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LOAN NO. :5 /653

LOAN AGREEMENT

Agreement dated 18 RABI'II 1437 A.H. corresponding to 28 JANUARY 2016 A.D.
Between

1) THE SAUDI FUND FOR DEVELOPMENT, Riyadh, Kingdom of Saudi Arabia
(hereinafter called "the Fund"), represented by H.E. Eng. Hasan M. Alattas,
General Director of Operation Department;

And

2) THE GOVERNMENT OF THE REPUBLIC OF SIERRA LEONE (hereinafter called
"the Borrower") represented by H.E. Dr. Kaifala Marah, Minister of Finance
and Economic Development.

PREAMBLE

(A) WHEREAS the Borrower has requested the Fund to grant it a Loan to assist
in the financing of the Rehabilitation and Expansion of Fourah Bay College
at University of Sierra Leone project described in Schedule No.(2) to this
Agreement (hereinafter called "the Project”);

(B) WHEREAS the Borrower has obtained from the Arab Bank for Economic
Development in Africa (hereinafter called "BADEA"), a Loan in an amount
of eight million (8,000,000) U.S. Dollars to assist in financing part of the
Project on the terms and conditions of the Loan Agreement concluded
between the Borrower and BADEA (hereinafter called "BADEA Loan
Agreement”);

(C) WHEREAS the Borrower has obtained from the OPEC Fund for international
Development (hereinafter called "OFID" ), a Loan in an amount of thirteen
million (13,000,000) U.S. Dollars to assist in financing part of the Project on
the terms and conditions of the Loan Agreement concluded between the
Borrower and OFID (hereinafter called "OFID Loan Agreement");
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(D) WHEREAS the purpose of the Fund is to assist developing countries in
developing their economies and to provide them with loans required for
the implementation of their development projects and programs;

(E) WHEREAS the Fund is convinced of the importance of the Project and its
beneficial effects for the economic development of the friendly people
of Sierra Leone; and ’

(F) WHEREAS the Board of Directors of the Fund has agreed, in view of the
foregoing, by its Resolution N0.9/109/2096 to grant the Borrower a Loan
on the terms and condit‘ions hereinafter set forth. "

*

* % k& %k &k %k %

NOW THEREFORE the parties hereto hereby agree as follows:
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ARTICLE I
General Conditions; Definitions

Section 1.01. The parties to this Agreement accept all the provisions of
the General Conditions Applicable to Loan Agreements of the Fund, issued by
Resolution of the Board of Directors of the Fund No.11/14 dated Rajab 29,
1396 AH corresponding to July 26, 1976 AD, with the same force and effect as
if they were fully set forth herein (said General Conditions Applicable to Loan
Agreements of the Fund being hereinafter called "the General Conditions”).

Section 1.02. Wherever used in this Agreement, unless the context
otherwise requires, the several terms defined in the General Conditions and in
Preamble to this Agreemenf have the respective meanings therein set forth,
and the term “ The College " means The Fourah Bay College at University of
Sierra Leone, in charge of the execution of the project.

ARTICLE II
The Loan

Section 2.01. The Fund agrees to lend to the Borrower, on the terms
and conditions in the Loan Agreement set forth or referred to, a Loan in an
amount of forty five million (45,000,000) Saudi Riyals.

Section 2.02. The Borrower shall be entitled to withdraw the amount
from the Loan Account in accordance with the provisions of Schedule No.(1)
to this Agreement, as such Schedule may be amended from time to time by
agreement between the Fund and the Borrower, and in accordance with the
Procedures for the Withdrawals of the Saudi Fund for Development Loans, for
expenditures made (or, if the Fund shall so agree, to be made) in respect of
the reasonable cost of goods required for the Project and to be financed out
of the proceeds of the Loan.
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Section 3.07. The Borrower undertakes to ensure that all goods
financed out of the proceeds of the Loan shall be used exclusively for the
project.

