (c) of Section (5.01)

of this Agreement , the event specified in Paragraph (c-i-B) of

the said section shall occr:r.

i
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IIIFECI'[VE D.rTE - TIiIttfl -\...{TION

Section 6.01 The following two conditions are specified as

additional conditioru to the effectiveness of the Loan Agreement within the

meaning of Section (12.01) (b) of the General Conditions:

- Evidence shall have been provided to BADEA that each of the Saudi

Fund and the OFID has confirmed its' consent to contribute in
financing the Project.

Evidence shall have been provided to BADEA that the PIU have been

established and constituted in accordance with the provision of
Section 3.03 of this Agreement.

Section 6.02 This Loan Agreement shail come into force and

effect on the date upon which BADEA dispatches by fax or e-mail to the

Borrower notice of its acceptance of the evidence requued by section (12.01) of
the General Conditions.

Section 5.03 The date October 31.'t,2013 is hereby specified for
the purposes of Section (12.04) of the Generai Condihons.

I
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AIITICLE VII
IIEPIIESENTATIVES Of. TIIE I|ONIIOTr/EIT . ADDIIESSES

Section 7.01 The Minister of Finance and Economic
Development is designated as Representative of the Borrower for the
purposes of Section (11.03) of the General Conditions.

Section 7.02 The following addresses are specilied for the
purposes of Section (11.01) of the General Conditions:

For the Borrower:
Mir'tistry of Finance and Economic Developmen!
Ministerial Buiiding - George Street

Freetolvn

The Republic of Sierra-l-eone

Tel:

Fax:

E-mail:

+ ?32 22 n 
" 

2 211 / 22 -2225 6 L2

+232 22 228 47 2 / 22s826 / 22g3ss

info@mofed. gov.sl/ ekoroma@mofed.gov.sl
mlkargbo@mofed.gov.sl / smwkamara@mofed.gov.sl

(249-183) 773709 or 773646

(249 -783) 77 0 6N or 7 7 0 498

badea@badea.qrg

For BADEA:
The Arab Bank for Economic Development in Africa (BADEA)
P. O. Box 2640

Postal Code (11111) - Khartoum
Republic of Sudan
Tel.:
Fax:
E-mail:

{
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IN WITNESS whereof, the parties hereto acting through their
Representatives thereto duly authorized, have caused this Agreement to be

- signed in their respective names in Dushanbe as of the day and year first
above written.

This Agreement is drawn in Arabic and English. The English text
conforms with the Arabic text. The Arabic text is the authentic text.

The Ilepublie of Sierra Leonc

1 ili3IEv

I)r. Kaifala lllarah

IIon. Dlinister of Finance and
Econornic Ileveloprnenl

The t\rab Ilnnk for Econonrie'
Developrrenl in ^r\friea

a

Abdelaziz I(helef
I)ircctor General

Mtc
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A,\.\I,I "II''
I'tTOJECT IIESCITII'TION

The project includes the civil works and ancillaries for the rehabilitation
and expansion of "Fourah Bay" College at the University of Sierra Leone,
rehabilitation of r,r'ater supply and internal roads, provision of furniture
and equipment, irr addition to support to the PIU ald consultancy services
for the preparation of detailed design and supervision of works.

The project consists of the following:

1- Civil Works and Ancillarres:
- Rehabilitation Works: for the education and administration

buildings, housing for students and teachers and public yards for an
total average area of 47,208 square meters,

- Expansion work: four buildings for students housing, two buildings
each includes two classrooms and Iecture hall, two buildings for
senior officers housing, four buildings for officers and hostel for
guests and visiting professors, building for faculfy of architect, multi
use hall, kitchen, canteen, bakery and dining hall and clinic for a

total average area of 8,565 square meters.
- Rehabilitation of water supply system which includes the water

keatment plant, tanks and distribution network.
- Rehabilitation of internal roads network for an average length of 5

kilometres.
- lnstallation of solar light system.

2- Provision of office and laboratory equipment, furniture for education,
administration and housinq buildines

3- Support to the PIU: provision for Four-Wheel vehicle. furniture, two
computers, two printers and a photocopier, running cost for the PIU,
provision of salary to the head of the unit and top up of saiaries for
unit members for 48 months.

