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LoAN I{O. 2000002587
GRAIiT NO. 2C00002586

FINANCiNG AGREEMENT

Agricufturc value chain Develo nent Project (AVDP)

between the

REPUBLIC OF SIERRA LEONE

and the

IxrER Aroxal Frr o Fon AcRrcuLrLnAL DEvELorMtrr

Signed in Rome, ltDly and Freetown, Sier€ Leone
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FINA'tICITIG AGREE ME'{T

Loan Number: 2000002587
GrantNumber: 2000002585

Project Tttle: Agriculture Value chaln Development Project (AVDP) (the "Pmject')

The ftepubllc of Sierra r.eone (the 'Borrow€r/Reciplent-)

and

The International Fund for Agricultural Development (the "Fund' or 'IFAD")

(each a 'Party' and both of them collectively the 'Parties")

hereby agree as follows:

S.ctlon B

r.A.Theamountol.theLoanisfivemlllionninehundredthougandUnitedStote.s
dollars (USD 5 900 000).

B.Thcan''ountoftheGrantlsfivemillionninehundredthou3andUnitedStates
dollars (USD 5 900 C00).

2. The Loan is granted on highly concessional terms' Accordingly the ]-oan grante.d on

iighrv'.o".Irr,""i iurri is frei oi rnterest but beaG a serylce charge of three fourths of

on-u iul- cent (0.750,(,) per annum payable se_mi-annuallY in the Loan Service Payment

lriri*v, ora'na3 a rnaturlty pe rioc of forty (-'t0) years'. Including a.grace period of ten

iroil".jit t,".tine rtotn $'. coie ot appro'ai oi tt*'Loan bY th€ Fund's Executive Board'

l. The Loan Service Payment Currency sh'll be Unlted States dollars'

4. The first day cf thc aopiicable Fiscal Yeat shall be lanuary 1'''

5. Payments of pnnclpal and servlce charge Shdll be payable on each May 1r and

November f i.

S:cctlon A

l.Thefo|lowlngdocumentscollectivelyformthis.Agfeement:thisdocument,the
oL:o.J duri.lpt,on-and lrnplementation Arrangements (schedule l), the Allocation Table

lSctredule 2) and Special Covenant (Schedule 3)'

Z.TheFund'sGeneralConditionsforAgricultu:'alDevelopmentFinancingdate'
ib npriiioos, i."no"O .t of April 2014, and as.may be amended hereafter from trme tc

;;;iid;a;arat conditions") are annexed ro this, Agreement, and a1 provisions thereof

itrurf )ppfv io this Agreement. For the purposes of this Agreement the terms defined in

the Gcneral Cmditions shall have the meanings set forth therein'

3,TheFundshallprovtdeaLoanandaGranttotheBorrou,erlRecipient(alltogether
itre "Financinq"1, which the Borrower/Recipient shall use to implement the Project in

accordance w,th the terms and condiiions of this Agreement'
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6. 'l here siall be an accouat {resignat€d to ifecelve IFAD ioan anC grant it.lds i|l
odvdftcr. ( Designated Account) d€nominated in USD, to be r.raintained ii a commercral
ban!:. The funds rn the Degignated Account shali not be mingled wlth other funds,T[ere
3haii De a Project account denominated in SLL rc receive Findnclng irom the DeslgnateC
Account rn a comme!.cial baxk.

7, There sh3ll be a Project account deneminated 
'n 

SLL to receive the Financing lrorn
thc Designated Acr-'ount irr a comrnercial bank, in oddltion, there wlll be separnt{}
counterpart account to recelve counterpart finencing from the government.

g, The Borrower/Rc.ipie rrt shall provide counterpart finanaing for the Project in the
amount of appmxhatcly cne million nine hunrjred tlrousand United States dollars
(UgD 1 90C 000) to cover taxes and dutles and other Prdect lmplemlrrtatlon cosG,
incl'.idrng supervision, in accordance with the approved Annual Work Plan and Budget
(AWPB) or the Project.

Section C

l. The Lead Project Agency (LPA) shall be the Ministry of Agriculture (MAF).

2. The following are deslgnated as additional Project Parties: Private s€ctor actors
(Agribusiness, SMEs) and Community Eanks and Financlal Services Associatlons.

3. ;he Project Ccmpletion Dote shall be the sixth anniversary of the date of entry into
force of this Agreement,

SGctlon D

The Finanong will be adminrstered and the Prdect sup€rvlsed by the Fund.
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Scctlon E

1. ]'he following are designated as addftlonal grounds For suspe'rlsion of this
Agreement undel the General Conditions:

(a) the Project tmplementatlon Manual (PIM), or any provislon thereof, has been
waivd, suspended, terminated, amended or modlfied without th€ prlor
consent of the Fund, and th€ Fund has determined that such vJaiver,

suspension, termination, amendment or modificatlon has had, or l5 likely to
have, a material adverse effect on the Prorect.

(b) any institutional changes have been made by the Borrower/Recipient to the
Project Steering CommiRee or the Proiect Impl€mentatlon Unlt (PIU),
including the transfer, suspension, or termination of key PIU staff witho(lt
carse an<l without the Fun'r's no-obrectlon, and the Fund has determined that
such changes are likely to have a material adverse effect on the Prolect'

2. The following are designatcd as addational general condltions pracedent to
withdrawal:

(a) Key Staff lncluding the Project @ordinator, the financial controller and the

Procurement speciallst hav€ been duly appointed; and



(b) A PIM rncluding the Financial Administration and Accounting manual, has been

approved by IFAD.

l. This Agreement rs subject to ratincatlon by the Borrower/Recipient.

4. The following are the designated repr€sentauves and addresses to be used for any
communication related to this Agreement:

For the Eorrower/Recipl€nt :

Minister for Finance
Treasury Building
George Street
Freetown, Sierra Leone

For the Fund:

The Presidenl
international Fu nd for Aqricultural development
Via Paolo di }Jno 44
00142 RonE, Italy

Thls Agreement has been prepared ln the Engllsh language ln tvvo(2) origlnal copies, one
(1) for the Fund and on€ (l) for the Borrower/Reciplent.

REPUBLTC O' SIERPA LEONE

lacob J

Minister for Finance
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Date: 1

Il{r'ERfirno Ar Fut{o FoR

AGRICUTTUR.AI. DEVELOPTEAT

.JIcA-.-.*-3e:
cttuJ* r.-loi'"sbp--)
Prcsldent

Datc: HC c
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Sch.dute I

Pic.J ecl Desc ri DtDn and Ifi ptementat,on Arra n.JeinL^ltts

1. Pror€ct Dcscription

l. G(ral. The goai of the ProJeL't ia the improvement of the livelinoods, food security
and iiimate change res;irence oF rurai farrning houschoids rn Sierra Lccne.

2. Objectites. 'i'hc oble.tire of the Projecl is to increase incomes for snlallhold€r
faamcrs through the Fromotlon of agri(ulture as a bu$iiess.

3. Taryet tupulation. Ttne Project shall b€nefit about 34,CNrc direct beneflciaries in the
16 districts of the country (the 'Projed Area") and focus activities where the climatic and
agro-ecological condlttons are favourable for smallholders to produce cocoa, oil palm and

ce. The pnmary target group rvill be smallholder produceE of cocoa, rice and oil palm.
Additionally, the project ryill target (a) farmer-based organized institutions such as
Agribusiness Centres (ABCS), Farmer Organizations and €ooperatlvcs; and (b) instlhrtions
providing services or inputs srrch as input suppllers, agro-dealers, agents/mlddlemen.
and processors as well as buyers/exporteE, Over the llfe of the Prcject, AVDP
int€rventions wilt inciude at least 400/6 women and 40% youths. and will employ
mechanisms that promote gender equality anal sodal incluslon.

4. Componenfs, Ihe Project shall consist of the followrng Components:

4.1. Component r. (liffit R6llialtt and ti.n.rt Agricrdturd Prodsc$on, The
outcome of this component is that volume and value of production is ancreased, end
productaon systems are made more climate resillent, The component will support tiE
preparation of Business Development Plans at th! level of the ABCS that will include a
cornprehensive plan of the investm€nts needed to develop the productive capacitles of dce,
cocoa or oil palm. All investments will be ass€ssed for their soclal and environmental
rmpact through Envirooment .nd :iocial ilanagement Plans. Capsctty b'Jilding for
tmproved production technhues and extension |vlli be pmvlded using $e Farmer Field

scnool (FFs) methodorogy.

Sub-Component 1,1. Supoort to smallholder rice Droduction and omductivltv,
witl work with 3,0Oe rirc Farmers who have not prevtouslf benented from the
SCP/GAFSP Prorect, to pno/ide technical assistance thrEugh Farmer Field Schools
and financial suppott for the dcvelopment of inland valley swamps br double or
triple cropping of rice, and rnrpro\ed.rccess to quallty inputs and mechanized
farming services. The Prqted wlll heb Farmers' Organlzatio6 and ABG mentione.l
above ;dd value to paddy by improvlng milling capacitY and quality and facilitating
market linkages with off-takers. The Ptoject lvill similarly provide technical
as*stance and training to 5,000 legacy rice farmers that have benefitted from past

projects.