Section 3.08. The Borrower shall cause The College to : (a) maintain
adequate records to record and monitor the progress of the Project
(including its cost), to identify the goods financed out of the proceeds of the
Loan and to disclose their use in the project; (b) enable the Fund's
representatives to visit the facilities and construction sites included in the
project and to examine the goods and services financed out of the proceeds
of the Loan and any relevant records and documents; and (c) furnish to the
Fund all such information as the Fund shall request concerning the project,
the expenditure of the proceeds of the Loan and the goods and services
financed out of such proceeds.

Section 3.09. The Borrower shall take all such actions as shall be
necessary to acquire as and when needed all such land and rights in respect
of land as shall be required for carrying out the project.

ARTICLE IV
Particular Covenants

Section 4.01. (a) The Borrower and the Fund confirm their agreement
that no other external debt shall enjoy any priority over the Loan by way of a
lien created on governmental assets. To that end, the Borrower undertakes
that, except as the Fund shall otherwise agree, if any lien shall be created on
any assets of the Borrower as security for any external debt, such lien will ipso
facto and at no cost to the Fund equally and ratably secure the payment of
the principal of the Loan, the Loan Charge and other charges on the Loan,
and that in the creation of any such lien express provision will be made to
that effect.

(b) The undertaking provided for in Paragraph (a) of this Section shall
not apply to :

i) any lien created on property, at the time of purchase thereof, solely
as security for the payment of the purchase price of such property;

i) any lien on commercial goods to secure a debt maturing not more
than one year after the date on which it is originally incurred and to
be paid out of the proceeds of the sale of such commercial goods; or

iii) any lien arising in the ordinary course of banking transactions and
securing a debt maturing not more than one year after its date.
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ARTICLE V
Remedies of the Fund

Section 5.01. For the purposes of Section 6.02 of the General
Conditions, the following additional events are specified pursuant to
Paragraph (f) thereof:

(a) Subject to Sub-Section (b) of this Section:

i) the right of the Borrower to withdraw the proceeds of any loan
or grant made to the Borrower for the financing of the Project
shall have been suspended, cancelled or terminated in whole or
in part, pursuant to the terms of the agreement providing
therefore, or '

ii) any such loan shall have become due and payable prior to the
agreed maturity thereof.

(b) Sub-Section (a) of this Section shall not apply if the Borrower
establishes to the satisfaction of the Fund that (i) such suspension,
cancellation, termination or prematuring is not caused by the failure
of the Borrower to perform any of its obligation under such
agreement, and (ii) adequate funds for the Project are available to
the Borrower from other sources on the terms and conditions
consistent with the obligations of the Borrower under this
Agreement.

Section 5.02. For the purposes of Section 7.01 of the General
Conditions, the following event is specified pursuant to paragraph (d) thereof,
namely that the event specified in Sub-Section (a) (ii) of Section 5.01 of this
Agreement shall occur and persist within a period exceeding sixty (60) days
from the date at which the Fund advises the Borrower of the said event
occurrence.

ARTICLE VI
Effectiveness Date - Termination

The period of six months from the da't'e of the signing of this Agreement is
specified for the purposes of Section 12.04 of the General Conditions.
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ARTICLE VII
Representative of the Borrower, Addresses

Section 7.01. The Minister of Finance and Economic Development of
the Borrower is designated as representative of the Borrower for the purposes
of Section 11.03 of the General Conditions.

Section 7.02. The following addresses are specified for the purpose of
Section 11.01 of the General Conditions:

FOR THE FUND

The Saudi Fund for Development
P.O. Box 50483

Riyadh 11523

KINGDOM OF SAUDI ARABIA

Tel. : +966-11-2794000
fax : +966-11-4647450
E. Mail : info@sfd.gov.sa

FOR THE BORROWER

Ministry of Finance and Economic Development
Treasury Building, George Street, Freetown
THE REPUBLIC OF SIERRA LEONE

Tel. : +23277 604 282, +232 76 610 968, +232 76 620 679
Telefax : +232 228 278
E. Mail : ekoroma@mofed.gov.sl
kawusukay@yahoo.co.uk
nuyaba@hotmail.com

FOR THE COLLEGE

Fourah Bay College
University of Sierra Leone

Freetown

THE REPUBLIC OF SIERRA LEONE

Tel. : +23279 351429, +232 76 435 599, +232 76 879 465
E. Mail : profgbamanja@yahoo.com, pm.badea@gmail.com
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IN WITNESS WHEREOF, the parties hereto, acting through their
representatives thereunto duly authorized, have caused this Agreement to be
signed in their respective names, as of the day, month and year first above
written, in two counterparts in Arabic language, each of which shall be an

original, and a copy of the General Conditions in the Arabic language has
been given to the Borrower.