4- Consultanc services for preparation of detailed design and tender
document and supervision 

"j P: fr_.1":t_l1lr;

The physical execution of the Project is expected to commence by the
begirLrring of Year 2015 and is expected to be completed by end of 20L6.





l5

rlNNtrX -A"
GOODS.L\D SEII!r'ICES TO BE FINIL\Ctr,D

AITDAI,LOCATION O[. PNOCEEDS OF BAI}EA'S LOA,N

1. The following table shows the goods and services to be financed out of
the proceeds of the loan and the loan amount allocated to each category:

Categoiiy Amount
Allocated
(in Us $)

uk of
Expenditures of
Total Cost To Be

Financed
1. Civil Works and Ancillaries 3.790.000 1.3.1%

2. Provision of Laboratory and office
equipment and furniture for
educational, administration and
housing buildings

1.910.000 700v.

3. InstitutionalSupport 340.000 100%

4. ConsultancyServices 1.000.000 10096

5. Unallocated 960,000

Total 8.000.000

2. Unless otherwise agreed by BADEA, the financed percentage of the
above-mentioned categories shall not exceed the percentage shown
opposite each of those categories.

3. BADEA may, by notice to the Borrower (i) reallocate any amount from
category (5) [Unallocated] to any other of the categories (1) to (4) to the
extent that such amount is required to meet expenditures under such
other category; and (ii) reallocate any amount from any of the categories
(1) to ( ) to any of these categories to the extent that such amount is no
longer required to meet expenditures under such category but is

requfued to meet expenditures under that other category.

eo
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(A) Unless otherwise agreed by BADEA, Civil works and ancillaries shall

be executed through contract/ contracts and procured on the basis of

competitive bidding process limited to h Arab, African or Arab-
African and OFID Members' firms in coordination with Saudi Fund,

OFID and the Government. Procurement of vehicle, furniture,
computers, printers and photocopier shall be procured through

competitive bidding among local agents Procurement of the

consultancy services shall be obtained through a shortlist of Arab,

African or Arab-African firms.

(B) The Borrower shall submit for BADEA's prior approval ail proposed

contracts and orders for items to be procured out of the proceeds of

the Loan.

(C ) The Borrower shall furnish to BADEA copies of the bidding

documents and shall make such modifications in the said documents

as may be requested by BADEA. ln all such cases bidders shall be

pre-quaiified and the Borrower shail supply BADEA with a list of

those pre-qualified bidders for BADEA's review and approval. After

receipt and evaluation of the bids, a detailed report on the evaluation

and comparison of the bids received, together with the

recommendation for award, will be presented to BADEA for

approval.

aIIlEXlIt_)
PROCI]IIEIIENT OF GOODS ..L\D StrNVICES
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CENEP"AL CONDITIONS APPL1CABLE TO

LOAN AND CUARANTEE AGREE}IENTS

DaEed October 28, 1979

ART1CLE 1

APPL1CATION OF GENERT1L CONDITIONS

SecI,lon 1.01 APPLICATION OF CENERAL COND1T1ONS TO LOAN AND GU.{,RANTEE-

AGREEMENTS: These Ceneral Condirions seEIorth conCiLions whi.ch shall be

applicable to loans made by BADEA. They shall apply to all Ioan agreemenrs
and guarantee agreemenEs made Ior ].oans re[erred to and subject Eo such
nodifications as shalL be provided in such agreements; provided, however,
thaE in Ehe case where the loan is made t.o a s[ale, these General Conditions
shall not be applicable in so far as they refer Eo the "GuaranEeeing State",
"Cuarantor" and "GuaranEee Agre ernen E ".

Secti.on 1.02 1NCONS1STENCY wlTH LoAN

provision of a Ioan a8reernent or guaranlee
provision of these General CondiEions, Ehe

or Buarantee agreement, as the case may be,

AND CUARANTEE AGREEMENTS: lf any
agreement i5 inconsistent wiEh a

provision of Ehe ]oan agreemenl
shal l govern.

ARTICLE 11
DEF].NlTlONS

Section 2.O1 DEFINlTlONS:
the foIlot^ring !erms have the
General Condi c i.ons.

1. The Eerm 'TBADEA" means

Africa.

Except as che contexE ocherwise
fo I lowing meanings r^rherever used

requ1re5,
in Ehese

'the Arab Bank for Economic Developmenl in

The term "Loan Agreement'r means Lhe Loan Agreemenc to which these
General Conditj,ons shall have been made applicabLe, as such agreenenc
may be amended frorn rime to t ime: and suclr term also means Ehese
General Conditions as thus rnade applicable, aII aBreernenEs supplemen-
Eal to the Loan Agreement and aIl annexes Eo Lhe Loan Agreement.

t

ts





3, Tlre cerm .'Loan,, means the Loan provided tor in the Loan ASreemenE'

4 the Lerm
ABreement

" Bo r- roui. ng SEaEe"

Eo $rhich che Loan
or
i.s

"Borrower" means Ehe party Eo rhe Loan

made.