4.1.1

4.1.2. sub-Camponent 1,2 .6h rtr.rdrrti,1n tnat rvrll

work nith 9.OOO farmers (5,000 cncao and i.OOO oil Paim produccrs) each rcceiving
support for the edablishment of a ona'hectare plot, who wer€ not dir€ct
uenbticiaries of the SCP/GAFSP Prclcd. The subcompon€nt wlll enhance the
economic viabillty and clknate reslllence of oil palm and @coa farmers and link
them more effectively to private sector markets. The AVDP will also continue to
provide tecfinical assistaoce and trainlng br 4.000 legacy oil- palm farmers who
received assrstance under Past projects'
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4.2.1. g)b-@mrynent 2,1 Market Aeers, will focus on strengthening the business

srilts of ABCs, Farmer Organizattons and Farmer Ft"^ld schools and Facilitaung value

inain o.grnrzaUon and d;al ma&irf, tirough the.establi5hment of pfovinclal level

multi-sta]€hol(br ptatforms. Key 
-acttuifl* under this sub{omponent include

mipping of cxistlng value chain payea, induding farmer-based organisations' aod

tiiE'iro-ui.lon of ;pactty bnitddE acaording to thetr n€eds; through the multi-

itir"no6"'. ptatfornis, ttre p.o1et rvlll facilitate linkages and d€at making between

AV0P beneficiary ort]anizitrons, input supPllers, aggregato6 and large scale

prccessoB and commodity buyers'

4.2.2sub.@'lPof,entz.2.oim*eResi|ientRurallnfrastructure,Rnancedmalnly
ttrrough tne Maption Func', w rehabititate 20 warehouses to tmprove product

aryin!" ano $orage capactty. as wcll as @rlstruct.and rehabilitate s€condary roads

ano 6rm traclc. The Avop wlll use a labor-based appmach to road improyement,

employirtg local resldents for certaln tasks, thereby generating temporary

ernployment opportunitres. The sub-component rrill also finance improved water

supply aod saqitation among other activities.

4.3. component 3. Prdc(t @ofdlnauon and MlnrgGmeot' The

lmptementa'tion of AVDP will bi ancnored wthin the I'tational Project Coordination- Unrt

iNfuUlino Ninirtry of Agncutture and Forestry at u1e district tevet. staffing tevels at Nrcu

will be comdemented 6s needed'

u. ImrlamsrtatbnArrrllg'm€ntt

5.TherPAshallirethel!,AF.Thei.tionalStecringcommittee(Nsc),chairedbythe
M;nister or AF, shall provi.le overstglt, dlrection and advice for prorect implementation'

arO ln pa*icurir, appiove the AWPB of the proied as well its p€nodic progress rePorts'

The NSC vrill include representation of key stal@holdcrs includlng, 
'hc 

ministrlcs fcr

Finince. Econornic Deveiopment and Plannlng, A€ricutture, Trade and lfldustry' Local

Government, communlty DeYelop'-nent, sodal Welfare, Gender and Chlldrcn Affair3'

tands,countryPlanningandEnvil.onment,EnvironmentalProtectiollAgency(EPA),
icutn'anc Sports, Directcrate of FeedGr Roads of sierra Leooe Road Authority, the chief
a'lrautiurar brfuirflect nrlat ttead of -t'lAF, two memb€rs of Fo!'mers Associations (one

ioi rtipi" ctrrps arld one for tree crops). and trro prrvate sector representatives (one for

staple crops, espec,ally rice, and the other for tree crops)' The ational Project

Coordlnator of NrcU thall be the Secret!ry.
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Replanting and new plantinq of coce sltes.x'ill be. sllpported partially by the

adaption iund with provision of climrte resilient hybrd seeds provided by the

reluvenatedclonalgardenofthesierraLeoneAgrkulturalResearchlnstitute
(i'r_lrrl. rne AvDp 

-wilt provide t€dlnicat and support for the establishment of

iommunity nurseries to outgrrou, the seedlings obtained fmm SLARI' The replanted

or nefv plantations will intercrcp plantains, cassava, and.'of timber trees for shade

provlsion and supplementary in@me generation.

For oll palm, AVDP will procure lmprcved ten€ra vanety seeds from reglonal pnvate

sector suppilels and *taotstr communtty nurseries. AVDP will assist lbrmers to

carry out lntercropplrE with food clops (e.g. groundnuB and rke) dunng tie lnitial
gro*tt or infant trees-to improve lh.ellhoods and household nutritlon. AVDP will not

irppott ttt" clearing of foiesl areas for t|?e crop plantations' Rather degraded

secondary bush areas YYrll be used for srjctt dantings.

4.2. Conponent 2. Agricultutrd llrt Gt DGYGIoPT 'nt, conttins two sub-

components: (i) Market access afd (ii) climate resllient rural lnfrastructure. The expected

outclme of thij component ts the improved perfofmance and organization of the 3elected

value chains for increased smaliholder production and productivity'



6. The Nationa! Pralxt C.oerdin,ttktn Unit (NrcU) wll be responsibl{ fcr tho ddy-to-
Cay cocrdination of rtj'olry t act,vitles, includlng project pla(ning, financral manage l€nt,
coriradlng lmplerr,entrng pi |tnei:; tor speclfac Acttvrties and tasks. Monltorlng &
Evrluation (ft&E), k.tc,lyiedge management, supeflrsion of prolect actMtles at the drstnct
level, lacllitatlng llnkage $iith g{rvrrir rnen'(al, prlvate s€ctor ind deveioprnent lnstrtutrons,
and inteSratrng pfojcct exl*nencr, rrrto policy dlalog,]e. At the ,Jrstnct l*el, th€ DBtrict
Agricultural Officer cf l'lAF will be responsible for coordinating the inrplenrcntatroo of
P''oiect adivities. He r)r she will be suFrported by a dedrcated l'l&E Assistaot as the Folial
pornt ior the collaticn or d3ta and reporttng on projeLt-specifts ectivities at the district
Ievel, The M&E Assistant will vrort under the guldance of the M&E o'1'cer at tie Nrcu.

/. A raoge of !,Jblic an.i priyata scctor servrce irovrders ang fir.]plementation
partners will be engaged by AVOP to facilitate Project implemcntation at difTerent stages
oF the value chains and build the capacity of the Project target grcups towards agriculture
a9 I business. The modalitres for the engagement of the servic€ providers are speclned h
the descriptron of th€ subcornponents and will be turther detailed in the Project
Implementation Man.,al.
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Schedulc 2

Allocation Talrle

L. Atteation at Loan and Gnnt Proccds, The Tabie b€low sets forth the

irt"gori* of ergiote ExP€ndltures to bG fintnced by the Loan and the Grant and the

attocidon of the;mounts of the Loan and the G;;nt to eact Category. All amounts are

1(I)9o net of tax6, Government cortrlbution ard beneficiary conlributlon. All eligible

expendttures bclonging to the categories above wlll b€ appoftloned on a 50:50 pan passu

basis between the Loan Flnancing and the Grant Financing'

Category
toan Amount

Allocated
(express€d ln usD)

Grant Atncunt
Allocated (expressed

in USD)

I.

II.

III

Civrl Works

Goods, Equipment and Vehicles

Consultancres, (tncluding technical
assistance)

Grents and Subsidies

Recurrent cost including salaries &
allcrvances and operatinE cost

unallocated( 1oqo)

460 000

295 000

940 000

2 080 000

1 540 000

585 000

460 000

295 000

940 000

2 080 000

I t40 000

585 000

IV

2. Stad-up Costs. To racilitate a prornpt start-up, witidrawats of up to USD 300 0O0

,aV G maOL to incur expenditures ;ehted to the Pro;ect start-up before the satrsfaction

;f tle additional gcncyat conditions precedent to withdrawal. The start-up activities may

include tnter ath.: (i) Uodating of tha Proiect Imppmentation t{anual; (ii) Preparatron of

the first AWPB & procurement plan, (iii) org6nization of a Stall-r'rp workshoP; (iv) Fine

tuoe ttre accoungng software ai nec*sary, (v) prepaBtion of the baseline survey and

i"i) nnuii.urron of ihe AgreemenvMou temPlates to-be .used vYith the implementing

pa.tners, as welt as otfier activities as agreed with the Fund'

TOTAL 5 9oO 000 s qoo 000

7



t

Sch.dulc 3

Sf,eclal Covenants

Thc Eorrower/Recipient urdcrtakcs the obllgations sei forth helo,,{, i{hich congtitute
speEial ctvenants:

1. A,l the )krus entereJ into by project Panies fcr the |.rplementatiorr of Project
adivlt:es stiall be subject to the Fund's no objection p.ior to therr respective sqnatures,

2- Accountng soltware. The Borrorer/rkciplcnt shall cflsu:'c thet thc Pll,j wtll rccord
prolect expenditures ir an a€counting soltware acceptable to the Fund throughout the
proiect life.

3. Audit arrangements. The Eorrower/Recbient, through the ItlPCU, rvill appoint
independent rudltors acc€ptable to IFAD. under the terms of refercnce chared by IFAD,
and in line with the IFAD auctit requirements. An audited annual cdrsoklated financial
statement for the entire Prorect, tog€ther with a managcment letter on audit
obscrvations on internal @ntrols, shall b€ subr ttcd to the Fund wlthin sil (6) months of
the fiscal year end.

I



GE EnAL COXOTTTOIS FOR AGRTCUI.TURAL DEYqLOPiIEIIT FI A C[I{G
(as amended Oecember 2018 )'

ATTICLE I . APPLICATIOT

scction 1.O1. Application of Gcocral Condltlons

These General Conditions apply to all Financing Agrcements. Thcy apply to other
agreements only lf the agreement erpressly so provldes.

