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AGREEMENT dated June 26, 2012, between the Republic of Sierra
Leone (“the Borrower”) and OFID.

Whereas the Borrower has requested a loan from OFID for part
financing of the Project described in Schedule 1;

And whereas OFID has approved a loan to the Borrower in the amount
of ten million Dollars ($10,000,000) upon the terms and conditions set forth
hereinafter;

Now, therefore, the parties to this Loan Agreement (the “Agreement”)
hereby agree as follows:

Article 1
GENERAL CONDITIONS: DEFINITIONS

1.01 The General Conditions attached hereto shall constitute an integral part
of this Agreement.

1.02 In addition to the terms defined in the preamble, the following terms
and expressions shall have the following meanings or, where they duplicate

terms and expressions in the General Conditions, the following specific
meanings:

(a) “Authorized Representative of the Borrower” means the Minister of
Finance and Economic Development of the Borrower;

(b) “Closing Date” means December 31, 2015;

(c) “Dollar and the sign $” mean and refer to the lawful currency of the
United States of America;
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(d) “Eligible Expenditure Commencement Date” means April 12,2012;

(e) “Executing Agency” means the the Sierra Leone Roads Authority
(SLRA);

(f)  “General Conditions” means OFID General Conditions Applicable to
Public Sector Loan Agreements, December 2007;

(g) “Grace Period” means the period beginning on June 26, 2012, and
ending five (5) years from that Date; and

(h)" “Loan Administrator” means the African Development Bank.

Article 2
THE LOAN

2.01 OFID agrees to lend to the Borrower and the Borrower agrees to borrow
from OFID the Loan in the amount of ten million Dollars ($10,000,000) on
the terms and conditions set forth in this Agreement.

2.02 The Borrower shall pay interest at the rate of one per cent (1%) per
annum on the principal amount of the Loan withdrawn and outstanding.

2.03 The Borrower shall pay a Service Charge at the rate of one per cent
(1%) per annum on the principal amount of the Loan withdrawn and
outstanding.

2.04 Interest and Service Charges shall be paid semi-annually on January 15
and July 15 in each year into OFID Account.
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2.05 Immediately following the end of the Grace Period, the Borrower shall
repay the principal of the Loan in Dollars, or in any other freely convertible
currency acceptable ta OFID Management, in an amount equivalent to the
Dollar amount due according to the market exchange rate prevailing at the
time and place of repayment. Repayment shall be effected in thirty (30)
semi-annual instalments in the amounts, and on the dates, all as specified in
Schedule 3 (AMORTIZATION).

Article 3
EFFECTIVENESS

3.01 This Agreement shall enter into force and effect in accordance with
Section 3.02 upon receipt by OFID of:

(a) satisfactory evidence that the execution and delivery of this
Agreement on behalf of the Borrower have been duly authorized and
ratified according to the constitutional requirements of the Borrower;

(b) a certificate issued by the Minister of Justice or the Attorney
General or any other competent legal authority of the Borrower
confirming that this Agreement has been duly authorized and ratified by
the Borrower and constitutes a valid and binding obligation of the
Borrower in accordance with its terms; and

(c) evidence that the loan or other financing agreement between the
Loan Administrator and the Borrower for financing the Project has been

declared effective or will be declared effective concurrently with this
Agreement.

3.02 As soon as possible after the conditions specified in Section 3.01 shall
have been satisfactorily fulfilled, this Agreement shall enter into full force and
effect on the Date of Effectiveness.
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3.03 If this Agreement shall not have become effective within ninety (90)
days after the Date of the Agreement, the Agreement and all obligations of the
parties hereunder shall terminate, unless OFID Management, after
consideration of the reasons for the delay, shall establish a later date for the
purposes of this Section.

Article 4
ADDRESSES

4.01 The parties’ addresses are as specified below:
For the Borrower:

The Ministry of Finance and Economic Development
Treasury Building

George Street

Freetown"

REPUBLIC OF SIERRA LEONE

Facsimile: (++232-22) 22 84 72

For OFID:

The OPEC Fund for International Development
Parkring 8

A-1010 Vienna

AUSTRIA

Facsimile: (++43-1) 513 92 38
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IN WITNESS whereof the parties hereto, acting through their duly
authorized representatives, have caused this Agreement to be signed and
delivered at Vienna in two copies in the English language, each considered an
original and both to the same and one effect as of the day and year first above
written.