5. The term "Guarancee AgreemenE" means che agreen€nc providinB Ior rhc

Euarantee of rhe Loan made beE!,,een BADEA and a state or insEitucion as

such agreemeor may be amended from cime to rime and to which these

ceneral Condicions are applicable ancl such cerm also means these

General CondiEions as Ehus made applicable, aIl agreemenEs suPPlemen-

Eal Eo Ehe GuaranEee ABreement and a1I annexes ro Ehe Guaran!ee

Agreement.

6, The term "Cuaranreeing SEaEe" or "Cuarancor" means Ehe slate or insLi-
tution lrhich is a party Eo !he Guaranlee A8reement.

The term "DoLlar" and the sign "5" means Ehe currency of the Uniced
Scaces of AIIlerica.

The cerm "ProjecE" means rhe projecE or proS,ramme [or whi.ch Ehe Loan
is tranEed and rhe services and sEudies relaEed to iE' as described in
the Loan Agreemen! and as che descri.pEion Ehereof may be amended from
Eime to cime by agreement becrveen BADEA and Lhe Borrower.

The Eerrn "coods" means equipment, supplies! works and oEher services
lrhich are required for rhe project. t^lherever reference is made t.o the
cosE of any goods, such cosr shali be deemed co include lhe cost of
imporcing such goods into chc cerricories of che Borrowing SEaEe or
Eerritories of the scate in irhich t.he projecE is to be implemenEed.

7

I

9

which
force

the
and

10. The cern "Effective DaEe" means lhe date on
and the GuaEantee AgreemenE shaII come r.nto
vided in SecEion 12.03.

11. The term "Loan AccounE" means the account
in Lhe name of Ehe Borrorrer co which
credi.Eed.

Loan Agreement
eIfecr as pro-

opened by BADEA on its books
Ehe amounr of che Loan is

12. The t.erm "Taxes" means taxes, Ievi.es, fees against services and duties
of any nalure wheuier in effecc ac the dace of the Loan Agreemenc or
CuaranLee AgreemenE or chereafEer imposed.

PAR!-IT.MENT LIBRl'EY

TCiiI:. :. ''&aoE-tr





3

i3. The
and

terri "Lien"
priori.t ie s of

means mortgages, pledges, charges, privileges
any kind.

14. Ihe term "Closing Date" means the date specified
Agrcement as of which BADEA may by nolice to
terminate the right of the Borrower to withdraw
Account any amount theretofore unwithdravrn.

headings of the Articles and Sections and the Table
inserted for convenience of reference only and are not
General Conditions.

the Loan
Borrowe r
the Loanirom

SECTIONS: The
of Contents are
a part of these

tn
the

Section 2.02 REFERENCES: rleferences in these Gcneral Conditions
to Artj.cles or Sections shall, !,/i.thout any other specifi.cation, be to
Articles and Sections of these General Condltions.

Section 2.03 HEADINGS OF THE ARTICLIiS AND

ARTlCLE III
LOAN ACCOUNT - 1NTEREST AND OTHER CHARGtrS

REPAYMENT _ PLACE OF PAYMENT

Section 3.01 LOAN ACCOUNT: The amount of
credited to the Loan Account and may be withdrarsn
Borrower as provided in the Loan Agreement and
Conditions and in accordance with the procedure Iaid

Section 3 .02

the Loan shall be
therefrom by the
i.n these General

down by BADEA.

INTEREST: The Borrower shall pay interest at the
the Loan Aqreement on the amount of the Loan
Loan Account and sti.Il outstanding. Interest shall

respective dates on which dmounts shalI be so

rate specified in
withdrawn fron the
accrue from the
withdrawn.

Section 3.03 COMI\IITMENT CHARGE:

Commitment charge has been cancelled by virtue of
e Board of Directors No. 13 dated 19th luly 1989.

the Resolution ol

'.

I





L

Section 3.04 ADDITIONAL COIUNIITIVIENT CHARGE:
shall pay an additional commitment charge at the rate
one per cent (i of 1%) per annum on the principal
special commitment entered i.nto by BADEA at the request
pursuant to Section 5.02 and st.ill outstanding.

Secrion 3. O5 CO\,IPUTATlON OF INTEREST AND CHARGES:
the basis of a 360-day
Iess than a year.