ATTICL! II - DEFI]IITIOI{S

Ssction 2.01. G.neol D.tlnlllon8
.lhe followtng terms have the tcllor{ing rneanings wherever used in th€se General

con0itlons:

,'Agrerment. means a Financing Agreemcnt or other agreement sublect to these General

Conditions.

,,Annual woftplan and Budget' or'AWPB" means the annual workplan and Dudget for

carrying cu! a Prorect cunng a partrcular Project Year, whlci lntludes the Procurement

Pla n.

"Borrower" means the party deslgnated as such in an Agreement'

''Coercive Practicc" means lmpairrng or harming, or threatenrng to tmparr or harm,

directly or rndrrEctly, any party or the property of the party to influence improperly the

actions of a party.

"Collusive practice'meang arl arrangc,nent between two or more partics deslgned to

achieve an imProper purpose, includlng influenclng improperly the actions of another
party.

,,cooperattng lnstitutlon,, means an instr,ution desrgnated as such in a Financing

Agreement is rcspcnsible for the administration of the Financing and,/or the suPervlsion

of the implementation of the ProJect.

,'Cooperatron Agreement" meails an agreement or agreements betYYeen the Fund and a

Cmperating Inititution by which a Cooperating lnstitution agrees to act as such'

,,Corrupt practice', means otfenng, grvrng, iecCivirlg or Solrc:ttng, drrectly or tndrrectly,

anything of value to improperly lnfluence tile actions ot another party'

,'Currenry. of a State or a terntory meafi; the ctrrr€ncy that ls tegal render for the

payrnent af publrc and pnvate debts in slJch slate or terrltory'

,,Denomination cutycncy" means, with respect tc a Loalr or Grant, the currency (whlch

fi;;;;;itu SDR) in which iuch Loan or Grant is denomrnated, as specifaed rn the

Financing Agreement.

t Ttl€ea cenarai co.Yli$ons rot Agtrultural D€vdopmant hnaoongl{c,f i6(,9ied h, lfAD's Erc(uthe Board on

afi m,lr i&i. s.<t ". 2.ol {.Oitl!) ..rd 5.or t;t onrcrded Dv dc<'rton o-r-!he E'cq'live Boltd o't

;; s;riL-".t€; ,ci0 s..ar 5.01 vr; lrt.tlre. .rmldded in 2013 hJrth€r to Gc Rlsoluttm 178/xxxvl' ln

Ao.lt jofq, the C.rcutiv! 8o.rd agprouEd .ddltioo.i .mcndtrcils ts or,tlined ln the Erec'rtivc llo<rrtl docurt'tr1l

i[zor?iiitil r. l"- o".rr"t . zbra, t* rt.onivc aod !F.ov.d ldditlr{rll .ficndmarts as orrtlrned ln the

Exccrrllve 6()ord dcurlcnt EB 20iE/125/R.39
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'Dasignated Acr.ornt' rnenns an acca,unt desbnatod for advance witldrawals by the
Eoirower./Reoirient in accondance with Sectbn 4-O3(d).

"Eliglbl€ fxoenditure" means ar expenditur€ that ccmplles relth Sectron 4.C7,

"f(,ro" or 'EUR'eacli nicans tiE la:nful currency o!'the rnenlber stotes of thF Eurcpe3n
union u;.t adopt the single currency in acctrdance wlth the lreary establlshlng the
European Communrty. as amended by the Treaty on Europ€an Union.

"frnancr:'.g" rneans a Loan, a Grart, or a combinatbn thereof.

"Frnanctilg Agreement'' rneans a Project Rnanclng Agreement or Programme Financlng
Agreement, pursuant to whkh the Fund agrees to extend Frnancinq to the
Bor.ower/Reciplent.

"l-inancnq Closing Date" rileans the date on whrch the right of the Borrovver/Recipient to
request withdrawals hrm the Loan Account lndlor Grant Account ends, which is stx (6)
months 8fter the ProJect Complction Otte or such later date as tne Fund may designate
by notice to the Eorrower/Recipient.

"Fiscal Year'' means the twelve-month period desrgnated as such in an Agreement.

"Fraudulent practrce' means any actiolr or omrssron, rnciuding a misrepresentation. that
knowrngly or recklerisiy mrsleads, or attempts to mislead, a party to obtain a financial or
other benefit or to avoid an obllgatrcn.

"Freely convertlble cufiency" means any currency so desjgnated by the Fund at any tlme.

"Fund' means the Internatronal Fund for Agricultural Development,

"Grant" means a grant extended to a Redpient pursuant to a Flnancing Agreement or
other AEreemcnt.

"Grant Account" metns the account rn the books of the Fund opened in the name of the
Reciprent to which the amount of the Grant is cr€dited.

"Guarantee Agreement' means an agreemcnt betvYeen a Member State and the Fund by
*hich such Memb€r State guarantees the parformance of another Aqrecment.

''Guarantor" means any Member State designated as such in a Guarantee Agreement.

"IFAD Procurement Guideilnes" means tlre ProcurBment Guidellnes apProved bY the
Fund's Executiv€ Board in Detember 2004 (for Financing approved by the t-unds
Executive Board prior to seoternber 2010) or th.e Proiect Procurefient Guidelincs
approved by the Fund's Executive Board ln September 2010 (tor Fioancing apProved by

the Fund's Erecutive Eoard aftcr S€ptember 2010) as such guidellnes may be amended
by the Fund.

"[FAD Refer€nc€ Inter€st Rate" means the rate determined penodtcally by the Fund as lts
reference rate br the computation of hterest on lts Loans

"Lead Project Agency' means thc entlty designated as such in an Agreement, which has

overall responsibllity for the executlon of a Prorect.

"Loan'' means a loan extended b'1, the Fund to the Borrower pu6uant to a Flnanclnq
Agreement.
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"Loan Account. means the account in the books of the Fund opened in the narne of the
Borrower to which the amount of a Loan b cr€dited.

"Loan Service Payrilcnt'' rreans any payment required or permitted to b€ rnade by the
Borrower cr th€ Gua6ntor to the F'Jnd under a Flnanclng Aqreement, including (but not
limlted to) any Pavment of the princlpal d, or lnterest or servlce charge on any loan.

"Loan servrce Payment Currency' means the freev convenible currency defined as such

an a Financing Agre€rnent.

"Member State' meatrs any Member State of the Fund.

"obstructlve practice" means: (l) delibcrately destaoying, talsirying, altertng or conceallrq
eviderrce that may be material to an in\rtstigation by the Fund, or making false
stltements to lnvestigators in order to matefially impedc an investigation by the Furd
into allegauonr of cor'.lpt, fraudulent, cocrciv! or collusive pr.ctlccs; and/or (ii)
threatening, harassing or intlmrdating anY parly to prevent it from drsclosing its
knowledge of maiteG rebvant to an investlgEtbn by the Fund or from pursulng sudl
invesBgalbn; andlor (ill) the commlsgon of any acts lntendcd to rnaterlally impede ttl€
exerclse of the Fund's contractual righB of audit, insp€cttron and acc6s to information.

' Pound sterllng' or "68P" rneans the currency of the United Kingdcm of Great Britain and
Northern Ireland.

,,Procurement Plan" rn€ans the Borrower/Recipient's ftocurement Plan covenng the lnitlal
eighteen (18) month penod ot Prolect implementabon, a3 the same shall be updated to

cover succeedrng twelve (12) month p€riods.

'.Prohlbited Practice" means any corrupt, fraudut€nq colluslve, coercive or obstructlve
practice engaged in connection with an lFAD-nnanced andlor managed operation or

activity.

"Project" means the agricultural devclopment project or programme described in an

Agreement and frranc€d, rn whole or ln Part, by the Fiilancing.

',project Account' means an account for t roiect opecttion5 as described in section

7.02(bi.

"Prolect Agreement" means any agreement bet\ een the Fund and any Prolect Party

relating to the implementation of all or any part of a groject.

"ProJect Completlon Date' means the date specified in an Agreement on which the

imptem"ntaoon of the Pto.:ect is to be comcleted, or such later cate a9 the Fund may

designate by notrce to the Borrowe:'/Recipient.

"Project tmplemeitation Period" means the period during rvhich the Pro]ect is to bc

car;.Ld out,teginolng on the date of cntry into force cf the Agreemant and ending on the

Prcjecl ComFletion Date.

"Prolsct MerTlbe!'state" n-€ans tnc Memlrer State ln tYhich the Prolc.t is canied out'

,project Pd4y" means eacrl entity !.esponsibl€ for the implementntion of thc project or
arry iart thcreof The te'r.', "ftaject parv' includes (btrt is not limited ta) the Le;(l pro;ect

Agerlcy and any extity designated a5 a Projed Party in an Agreement'

11

i



"Pro.lect Ye;r" rne('lns (;) the t,e.ioJ beghning on the date of entry into forcc of an
Agreernerrt ard endlnE Dn the lnst day of the then-cunent Fiscai Ye.rr, and (ii) eor:h
olricd thereaftar beginn,ng Dri the lirst day of the Fiscal Year and ending on the last d.y
thereof, provided, however, that {f ihe date of entry into force of the AgrGement f.iis
ater the midpolnt of the Fiscal Year, Project Year I shall .ontin$e through the following
Fiscal Year,

"Recipreiitn nrsans tt|e partv desgneted as luch in an Agreement.