FOR THE BORROWER:
[
Signature:
Name: H.E. Jongopie Stevens
Title: Ambassador of the Republic of Sierra Leone to Germany

FOR THE OPEC FUND FOR INTERNATIONAL DEVELOPMENT
(OFID):

Signature:
Name: giman J. Al-Herbt
Title: Director-General
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REPUBLIC OF SIERRA LEONE
MATOTOKA-YIYE ROAD PROJECT

. SCHEDULE 1
DESCRIPTION OF THE PROJECT

The Project consists of the rehabilitation of the first section of the
Matotoka-Sefadu road linking Matotoka to Yiye over a total distance of 70
km. The Project encompasses the following components:

(a) Civil Works:

This component includes the rehabilitation works for the 70 km inter-
urban road between Matotoka and Yiye to a modern paved road. The
rehabilitation works shall also cover environmental and social
mitigation measures as well as some complementary initiatives (works)
encompassing social infrastructure. These include the rehabilitation of
20 km of feeder roads; the rehabilitation of three primary schools
(provision of classroom blocks, sanitation and water facilities) in
Masingbi, Makali and Ngo town/Yiye; rehabilitation of a health center
in Masingbi; and improvements to one market in Matotoka.

(b)  Consultancy Services:

This component includes the supervision services for the construction
of the civil works; and the services for the monitoring and evaluation of
the project environmental and social impacts.

(c) Project Audit:

This component includes the Financial and Technical Audits for the
project.

(d) Compensation and Resettlement:

The project will trigger involuntary resettlement as a result of its
activities. Project Affected Persons (PAPs) will be compensated and
resettled. It is estimated that a total of 2,487 persons for the entire road
are to be affected. The Project Affected Persons for Section I (Matotoka
— Yiye) is estimated at 1,186 persons and 1,301 persons for Section II
(Yiye — Sefadu).
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REPUBLIC OF SIERRA LEONE
MATOTOKA-YIYE ROAD PROJECT

SCHEDULE 2
LOAN ALLOCATION

1.  Unless otherwise agreed between the Borrower and OFID Management,
the Loan proceeds of $ 10,000,000 shall be utilized towards financing
25.1% of the Civil Works component of the Project as described in
paragraph (a) of Schedule 1 of this Agreement.

[§S]

" Notwithstanding the allocation of an amount of the Loan or the
disbursement percentages set forth in the table in paragraph 1 above, if
OFID Management has reasonably estimated that the amount of the Loan
then allocated to any component will be insufficient to finance the agreed
percentage of all expenditures in that component, OFID Management
may, by notice to the Borrower: (i) reallocate to such component, to the
extent required to meet the estimated shortfall, proceeds of the Loan
which are then allocated to another component and which in the opinion
of OFID Management are not needed to meet other expenditures; and (ii)
if such reallocation cannot fully meet the estimated shortfall, reduce the
disbursement percentage then applicable to such expenditures in order
that further withdrawals in respect of such component may continue until
all expenditures thereunder shall have been made.
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REPUBLIC OF SIERRA LEONE
MATOTOKA-YIYE ROAD PROJECT

SCHEDULE 3

AMORTIZATION
No. Date of Repavment Amount Due
(Expressed in Dollars)

1 July 15, 2017 333,330
2 January 15, 2018 333,330
3 July 15,2018 333,330
4 January 15, 2019 333,330
5 July 15, 2019 333,330
6 January 15, 2020 333,330
7 July 15, 2020 333,330
8 January 15, 2021 333,330
9 July 15, 2021 333,330
10 January 15, 2022 333,330
11 July 15, 2022 333,330
12 January 15, 2023 333,330
13 July 15, 2023 333,330
14 January 15, 2024 333,330
15 July 15, 2024 333,330
16 January 15, 2025 333,330
17 July 15, 2025 333,330
18 January 15, 2026 333,330
19 July 15, 2026 333,330
20 January 15, 2027 333,330
21 July 15, 2027 333,330
22 January 15, 2028 333,350
23 July 15,2028 333,330
24 January 15, 2029 333,330
25 July 15, 2029 333,330
26 January 15, 2030 333,330
27 July 15, 2030 333,330
28 January 15, 2031 333,330
29 July 15, 2031 333,330
30 January 15, 2032 333.430