FOR FOR
THE SAUDI FUND FOR DEVELOPMENT THE GOVERNMENT OF THE REPUBLIC
OF SIERRA LEONE

- . ‘
\ —f,_ > :
BY BY "‘ l*

Hasan M. Alattas Kaifala Marah
General Director of Opetration Minister of Finance and Economic
Department Development.

T ST AT ST ST SP owy Sy My Ny XY N S S

Ny~ Ry Y

o pib -

l_'-h.-d:—n—ﬂ LEPE JTERES Tie Swd Fad For Develnpaest







A - 11 -

SCHEDULE NO.(1)
Withdrawal of the Proceeds of the Loan

A) The table below sets forth the categories of items to be financed out of
the proceeds of the Loan, the allocation-of the amount of the Loan to
each category and the percentage of expenditures for items to be
financed in each category:

| Amount of the Loan Percentage of
s iie s Allocated (Expressed Expendltures to
- B e | inSaudiRiyals) | be financed
36.4% of total

1- Civil works (Part 1 of project). 39.592.000 ;

- expenditures
2 Unallocated 5.408.000
= SSTOTAL == 2| =045000.000=2%

B) Notwithstanding the provisions of Paragraph (A) above, no withdrawal
shall be made in respect of:

1) Expenditures prior to the date of this Agreement;

2) Taxes levied by, or in the territory of the Borrower on goods or
services, or on the importation, manufacture, procurement or supply
thereof.

C) Notwithstanding the allocation of an amount of the Loan or the
disbursement percentages set forth in the table in Paragraph (A) above,

- if the Fund has reasonably estimated that the amount of the Loan then

allocated to the Category will be insufficient to finance the agreed

percentage of all expenditures in that Category, the Fund may, by
notice to the Borrower:

(1 )reallocate to such category, to the extent required to meet the
estimated shortfall, proceeds of the Loan which are then
unallocated and which in the opinion of the Fund are not needed to

- meet other expenditures and;

( 11 ) if such reallocation cannot fully meet the estimated shortfall,
- reduce the disbursement percentage then applicable to such
expenditures in order that further withdrawals under the category
may continue until all expenditures thereunder shall have been
made.
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Installment No.
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SCHEDULE NO.(3)

Amortization Schedule

Date of Payment

Amount of Installment

Lo Ny kW P

| 1 l |
NN N NN R B R R R
A W NP O W XNV A WNRE O

4

31 January 2026
31 July 2026
31 January 2027
31 July 2027
31 January 2028
31 July 2028
31 January 2029
31 July 2029
31 January 2030
31 July 2030
31 January 2031
31 July 2031
31 January 2032
31 July 2032
31 January 2033
31 July 2033
31 January 2034
31 July 2034
31 January 2035
31 July 2035
31 January 2036
31 July 2036
31 January 2037
31 July 2037

Expressed in Saudi Riyals

1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
1,125,000
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Amount of Installment

Installment No. Expressed in Saudi Riyals

Date of Payment

ol o B B b ]

25. 31 January 2038 1,125,000
26. 31 July 2038 1,125,000
27. 31 January 2039 1,125,000
28. 31 July 2039 1,125,000
29. 31 January 2040 1,125,000
30. 31 July 2040 1,125,000
31. 31 January 2041 1,125,000
32. 31 July 2041 1,125,000
33. 31 January 2042 1,125,000
34. 31 July 2042 1,125,000
35. 31 January 2043 1,125,000
1 36. 31 July 2043 1,125,000
i 317. 31 January 2044 1,125,000
& 38. 31 July 2044 1,125,000
39. 31 January 2045 1,125,000
n 40. 31 July 2045 1,125,000
TOTAL 45,000,000
\
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