"Special Orawrng Rights'' or "SDR" mean special dra'ung nghts ag vaiueo from tlrne to
time by the illtgnlationai Uonetary tund in accordance with its Articlei of Agieement.

'Subsrdi3ry A-Gree,'nent' means ,ny agreernent or artangement by which (i) the rryhol€ or
part of the proceeds of the Financing rre made available to a Proiect Party andlor (ii) a
Prorec.t Party undertakes to carry out the Project, in whole or in part.

''farget PopulEi.ion'' means the group of people intendcd to benefit from a Project.

"Taxes" means all rmposts. levres, fees, tariffs ano duties of any kind imposed, levred,
collected, withheld or assessed by the Prorect lrlember State or any political subdivision
thereof at any tlme.

"US dollar' or "USD" means the currency of the Unlted States of Arnerlca.

"Value Date" nreans, in respect of any withdrawal from the Loan Account, the date on
which such wlthdrawal ls deemed made ln accordance with Sectlon 4.05 and, in rEspect
ot any Loan Service Payment, the dat? on which such Loan Servtce Paymert is deemed
made In accordance wlth S€ctlon 5.04.

"Yen' or "JPf means the curency of lapan.

Section 2.O2. Use ot Term3

As used in these General Condltlons ard any Agreement, except as the context otherwise
requires, terms in the singular include thr durll, terms an the Dlural include the singular,
a'rd masculine pronouns lnclude the femlnine.

s€€taon 2.o3, References and Headlngs

Unless otherwrse indicated, refercnces in ttrcae Creneral Conditions to Articles or S€ctiorE
refer to Aticles or Sectrons of th€se Ganeral Conditlons. The headings of tlle Artl€les and
Sections and 'n the Table of Contents of these General Conditlons a'li given for
convenience of reference only and do not form an tntegral pan of thes€ General
Condrtions.

ARTICLE III . THE COOPESA.IING-IHSII.IIIIIQII

Section 3.O1, Appointment of thc CooP€r.U.rg l[stitutlon

A Frnancrng Agreement mey Provrde that a Cooperatlng Instituuon will b€ appolnted to
adminrster the Financinq and supervise the Proiect.
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sactlon 3.02. Retpo.rsibiliucs ot thc Coorcrrd,|g Instltutlon

If appointed, the Coop€ratrng Institution shall be responsible for:

(a) facilitating Pro]€ct implementation by assisting the Borrower/Recipient and the
Project Parties in interpreting and complying with tie Financlno Agreement;

(b) reviewing the Borros/erlReciplent's t{ithdrawal applicatlons to determine the
amounts vrhrch the EDrrowe/Reclpient ls entitled to withdran' from the Loan andlor
Grant Account;

(c) revievring and approvtnq on a no-objection basis the Procurenlent oi'goods, civil
v/orks and servrc€s (rr the Project Rnanced by the Financrng;

(d) monrtrring complrance with the Financlng Agfeement, brinqirq any substantial non-
compliance to th€ attention of the Fund and recommending remedies thcrefor; and

(c) carryrng out such oiher funcdons to adminlster the Financing and supervlse the
Project as may be set forth in the Cooperation Agreement.

Section 3.03. Coopc.tiott Agre.mcnt

If a cooperating Instttutlon is appointed, the Fund shall enter lnto a cooperatlon
Ag'eement yvith the cooperating tnstitutlon setting forth the terms and conditions of its
appointment.

S€ction 3.O4. Actlont bY thG Coopc6ting Inrdtution

Any actaon by the Coopereting Institution in accordance with a Cooperation Agreement
shall be reqarded and treated by thc Eorrorver/Rccipient, tic Guarantor and the Project
Partics as an action taken by the Fund.

S.ctlon 3.O5. Coopc.ttott Dy ttrc lo?ao*.r/LclPactt dtd tn. Poracl P.tlG.

The Borrorvcr/Recipient, the Guarantor lod thc hj€ct Parues shall takc all nacessary or
appropri.testcp5tocnatlethecooperatingln36tutiontocarryoutitsrcsponsiblllties
smoottrly and effeclively.

ARTICLE IY - LOAII ACCOUf,.r A D WIrXDEAWAIS

Section 4.01. Loan lnd 6r.nt Account3

Upontheeltryintoforceo!'aFinanclngAgreement,theFundshallopen3t-oanAccount

"nd/or " 
Grant Account alanominated in the Denomrnatlon Currency ln the name of the

gor;ower/Recapient and cErit the p!.incipal amount of the Loan ancl/or the arnount oF the

Grant, respactively th€rel r.

Section 4'02. wlthdfarPals ftom the Loan and Grant Accogntt

ia) Bettyecn the date of-entry rnto force of dle Agre€inent. and the Financlr'g closing

Date, the Borrdweiliecipient rnaY request wlthdrarvals frcm the Loan Account

indlor Grant Accouni. of amounts iaid or to be Paid for Eligible ExPenditures'. The

Fund shall notify thc torrower,/Recipient of the minimum amount for withcirawals.

(b) No wlthdra$/al shal, oe made from the Loan and/or Grant Accounts rrntrl the first
AWPB has been api 'oved by the Fund and the Fond has determlned that all other
conditlons s@clfied ,n the Financing Agreernent .s additional qeneral conditions
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preca{-lent to withdrawal have been fulfilled. The Firrancang Agreemcnt nlay also
estaolish sdditionat spectfic cooditions precederrt to withdravral applicable to
particular €aiegofles or acttrrties. witidrawals to meet ih€ costs of startjng up the
Projcct ma,/ De rrude frorn the date of entry into force ct the AE.eement, subrect :o
any iimits egtabllshed in the Flnancing Agreement.

Scction 4.O3. lp#kations lor 9/ithdravral

(a) When the Sorrotver/Recrpirrnf yrshes to requrst a wfrhdrawal from i:he Loan andl.,r
Grant Acco,Jnts, the Borro*erl Redpient shall deftver to the Fund an applicatlon ln
thc form specrfied therefor by the fund, together wlth guch dccurnents and othu:'
evrdence,n support of such 3pphcahon as tne Fund shall ,easonably request.

(b) The Borrower/Reciplent shall furnish to the Fund satisfactory evrdence of the
auttrority of the person or persons authorised to slgn ssch dpphcations and the
autirentrcdted specimen signature of each such person.

(c) Each such application, and the accompanying documents and other evldence. rnu5t
be sufficient to satisfy the Fund that the Borrower/Recipient is entitled to such
vrithdralral.

(d) If the Borrower/Rectptent requests a withdrawal from the Loan and/or Grant
Accounts for amounts to be patd thereafter for Eligible txpenditures, the Fund mry,
before transferring such nmount to the Borrower/Recipient, requlre that tfte
Borrower/ReciFient provide evidence satisfactory to the Fund showlng that previoLls

rvithdrawals have been properly spent for Eligible Expenditures. The Fund may
place reasonable ltmlts on the amount that the Borrower/Reclpient may withdraw in

advance or the overall balance of such advance wltidrawals, and may require that
such amounts be held ln a freely .onvertible currenq)' ondlor be held in an account
designated for that purpose in a bank acceptable to the Fund. Notnlrg stated ln

these General Conditrons concernlng ircceptabillty of a bank shall be construed as a

waiver of eny nght, power or rcmedy availaDle to the Fund otherwlse.

Sectlon 4.O4. TranJter by thc Fund

Upon receipt of an luthentrcated and satisfactory application for withdrawal from the
Borrower/Recipient, ,Jhe Fund shall transfer to the account sp€cifi€d by the
Borrower/Recifrient the amount specified therein.

S€ction 4.O5. Valu€ Dates ot Wittdrawals

A wrthdrawal shall be deemecl made as of the day on whlch the rel€vant fioancial
institution debrts th€ account of the Fund chosen for the purposP ot dist ursing strch

withdrawal.

Section 4.O6, lllorstlo.rs and Reallocation3 of Flnancang proccods

(a) A Frnanong A€reement maY ailocate the amount of the Flndncing to cdtegories of
' EllgiDle Exp€ndltures and sgecrfy the percentdges of such Ellgiblc Expcnditures to

be financed by the Financing.

(b) The Fund shall monitor the uses of the Financinq ln order to determine when the
allocat,on to a category has been deplcted or is about to be depleted.

(c) If the Fund determincs that the amount ot the Flnancing allocated in the Flnancirq
Agreement to a Gtegory of Eliglble Expenoltures ls or wlll be hsufflclent, the Fund

may, by notice to the Borrower/k:cipient:
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(i) rcallocate to such categoty amounts of th€ Flnancrng allocated to another
category to the extent requinrd to,nect the estimated shortfall; and/or

S.ctlon 4.07. Ellglbh Expcndlture3

(a) The Financing shall be used exclusively to flnance exp€nditures meetlng each of the
fr.)llowrng eliqibility requrernents:

(ii) The expendrture shall be rncurred durlng thc ProJect Implementation Period,
except that expenditures to mect the costs of winding up the Projcct may be
ncurred after the Projed Completion Date and before the Financlng Closing
Date.

fne exoendrture shall be rncurred by a holect Party(u)

(iv ) lf the Agrcement allocates the amount of the Financing to categories of
Eligible Exp€nditures and spcclfles the p€rcentages of such Eligrble
Exp€nditures to be financed by the F nancing, the expenditur! must relate to
a cateqory whose allocatlon has not bcen rlepleted, and shall be ellglble only
up to the percentage applicable to sucfi cateoory.