Total:

10,000,000






Jl- Enabling poor rural people 1o overcome paverty
IFAD

5 June 2012

Mr Minister,

Re: REPUBLIC OF SIERRA LEONE: Grant No. DSF-8001-Loan No. I-873A-
SL/Grant No.I-DSF-8001A-SL

Rural Fin a (o] unity Improvement Programme
Amendment to the Programme Grant Agreement

1. We refer to the Grant Agreement dated 25 June 2007 between the Republic of
Sierra Leone (hereinafter referred to as “the Recipient/Borrower”) and the International
Fund for Agricultural Development (hereinafter referred to as “the Fund” or "IFAD") for
the execution of the Rural Finance and Community Improvement Programme (“the
Programme”), as amended on 26 November 2008 and 3 November 2009. We also refer
to the understanding among the Recipient/Borrower and the Fund to seek the approval
of IFAD supplementary financing for the implementation of the Programme.

2. We are pleased to inform you that the Executive Board of the Fund has agreed to
extend to the Republic of Sierra Leone a supplementary financing for the implementation
of the Programme, in the form of a loan equivalent to six hundred ninety-five Special
Drawing Rights (SDR 695 000) and a supplementary grant equivalent to six hundred
ninety-five Special Drawing Rights (SDR 695 000).

3. Therefore, based on the foregoing the Grant Agreement is hereby amended as
follows:

L Main text of the Agreement

=~ (a) The terms "Grant Agreement” and "Recipient” shall be replaced by "Financing
Agreement” and “Recipient/Borrower”, respectively, throughout the text of
the Agreement.

(b) The first WHEREAS (A) shall read: "WHEREAS (A) the Fund has agreed to
extend to the Recipient/Borrower a grant, a supplementary grant and a loan
(together, the “Financing”) for the purpose of financing the Rural Finance and
Community Improvement Programme described in Schedule 1 to the
Agreement (the "Programme”):”

The Honourable
Minister for Finance of

the Republic of Sierra Leone
Freetown

international Fund for Agricuitural Development  Via Paclo di Dono, 44 00142 Rome, italy
Tei: «+39 06 54591 Fax: +39 06 5043463 E-mail ifad@ifad.org Web site: www ifad.org
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Account and the Special Account; and (ii) a separate management letter,
addressing the adequacy of the accounting and internal control systems. The
NCU shall deliver the above-mentioned items to the Fund within six months
of the end of each such Fiscal Year. The NCU shall submit to the Fund the

reply to the management letter of the auditors within one month of receipt
thereof"—.

(p) Sections 6.01 and 6.02: The term "“Grant Account” shall be replaced by :
~ “Grant, Supplementary Grant and Loan Accounts”.

(q) Section 8.02: The term “Grant Documents” shall be replaced by “Grant,
Supplementary Grant and Loan Documents”.

(r) Section 8.04: The term "Grant” shall be replaced by “Financing”.

II. Schedule 2 is replaced in its entlrety by Annex A of this Amendment Letter.

3. Except as expressly modif' ed hereby, the Prograrnme Flnancmg Agreement remains
) unmodlf‘ ed and in full force and effect.

4. If this proposal is acceptable to you, we have the honour to request that you
countersign the six copies of this Letter and return three copies to the Fund, thereby
constituting a formal agreement between the Republic of Sierra Leone and the Fund which

shall become effective as of the day the Fund receives the lnstrument of ratification from
the Recuplent/Borrower

Accept, Mr Minister, the assurances of my highest consideration.

I esbald de Willebois

Director
West and Central Africa Division
Programme Management Department

CONFIRMED: _ !
REPUBLIC OF SIERRA LEONE

vy

-

'L\,uwn.c—o_ H®W tQMLG'\A- ? \ .
(Authorized Representative) H “ w ‘D_.Ac,__b HJ\C.. Bl

Signed in Freetown, Republic of Sierra Leone on ] g J\/\,w{—-( : 2012.
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