The Bo rrowcr
of one halt ci
amount of anl
of the Borrower

I nterest
year ofand charges shall be computed on

twelve 30-day months, for any period

Section 3.06 REPr\YMENT: (a) The Borrower shall repay
withdrawn from the Loan Account
Schedule !o the Loan Agreement.

thc
inprincipal amount of the Loan

accorda nce with the Amortization

(b) The Borrower shall have the
right, upon payrnent of all accrued interest and aII other charges, to

repay i.n advance of maturity: (i) aIl of the pri.ncipal amount of the
Loan vithdrawn and sti.Il outstandin.g; or (ii) alI of thc principal
amount of any one or more maturities, provided that on the date cf
such prepayment there shaIl not be outstanding any portion of the Loan
maturins after the portion to be prepaid.

Section 3.07 PLACE OF PAYMENT:
Loan shall be

The principal of, and interesl
paid at such places as BADEnand other charges on, the

shaLl reasonably request.

ARTICLE IV
CURRENCY PROVISIONS

Section 4.01 CURRENCIES iN WltlCII t'INANCIAL DEALINGS ARE TO

BE NiADE: (a) Account of all ftnancial dealings in connection with thc
Loan Agreement shall be made in ColIars. Withdrawals from the Lcar
Account, repayment of the principal of the Loan and interest and othei
charqes shall be made in dollars.

(b) if expendtture to be financed out of the proceeds of a particular
withdrawal in accordance vith the Loan Aqreement shall have been pair.l
or shall be payable i.n a currency other than dollars, BADEA may, e:
the request of the Borrower and bei.ng its a.qent for that purpose,

chase wtth dollars the amount of such other currency requi.red to::
t such expenditure and the amount in dollars paid by BADEA for-
h purchase shall be deemed to have been withdrawn from the Loan. ;

1
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(c) BADEA may aL the request of the Borro'rer purchase the dollars
required by Ehe Borrower to repay the principal of rhe Loan or inLeresE and
other charges accruing in accordance lrich Ehe Loan Agreement, provided thaE
rhe Borroser pays t.o BADEA t.he money needed for this purchase in a currency
or currencies acceptable to BADEAi and this repayment or payment. shall noc
be considered as being made in accordance with che provisions oI the Loan
Agreement except on Ehe date in rrhich BADEA has acrually Eeceived these
dollars and to the extent of the amounE received. 1n purchasing the
currencies requir.ed BADEA shall be acting as agent o[ the Borrower.

Section 4.02 VAIUATION OF CURRENC1ES: Whenever it.shall be necessary
tor ehe purposes of the Loan AgreemenE or Ehe Cuarantee Agreement c.o deLer-
mine the value of one currency 1n terrns of another, such value shaIl be

deEermined by BADEA in accordance with the prevail.ing rate of exchange at
the date of this valuation.

ARTICLE V

HI1'IIDRAI.'AL AND USE OF PROCEEDS OF THE LOAN

Section 5.01 WITHDRAWAI- FROM THE LOAN ACCOUNT I (a) The Borrower
shall be enEiLIed Eo wiEhdraw from t.he Loan AccounE amounEs exPended for Ehe

projecc or - if BADEA shall so agree - necessary amount.s to seELle exPenses

to be expended for this purpose, in accordance r.rirh the provisions of the
Loan Agreemen!, of these General CondiLions and of rules and procedure to be

Iaid down by BADEA.

(b) No withdrawal from the Loan shall be made to finance:

( L,
date of Lhe

except as BADEA may otherwise agree, expendiEure prior to the
Loan ABreeulent;

( ii) excepr
currency of Ehe

inplemented; or

as BADEA may otherlrise aglee; goods lo be boughE wiLh
Dorrowing State or Ehe staLe in rvltich the proJect

rhe

(ii!) direct or indirecE taxes levied by Llle Borrowing
GuaranEeelng SEaEe or t.o be paid in ius terricory or in

sidence of the Borrower or !he Guarantor or in che sEate

State or the
the stace of
in which the
exportation,cE is implemented, or goods or services, or on the

cture, procurement or importation Ehereof.

i
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Seclion 8.04 EFFECT'OT. CAi\CELLATION OR SUSPENSlON BY BADEA ON AT,IOUNl.S

UBJECT T0 SPECIAL CoMMITMENT: No cancellation or suspension
sha 1I apply !.o amounrs subject Lo any specidi cornmir.nrent enEered
BADEA pursuant to Secrion 5.O2 excepc as expressly provided

bv BADEA

lnco bv
in such

ommiLment.