(v) The expendfiure shall be otherwiSe cllgible ln accordance with the terms of
the Financang Agreement.

(b) The Fund may from time to time exclude certarn types of expenditure from
eligibility.

(c) Any paymcnt prohabrted by a decision of the United Nations Secunty Council taken
under Chapter VII of the Charter of the United Nations. shall not be eligible tor
financinq by the Frnanclng,

(d) Any payrnerts to a person or an entity, or for any goods, works or servrces, if
makrng o. recervinrj such ftayment constitutes a P.ohibited Pr.lctlce tJy any
representative d the Borrower/Reclpient or any Ptoiect Party, shall not be ellglble
for frnancing by the Financrng.

Slction 4,08. Refuod of withdrawals

It the Fund deterrnines that any amount witMrawn fmm the Loan and,/or Grant Accounts
was used to finance an exp€nditure other than an ElElble Expendltute or will not be
needed thercaner to inance Ellglt le Erpendltures. tlle Eorrower/Recipient shall prornPtly

refund such aniount to the Fund upon lnstrucdon by the Fund.

Except as the Fund siEll othe ise agtle, sucfi refund shall b€ made in thc currency used

by thc Fund to disburse such rditM6wtl' The Fund shall credit the Loan and/or Grant
Accounts with the amount so refunded'

1.5

(il) rf such reallocatlon will not fully mcet me estlmated shorttall, reduce the
percenBge of such EllglDle Expenditures to be Rnanced by the Flnanclng.

(i) Thc expenditure shall meet the rssonable cost of goods, yrorks and services
required for the Prorect and covered by the relevant AwPg and procured in
conformity with the Fund's Procurament Guidelrnes,



Section 5.O1. londlng T€tm3

(a) Loans provrded by the fund shall be extended on the terms spec'Red ln the
Financrng Agieemeql and d.termined in accordance with the rpPlicable l?ndlng
poiacies of thc Furrd.

sBu.ellJ-:-tB-Ag-SIEy;gLPAlltEBM

(b)

(b)

Interest and servce charge snail 3ccrue on the outstanding prrncipal amount of the
Loan ard shail be computco ofl tile basia of a 360'day year oa t'.veh'e (12) 30-day
months. Tlie Fu;rd shall proviqe t-he Borrowerrrith a statenrent of interest afld/or
service charge due generated on the bilflng due dates spacingd in the Financlng

Agre€rnent arrd the iJorrower shall efect payment within thitY (30) days of such

dat€.

(c) The Fund shali publish the IrAD Refercnce Ioterest Rate appllcdble ln each interest
penoo.

(d) Ouring the grace Pcriod, intercst and,/or servlce charge shall accrue on the
outstrnding plincipal amount of the Loan and shall be payable semi'.lnnually on the
brlllng due dates, but no payments of princlpal shall be due.

Section 5.O2, RcpaYmentt and PteP.ymenta of Prlnclp.l

(a) The Borrower shall repay the aggregate prlnctpal amount of the Loan withdrawn
f!'om the ao"n 466suirt in semi-annual instalments, calculated on the basis of the
total pnncipal amoulrt ovef the maturity period mrnus the grace penod' The Fund

shall intorm the Borrower of tne dates afld amounts ot the payments as soon as

possible after the start of the period of maturity of the Loan. If the total prlncrpal

amount of the Loan ls not fully disbursed, uPon cancellation of the undlsbursed
pnnopal amount the schedule of repayments shall be recalculated on the basls oF

ihe arnount actually disbu6ed mlnus principal repayments already received by the
Fund.

The Eorrower shall have the right to prepay all or any part of the principal amount
of the Loan. provided that the Borrower pays all acoued and unpaid interest and/or
servke charges on the amount to be prepaid as of the prepayment dtte' All
prepaymen6 shall be crediteC against the remaining Loan lnstalments in such
manner as the Borrower and the Fund shall agree.

section 5.o3. ilann{Jr .nd Place ot Paymcnt

All Loan s€rvrce Payments shall be paid to st,ch account or accounts in such bank or
other finanoal institutrcn as the Fund may designate by notice to thc Eorrower-

S€ctlon 5,O4, Vrluc Oatei ot Loan S€rvlcc Payments

Loas service Payments shall be deemad made as of the day on whrch the account of the
Fund designated therefor is properly c7€dited with such amount. If the amount i5 credited
wrthin the- period indi.:.)ted in section 5.01(b), th€ value date of payment shall be .the
irilling due date. If the amount ls credited after the period lndicated in Section 5'ol(b)'
the v;tue date of payment shall be the day the anlount is credited.
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aBrrll,EJLlu88ENCY PRovlslo s

Hion 6.01. Curr€nclei fot Wllhdrawals

(a) withdrawals from the Loan and/or Grant Accounts shall be made in the respective
currencres in whtch expenditures to be financed out of the proceeds of the
Flnancing have been paid or are payable, or in such cu.rency or crJrrenctes as the
Fund may select.

(b) The Loan and/or Grant Accounts shall be debited by the amount wlthdrawn in the
Denonrination Currency or, if the amount 5o withdraY{n is disbursed in another
currency, irs eqtrivalent ln the D€'nomination CulrencY as of the value date of
wrthdrat+ai.

sectlon 6,02. Loan Servlce Paymcnt CurrancY

All Lorn Servrce 2aymcnts shall be rnade in the Loan Service PaYment Currency specified

in the Frnancing Agreement. Thf amount oF any Loan Scrvice Payment sh!ll be conYerted-

into the Oenominaiion Currency, if necessary, at the rate applicable on the valuc date of
payrnent in accordance with the provisions of Seclion 6.03.

S€ction 6.03. valu.tlon of Curr€ncici

The rate of converslon from one cutrency to another, or from a currency to special
Orawing Rights, shall be the published rate of the International Monetary Fund svailable
to tne Fund on the yalue date of payment oa withdrawal, as the case may be, or such
other rate as the Fund may notify to the Sormwer/Recipent

ARTICLE YII - IMPLEHEITATION OF THE PROIECT

s€€tlon r.o1, Prorcct tmplemcntatlo.l

(a) The Borrovrer and each of the Proiect Parties shall carry out the Project

(i) wrtn due diligence and efficiencY;

(i,) in conformity with appropriate admrnistrative, .engineerlng, frnanclal,
(ronomic, operataonal, envlmnmental and agrrcuitural development practlces

(inctudrng rural development practkes) and good governance;

(ii!) rn accordancc tvith plans, design standards, speciFications, Procurerent and

work schedules anc construction methods agreed by the Eorrower/ReciPient
and the Fund;

(iv) in accordance wtth the prcvisions of the reievant Agreernent, the AWPBs, anC

lhe Proaurement Plan;

(v) in accordance with the pollcies, criteria and regulatlons relatlng to agrlq'rltural
devilopment financing iald down from time to time by the Governing councll

and ExecutlYe Board of thc FUM; and

(vi) so as to ensurc fhe Sustainabillty of lts aclrievements over time

(i) prorects shall be implemented on the btsis of an Annual workplan and Budget

(AWPB). The Lcad Prolect AgencA shall prepare a draft ProJer-t AWPB for each

crolect basec, to the extent;ppioprlate, on the draft AwPBs prepared bi the
varous Pro;ect Parties. Each drafr Project AWPB shall include, among other

(b)
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thir'gs. e detiilnd Cescription of Planned Projeci dctivrties dunDg the coning
PrcJect Ye"rr, a 2rocurement ptao, atd the sources acd uscs of fuirds.

(ri) Before €ach Prorect Year, the Lead Project Agency shall, ,f required, Submit
rhe draft Frojecr Aw?B to the oversight body deslgnated by the
Borro!',ierlP.c.iprent ior tLs review. When 50 reviewed, the Lead Prolect Agency
shall subm,t the dran Prolect AWPB to the Fund for comments no later tnan
s'xty (60) days befonr the beginning of ihe rclevant Projed Year. lf the Fund

docs nct iomment on the draft p, okct A'vVpB within thirty (30) days of

'e(eipt, Ihe AlvPB sha!l bc deemed acceptat)le to th€ Fund.

(iir) The t-ead ftoject Agency shall adopt the Prolcct AWPB rn the form afiepted
5y the Fund.

(iv) The Lead Project Agen€y may propose adrustments in ths ProJect AWPB

duflng the relevant ProJect Year, whrch shall become effective after
acceptance by the Fund.

section 7.02, Availsbility of Flnanclng Procccds

(a) The Boirower/Reciplent shall make the proeeds of the Finan.ing av.ilable to the
Prolect Parties upon terms ao(l conditions specified in the Flnanclng Agreement or
otnerwtse aoproved by the Fund for th€ purpose of carrying out the Prorect.

(D) The Frnancing Agreement may providc Ulat the Borrower/Recipicnt operi and
maintain (i) one or more Proj€ct Account(s) for ProJect op€ratlons rn a bank
accaptable to the Fund, and/or (ri) one or more Designated Account(s) to r€ceive
advances in accordance with Sectlon 4.O3(d), The Eorrower/R€cipi€nt shall identity
the Prorect Farty responsible for operating such account or accounB. Unl6s
otherwrse specified in the Financlng Agrcem€nt, such accounts, shall be op€rated in
accordane wfth the applicable rules and regulatlons of the Proiect Party
responslble thereFor. Nothing statd in tfiese General Conditrons concerning
acccptabillty of a bank shall b€ construed as a waiver of any rEht, power or remedy
available to the Flrnd othetrris€.

Section 7.03. AyallBbiliW of Addltlonal Rcaoutc.s

In actdition to the proceeds of tlre Financing, the Borrower/Recipient shall make alEilable
to the Pro]cct Parties srrch funds, facilities, serviccs afld other rcsourtes as may be
required to carry out the Projecl in accordance with Section 7.01.

section 7,O4. coordihaton of Activltie.

In order to cnsure that the Project is carri€d out in ac@rdance with Secton 7.01, the
Borrower/Reclpient shall ensure tiat the relevant activitles of lts ministnes, departments
and agenoes, and those of each Project Party, are conducted and coordlnated in

accordance with sound administratrve polcies and procedures.

s€ction 7.O5. Procurcment

(a) Procurcment of goods, t rorks and s€lvices tlnanced by the Flnandng shall be

carhed out in accordance wtth tie provlsbns of tne Bofrower/ReclpEnrs
prccurernent rcgulati,ons, to thc extent such are consbtent wlth the IFAD

Procuremcnt Guidellncs. Each Proculement Plan shall ldentify procedures which
must be lmpletnenbd by the Eortower/Redpient ln otder to enqlre consBtency
wlth the IFAD Procurement Guidelines.
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(b) 8y notice to the Borrov{erlRecipient, the Fund may requlre that all bidding
documcnB and contracts for Procurcment of goods, vYorks and servkes financed by
the Financinq include provisions requlring bidders, suppliers, contractors, sub-

contractots and consi/itants to'

(i) allow full inspectiorl try the fund of all tid docufllentation and related records;

(il) matntain all dccumellts and records (lncluding electronlc records) related :o a
bid or cmtract for at least three (3) years after completion of the
proojrcmen: proc€ssor contract executbn; and

(iii) fully cooperate with agents or representatives of the Fund carrying out an
audlt or tnvesttgation.

Saclron 7,06. FrDud and CortuPtlon

The Borrower/Recrpient and the mred Partles shall ensure that the ftroJect is carried ott
in acordance with the provisions of the IFAO FolicY o,n keventing Fraud and Corruptlon
in its Acwides and Operations, as may be amended fmm time to time. The Fund may

take appropnate measurcs in line with such Policy.

SGction ,.O7. SGr.ual llrr.-amGotr Saru.l lrPhltltlon lod Abutc

The Borroryer/Recipient and the Project Parties shall ensure that the ProJect is carried out
in ac@rdance lrflth the provisions of the IFAD Policy on Preventing and Responding to

Sexual Harassment, Sexual ExPloitation anct Abuse, as may be amended from time to
time. The Fund may take aPpropriate measures in line wlth such Policy.

Sction 7.O8. U3c ot Goods rnd Sen lce3

All goods, servlces and builCings flnanced by the Flnancing shall be used exclusively for

the purposes of the Porect

S€ctlon 7.o9. Xalntanancc

15a 6p1r9evsr/Recipient shall ensure that all faciliues and civil works used in connectron

wrth the erO,ect ihatt at alt time5 bC properly operated and maintained and that ali

necessary repairs of such facilities shall be made promptly as needed'

S€ction 7. 10, fnsuranca

(a) The Borroyrer/aeclpie;jt or the Lead Projcct Ager'cy shall insure all goods arld

burldtngs rrsed in the Proiect against such rlsks and in such amounts as shall b€

consrste nt wrth sound commercial practice'

(b) The Borrower/Reclpient or the Lead Prorect Agency shall lnsure the goods rmported

for the Ptolect whlch are financed by tlie Financing against hazards incldent to the

acqui:ition; transgortatioil aod delivery thercof to the place of use or lnstallatlon in

accoidance with scund (ommercbl Practicc'

Section 7. 1 1. Subsldlary Agrecmrntt

(a) The Bcrrower/Recrplent shdll ensure that no Proiect Party shall enter into. any

SubsrCaarY Agreement, or consent to arry rnodification thereof inconsistent with the

Fir'lancinq Aqreenrent or the Proicct Agraement'
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(b) The Eorrower/Rccrpicnt aird eich Project Pa.ty shall exercise its rights und€r any
Subsrdr.rry Agreement to which t ls party to ensure that the intereds of the
Bo oyrer/Recipient ond the l'-und are fully protected and the Proiect is carried out itl
accordance with Seciicn 7.01.

(c) No provision of ani- Subsidiary Agreement to $rhich th€ sorrowerReclpient 13 a

parly shall be ass,(-r,ted, w.iived, suspended, abrogated, 3mended or otherwise
modifie,J wrthout :he oitor consenl of the Fund.

(J) . The Bor?owerlRei:ipient shall bear anY foreign exchange risk Jfl,ler ant/ Slrhsldiary
Agreement to $,hich r! ls pariy, unless otherwise agr€ed by the Fund'

Sectian 7.12, Pcrfortnan€c of the Agrc€rftcltta

(a) The Bonower/Recipient shall be fully responsrble to the Fund for the due and timely
performance ot all obligatbns ascribed to it, the Lead Poect Agrncy and all other
ProJect Parties under any Agrcernent. To the extent any Prorect Party en oys legal
personality separate from the Borr@rerlReciPient, any reference to an obligEtion of
such Prorect Party ln an ASrsement shall be deemed an obligatlon of the
Borrower/Recrprent to ensure that such Proiect Party perlortrE suctr obl€atlon. The
acceptance by any Project Party of any obllgation rscribed to it in an Agreement
shall not affect the responslbilitie6 and obllgatlons of the Eorrower/REciPient'

(b) The Eorrower/Recipient shall take all necessary or approPnate action withln its
pov/ers to enable and asgst the Lead koject Agency and any other ProJect Partv to
pe.fornr its obliqations under an Agre€ment. The Borrolyer,tRecipient snall not take.
and Shall not permit any thlrd party to take. any actlon that would lnterfere witil
such gerfornrance.

Sectlon 7.13. Xcy Projcct Pertoand

'fne Borrower/Recrpient or the Lead Project Agency shall apPoint tte Prolect Dlrector and
all other kcy Project per3cnnel in the manner specified ln the Agreement or otnerwise
approved by the Fund. All (ey Proje(t perlonnel shall have qualiRcatlons and experience
specrfied in the Agreement or otherwlse approved by the Fund. fhe Eorrower/Recipient
shall exercise best efforts to er6ur€ continuity in key Pttject peEonnel throughout the
Pro]ect Implementation Perlod, The Eorrower/Rectsient or the Lead Project AEency shall
insure key Proiect personnel agBinst health and accident risks to the extent @nslstent
with sound commercial practke or;ts customary practice in respect of its national civil
service, whichever is approoriate.

Section 7.14. Prorcct P.rtlcs

Each Pro.rect Party shall, as requrred to car?y out the I'rorecl in accordance wlth
Section 7.01:

(a) promptly take all necessary or appropriate actlon
exastence and to acquira, malntain aod renew its
pnvrleges and tranchises;

to rnaintain its corporate
rights, propertles, Powers,

(b)

(c)

(d)

employ competent and exper€,x!d managemerlt and personnel;

operatc, maintain and replacc its plant, equipment Jnd other Properties; and

flot seli, lease or otherwse drsFrse or any of the ProJect's assets, except
normai course of business or as agreed by the Fund.
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Tne Borrcwer/Recloent and the Prorect Partles shall ensure that the resources and
benellts of the Project, to the tullest eltent pracdcable, are allocated amonq the Target
Population using gender dtsaggregatd mcthods.

Scction 7.15. Allocation of Prorect Rssoutcc3

Scction 7, 16. Environmcntal Facto.s

The Bormryer/Rectpl{rnt and the Pro)ect Partres shall take all reasonable measures to
ensure that the Prorect is carried out with due dihgence in regard to environmental
factoc and ln conform,ty with natlonal environmental laws and any international treaties
to whlch me Project ilemb€r State mty b€ party. ln particular, the Project Parties shall
maintaln appropnate pest management practices under the Project and, to that end,
shall comply with the principles of the tr'ltemational Code of Conduct on the Oistribution
and Use of Pesticides of the Food dnd'Agricultute Organi2ation of the United Nations
(FAO), as amended, and ensure that Pesticid6 grocured under the ProJect do not include
any pesticlde forr.ulauon whidl would be classified as Ertremely Hazardous (class Ia) or
Highly Haze!'doi.is (Oass lb) according 6 fhe wHO Rrommended Classificatrcn of
p€fiticid* by Hazard , as afiended.
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Scction 7.17. Rclcndlng R.tcs

Ouring the Project tmplementation Period, the Eorrow€r/Reciprent and the Fund shall
perioJically review the interest rates applicable to any credits extended to members of
the Target Pcpulatro;] wti<h are financed (directly or lndlrectly) by the Flnancing. These

reviews shall tre conducted jointly r,rith the objec{ve of reaching or marntaining posrtive

ilterest rate5 over tinre. The BorrowerTRecipient slrall take any dpprooriate lneasures,
consistent with it9 policies and the Funrl's polkies, to achreve that obje(trve. Atnong such

measures, the Borroryer/Recipient and each Project Party extending such cr€dlts shall

cndeavour to rntntm,se its costs. For pUrposes Of this Section, the terrn "Positive interest
rate" mcans, in reso€ct of any crcdit cxtended by any Project PartY, an interest rate
vrhrch, attcr glving effcc to inflatron, gcrmits such Proiect Pa rty to reco\€r its costs and

achieve suslainabriity.