Section 8.05 EFFECT OF CANCELLATTON 0N IiATURITIES oF THE LoANr

Except as oEherwise agreed between BADEA and rhe Borror.,e[, any cancellation
shall be applied pro raEa Eo Ehe several macurities of Ehe principal amount
of Ehe Loan maEuring after che daLe of such cancell.aLion, as such maturi-
ties are set forth in the A,rnorEizat ion Schedule to the Loari Agreemenr.

ARTICLE IX
ACCELENATION OF UATURITY

Seccion 9.01 EVENTS 0l' ACCELERAT1oN: 1f any of t.he IoIIouing events
shalI occur and shall concinue for che period specified beLow, iI any,
BADEA, at iEs option, may, so Iong as such event j.s continuing, by l)otice
to the Borro\.,er and the 6uarantor declare Ehe principal of Ehe Loan then
outscanding Eo be due and payable immediacely together lrith the interest
and oEher charges thereon and upon any such deciaraEion such princi-paI,
together with che interesE and otheE charges thereon, shaIl become due and
payable irnmedj.ately:

(a) A default shal1 have occcured on Ehe parr of che Borrower in che
pa)rnenE of princi.pal or interest or any other paymenE required under '.he
Loan AgreemenE or any oE.her loan or guarancee agreemenc betr.reen BADEA and
Ehe Borrower and such defaulE shall continue for a period of thirEy days
after noEice thereof shal1 have been given by BADEA to Ehe Borrower,

(b) A defaulc shall have occured on rhe parL of the Guarancor in r.he

payment of principal or inLeresc or any other payment. required under che
Guarantee A8reement or any other loan or guaranEee aBreemenc becween BADEA

and the Guarantor and such a default shall continue for a period of chirry
days afcer noEice Ehereof sha1l. have been given by BADEA t.o !he Guaraflcor.

G,A
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(c) A deEault shall have occurred irr trre perIormai]ce ot 3nY ot':a

obligation on Ehe parr oi thc Borrower or:hc Guarancor under the j'ia
ABreement or Lhe GuaranEee Agreement or an\ ocher loun or gun.".tt"" ugr.,:-

ment betereen BADEA and Ehe Borrowcr or betuecn ir.AUEA and che Guarancor 'r
such default shaII conctnuc for.r l)cri(r\.1 ,'l srxLv (l.rts irtLcI rrot lcc tli'i."''
shalL have been given bv BADEA co Lhe lJorrower or Cuarantor as che case -,

be. ' :.

( d) An exEraord!nary siEuat ion shal l
improbable EhaE Ehe Projecc be execuced or
Eo perform its obligaEj.ons under che Lo.rn
sha!I conEinue [or a period of sixry davs
been given by BADEA Eo the Borrower.

irave arisen wnich shalL rnal',,.,

tllat Lhe Borrower r.rill be :

\F,recrDcnt . anC such sit:.: . .

atrcr not ice Lhereof shai L ,

(e) An accion shal]
shemenE of Ehe Borrover
operaE ions.

have been caken f or
( ocher than a scaEe)

che disso Iur ion or dises:.r. L

or for thc suspension o: i{

ACREEMEN'I -ii
ACCELERATlO}I .]

acce Ie ra E ion c

Ehe Guar:inie,
as specificall

(f) The Borrower (ot.her than a sLate) shall have becorne unable ro r'
iCs debEs as they mature or any accion or proceeding shall have been :a.ri
by the Borro!,,er or by others whereby any of che assecs of Ehe Borrour
shall or may be distribuEed among irs creditors

(gt Any ocher event speciIied in rhe Loan Agreement for che purp;se:
of this Seccion shall have occured anrl shaIl conEinue for E.he peri.od. i.,

ARTICLE X
ENFORCEABILITY OF LOAN AGREEMENT AND GUARANTEE

AGRES{ENT; FAILUR.E TO EXERCLSE RIGHTS; ARIIITRATION

SecTJ.on 1O.01 EFFECTIVENESS OF PRoVlSloNs oF LOAN

GUARANTEE AGREEMENT AFTER SUSPENSION OR CA\CELLATION OR
MATURITY:Notwirhstanding any cancellation or suspension or
nlaturity, aI1 che provisions of che Loan Agreemenc and
Agreement shaII continue in full force and effecc excepc

E ic 1es (VllI) and (IX).
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