Scction 7.18' Pror€ct ComPl.tion

The Eorrower,/Reoptent shall ensure that the ProJcct Paftles complete the lmplementation
of ihe Project by the Prorect complction oate. The Fund ancl the Eorrower/Recipient shtll
agree on the dispcsition of the assets of the Proiect upon its complction.

AiTISIE Vttr - rilPl-ExExrlrroN REpORTT G AXO riFORrATrO"l

Scction 8.01. lmplementauon Records

Thr.: &)r rower/Recipient shall ensrrre that the Prolect Partles maintain records and

documents adeqrute to rcflect their operations io rmplementing the Pro.lect (including,

bu( not limited to, coP,es or orlginals of all correspondencc, minutes cf meetings and all

documents relatrnq to procurement) untll the Project Clmpletlon Date. and shall retain

such recoids and docu,nenls for at least ten (10) years liereaftel,



Sc(tion 8.02. trlosltoring of Prorect Imrlom€nultlon

The Leild Prorect .dqency shall:

(a) . establish and thereattcr maintarft an appropriate iniormation rnanagemcnt systcm
in accordance \,vrth the Fund's oPerational guidelines anc Reeult! Measuttment
Framewark;

(l)) during the D(r]ect Implc-met,tation Period, gother all dala and other relevant
infornration (rncluding any ano al! i8fornlation requesiec by dre Ftrnc) nec€-:Sdr/ to
monitor the p!'olrlcss of tirc imPhimentation of the Proiect and the actlievemeni of
its oblectives; and

(c) duflnE the Proje.t lmplementation Period and for at least ten (10) years thereafter,
adequately store such informatlon, and. promptly upon request, make such
information avarlable to the Fund 8nd its representatives and agents.

s€ctioo 8.03, ProEress Report and illd-Term Revlew3

(a) The Lead Project Agency, or other party so desEnated in th€ relevant Agreement,
shall furnlsh to the Fund periodic progress reports on the Poect, in such form and
substance as the Fund shall rca3onably raguest. At a minimum, such regorts shall
address (l) qutntrtative and qualitative progress made in implementing the ProJect

and achieving ts objectives, (ii) problems encountered during the r€porting period,
(aii) steps taken or proposed to be taken to remedy tfiese problems, and (lv) the
proposed progrdmme of activities and the grogress expected during the followlnq
repfiing period.

(D) If specifted in an Agrrement, the Lead Prorect Agency and the fund shall jointly
carry out a Fevievy of Prorect implementatbn no later thsn the midpolnt of the
Prorect Implemelltation Period (the 'Mid-lerm Review') bas€d on terms of
reference prepared by the Lead Prolect Agency and approved bY the Fund. Among
other things, the Mid-Term Review shall consider the adlievement of Project
obiectrves and the constralrlts tiereon, and recommend such reorientation as may
be requlred to achieve such objectives and rcmove such constralnts.

(c) The Borrower/Recipient shall ensure that thr recommendations resuking from the
Mid-Term Review are imflementcd ulthh tie specmcd time th€refor and to the
satisfaction of the Fund, Suclr recommcndauons mly result h modfications to th€
Agreement or cancellation of the Financing.

Section 8.O4. Complction Repott

As prcmptly as posslble after the Project Completlon Date but in any event no later tlldn
the Finan.ing Closing Date, the Bor owerlRecipient shall furnish to the Fund e report on

the overall ,mplementation of the Project, in such form and substance as lnay be

specified rn the Frnancing Agreement or as the Fund shall reasonably request. At a

minrmum, such report shall address (i) the costs and beneflts of the Project, (ii) the
achrevement of its objectlves, ( l) the performance t y the Eorrower/ReciPient, the
Project Partres, the Fund of their respective obhgations under the Agreement, and
(,v) lessons learned from the foregolng.

sectaon 8.05. Pltns tnd Schcdules

The Project Partles shall furnish to the Fund Promptly upon their pt€paration, such plans,

desrgn standards, reports, contr.ct do<umcnts, SpecifEations and schedules rtlating to
tne Project, and any matenal modiflcations subsequently made thetein.
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Scction E.(,6. other ImPlemcntrtaon RGPorts tnd I[tormatloo.

tn adottion to the reports and inFormation required by the foregolng provisions of thrs

Article:

(a) The Borroiryer/Recipient and the Proiect Partics shall Promptly furnish to the Fund

suct other repot-ts 3nd rnforrnation as the Fund shall 'easonably 
request on any

matter relating to the Project or any Project Party.

(b)

(c)

The Eorrower/Recigient and the Rlrect Part€s sl.'ll pro.nptly lnform the Fund of
lny condition that interfer€s with, or threatens to interfcre with, the

lmplementation oF the Prorect ot the adtle\rement of lts objectives' In particl'lar,

thi BorrowcrTnecrpient and the ProJect Partl€s shall promptly notlfy the Fund of any

allegatlons oi lt id ,ndlor corrupoon thet are reccived in relatlon to any of the
Prorect activrties.

The Eorrovyer/Recipient aFd the Proiect Parties shall promptly intorm the Fund of
any non-complEnce with the IFAD Pollcy on Prevcnthg and Lespondlng to sexual

Harassment, Sexual Exploltation and Abuse.

ARTICLE IX . FII{AI{CIAL REPORTTXG AIID IXFORHATION

Sectlon 9.O1. Fin.nclal Records

The Project Parti€s thall malntain separate accounts and records in accordance with

consrstentiy maintained appropriate accountinq praclices adequate to reflect the

operattons, resources anc expenditures related to the Prolect until the financing closlnq

Date, and shall retain such accounts and records for at least ten (t0) Years thereafter'

Sc€tlon 9.02. Flnandal stlt.rncnt3

Thc Bortower/'ReciPient shall deliver to the Fund detailed frnanoal statements of the

opcrations, l."sor.ces and expendtules related to thc Project for each Fiscal Year

piepared in accordance with standards and proceCures accePtable to the Fund and

dclivcr such frnarlcial statements to the Fund vrithin four (4) months of the cnd of each

Fiscal Ycar.

S€ction 9'03. Audlt ot Accounts

The Bor. ower,/ReclPient shall:

(al each Fiscal Year. haye the accounts relatlng to the Prorecr aridited rry independent

irOito.r ,.*pt '6e 
to the Fund in accordance wlth auditing standards acc€ptable to-

the Fund and the Conceptual Framework fo!' Financlal Reporting arld Auditinq of

tFAD-flnanced ProJecG and Related Ha')dboct ;

(b) w*hin slx (6) months of tlre end of cach Fiscal Year, furnish to the Fund a certtfied

irpv Jitti iuon repon. The Borrower/Recipient shall submit to thc Fund the reply

io 
-th. 

,"unug".unt lettc. of the audltorB within one monLh of recelot thereof;

(c) if the Borrowc./Recipient doo6 not timely furnish any required audjt report rn

SatlstactoryforrnandtneFtrncdeterminesthattheBofower/Re'iPien:isuDlikely
io do sc *ithin a reasonable p€rbd, the Furu' may engage rndependent 

-aud'tors.of
its choice to audit the accounts relating to the Prolect. The Fund may finance the

cost of such audit by wrthdrawal from the Loan and/or Grant Accounts'
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Soctior 9.04. Othcr tan.nd.I l€Portr .nd Iniofmtuon

ln addltion to the reports and lnformation requlred by the foregoing pfovisions of tiis
Artrcie:

(a) The Borro$rcrlRecipicnt and the ProJect paroes sholl ptomPtly fumlsh t3 the Fund

suct: other reports and tnfortnauon as the Fund shall reasonabiy request on any
financrai ma*er rciathg tc the Financing or the Proiect or any Project party.

(b) The Borrower/Reclplent and the GuaGntor shall promptly rnform the Fund of any

condltion tnat intef'eres wlth, or threateng to intcrere rr-lth, Lhe malntenance of

Loan Servlie Payments.

(c) Tne Prorect Member stat€ snall promptly furnlsh to the Fund all lnFormation thal
the Fund may r€asonably .equest with resp€ct to frnancial and econorllc co,rditions
in its territory, including its balance of payments and its external debt.

AESCrEX-{A9E8A[Oil
ffiion 1O.O1. Coopcration, G€n6rally

The Fund, the Cooperating Institutron and each Prorect Party shall cooperate Fuily to
ensure that the oblectives of the Prolect are achleved.

Scctlon 1O.O2. Erchenge ot vlews

The Fund. the Eorrower/Redplent and the Lead ProJect Agency shall, arom trme to time at
the request of any one of them, exchange views on the Proiect, the Financlng, or any
Project Party.

SGGtaon 10,03, Vltlt3, htp.ctlon6 and Enqultlac

The Borrower/Reopient and the Project Parties shall enable agents and rePresentauves of
the Fund from tlme !o time to:

(a) visit and inspect the Proiect, including any and all sites, works, equipment and
other goods used for Prorect'related purposes;

(b) examrne the origrnals and take coPies of any data, accounts, reclrds aM
documents relevant to the Finandng, the Prorect, or any Project Prrty; and

(c) visit, communtcate wtth and make enqulrles of all Project personnel and any staff
meflb€r of any Project Party.

Section 1O.O4, Audit! Initlated by ttt€ Fund

The Borrc'wer/Recipient and the Project Parties shall permit auditon, designated by the
Fund to audtt the records And accounts relating to the P.oject. The Boro$rerlReciplent
and the ProJcct Parties shala cooperate fully with any such 6udrt and accord the auditors
the full rii hts and privileges of agents or representatives of the fund under
Secion 10.03. With the exceOtlon of audits carried out in accorddnce with Section
9.03(c), the Fund shau bear the cost of such audits'
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gcctlon 1o.o5. Evaluations ot the P?orect

(a) The Eorrourer/R€croicnt and each Project Party slall facrlrtate all evaluations and
reviews of the Prorect that the Fund may carry otft durlng the Prorect

lnlplementation Period and for ten (1.0) years th€reafter.

(b) As used ln thls Sectlon, the tenr "fadlitate", ln addition to full compliance wrth
Artkles VlU, IX and thlr Article X in respect of.such evaluations and reviews,
in.ludes providlng tlmely logistical supPort by makinq avallable Prorect personnel

and equipment and promptly taklng such other action as the Fund may request ln
connection with such evaluattons and revie$s, but does not include incurring out-
of-pocket exDenses.

SGction 10.06. CouBtry Porttollo Rcvlews

The Project Member State shalt permlt the agents and repr€sentatives of tne Fund, in
consultaEon wlth the Project Member State, to enter its territory from tirne to time to
exchange vrews 'rith such persons, vlslt such sites, and examine such data, records and
documents as the Fund may reasonably request in order to carry out a general review of
all prorects and prcgrammes financed, in whole or in part, by the Fund ln its territory and

an fintnclng enended by the Fund to the Prorect Member State' The Prorect Member
State shall ensure that arl concerned parties cooperate fully in such revlevr.

AR'ICLE XT . TAXAIIO'I

Section 11.O1. Taretlon

(a) The Finaocing and all Loan SerYice Paymen6 shall be exempt froln all Taxes, and

all Loan Servtcp Payments shall ire made free and clear of Taxes.

(b) The Aqreement shall be exempt from any Taxes on sqnature, delivery or
regEtration.

(c) The use of any proceeds of the Financing to pay for Tar(es as subject to the Fund's
policy of requiflng economy and effici€ncy in the use of its Financing. Therefore, tf

ihe funA at any time dc'termlnes that the amount of any such Tax rs excessive,

discnmlnatory or otherrYise unreasonable, the Fund may, by notice to the

Borrowe:/Recipient, reduce the p€rcentages of Ehglble Expenditures to be financd
by the Frnaiclnq which are specilled ln the Financing Agreement.

C\.BJI!LE.I!,I I . BE'{EDIES OF THE FUND

S€crtion 12.01. Su3penslon by th€ Fund

(a) Whenever any of the following eveots has occurred and is continutng, tne Fund may

suspen.l, rn whcle or rn paft, tne rlght of tne Eonower/Reciplenr to requesl

withdrawals from the Loan and,/ol Grant Accounts:

0) -fhe 
Bor rower has failed to make anY Loen Servrce Paymerlt $jhcn duc'

vriether or not the Guarantor or any other third party has made such l'oan

SerYlre Paynlent.

0i) The Borror,rerlReclpient ha3 failed to make any iraym€'nt due under an'/

cther Financrnq Agreement, Guarantee Agre€ment, or other financral

obligatron ot'any kint of thc Borrower/Recipient to the Fund, whether or not

any thtrd pa,ty has made such payment.
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(v)

(vr)

(vii)

(ifi)

(iv)

The Guarrntor has iailed to make any Loan Servrce PaYmenl Yrhen dxe.

'nie G&-lrantoi has laried to make any payment due unJer any other
FinancinE or Guar?ntee Agreement oetween th'3 Guararltor and t[e Fund, or
other finincrar obligEtron of anY kind of the Guaretltor tc the Fund.

The Furrd has determined that the Project nas faiied to fullil, er is unlikely to
Iruril in a r.'rmely firanner, its purposes as stated in the Agreernent.

fhe Fund has determkrcd that a slturticn has arisen $/hich may make it
rrnprob,able that tlre Prorect can tle st:ccessfully carried out cr that any
P!'olect Pafty wlll be able to penorm anv of lrs oblEalbns under 3ny
Agreenrent.

The Prolect Member Slate has been suspended From mcmbership ifl the
Fund or Jeased to be d Member State; or tlie Proiect Member State nas

delivered a notice of its tntention to withdraw from the Fund.

Any representation made by the Borrower/Recipient, the Guarantor, or any
Protect Party rn any Agreement, or any statement {urnlshed in connectlon
r.herervith and relied upon by the Fund ln making the Frnandng, is hcorrect
or misleadrng in any material respect.

lf the Borro'der/Recipient is not a Member State, the Fund has determincd
rhat any mate,lal adverse change in tie condition of the BotTowel /ReciPent
ias occurred.

Elther the Borrcwer/Reclplent or the Guarantor has been unable to pay its
debts generally as they come due.

Any comp€tent autiodty has taken actlon for th€ dtssolutbn of th€ Lead
ProJect Agency or suspenslon of its operations.

Any competent authority has taken action for the dissoludon of any Proiect
Party (other than thc Lead Project Agency) or susperrsion of its operations,
and the Fund has Cetermaned that such dassolution or suspcnsion is Ilkely to
have a material adverse etTect on th€ Prolect.

Tne Borrower/Reciplent hes failed to rnake any funds, facllities, servres arxl
other resources avaliabie to the ProJect Partles in accordance with Sections
7 .O? o. 7 .03,

The Fund has not receivad any audlt repon or other docutnent referred to in
Ardcie VIII (Implementatlon Reporthq and Informatlon) o, Artlcle IX
(Finaocial Reportrng and Informatlon) withln the ti!'ne prescrlbed therefor in
the Agreemenls, or tlre audit report ls not fully satisfactory to the Fund, or
the Borcwer,/Recipicnt or any other Proiect Party has otherwise falled to
perform its obirgations under Article WII or IX.

The Lead Project Agency or any other Project Party has falled to perform any
of lts obliqations under a Project Agreement'

The Borrower/Reciplent or the Lead Project Agency has failed to perform any
of its obligatrons under any Subsidiary Agreement.

Any Prorect Pany (other than the lcad ProJect Agency) has failcd to perform
any of its oblrgations under any Subsidiary Aqreement, and the Fund has

(viii)

(ix)

(x)

(x,)

(xir)

(xir)

(xiv)

(xv)

(xvi)

(xvii)
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determined that such failure has had, or is likely to have, a material advers€
efrect on the Project.

(xvlii) Any Subsidiary Aoreement or any provisbn thereof has been assigned,
lriatved, Suspended, terminated, ameoded or otherwise modified without the
prbr consent of the Fund, and tte Fund has determined that su€h
assignment, waiver, susp€nslon, termrnation, amendment or modifrcatron
has had, or is likely to have, a matcrial advaGe rffect on the Project-

(xrx) The Fund has suspended, in whole or in part, the right of the
Borrower/Recipient or the Guarantor to request or make withdrawals under
any other Agreement with the Fund.

(xx) The Borrower/Reoplent or any ProJect Party has falled to perform any other
obligation under the Financing Agreement 07 any other Aqreement.

(xxi) The Fund determines that any amount of the Financing has been used to
finance an expendltu.e other than an Eligible Expenoiture.

(xxir) The Fund, after cDnsultation with the BorrorYer/Recipi€nt, has determined
that the materlal tpn€fits of the ttoject are not adequately reaching the
Target Population, or are b€nenting p€rsons other than the Target
Poguiation to the detrlment of thc TaBet Populauon.

(xxiir) The Borroy\,erlRecipient has deFaulted in tie performance of any Speclal
Covenant set forth ln the relevanl Agreemeot, and suclr detault has
continued unremeclied for a period of thirty (30) days, and the Fund has

determined that such default has had, or is likely to have. a matelial
adversc effect on the Project.

(xxiv) At any time that the fund determines, with respect to any amount of the
Frnanctng, that Prohibited Practices were engaged in by representatrves of
the Borrowet'Recipient or a Proiect Party or by any othei' recipicnts of the
prcceeds of the Flnancing without the Borrowe!'/Recipient having taken
trmely and approprlate actaon, satisfoctory to the Fund, to address such
practrces when tlley occul'.

(xxv) The Fund, after consultation with the Borrower/Reclpient' has determined
that acts of sexual harassment, sexual exploitatrcn and abuse were engagd
in by representatives of the Borrower/Recipient or a Projcct PaIty or by any
other recipients of the proceeds of the Flnancing ltrthout the
Borrower/Recipient havlng taken timely and aPpropriate actbn, sausfact-cry

to the Fund, to address sttch acts when they occur'.

(xxvi)Procurementhasnotbeenorlsnotbetnqcarriedoutlnaccordancewitbthe
IFAD Procurement Guideiines.

(xxvii) Uoon the occurrence or non-occurrence' as the case rnay ba, of 3ny cvent' sfr€ciiied in the relevant Agreem€nt as an additional ground for suspension'

Suclr 3uspension snall become effective upon dispalch of notrce by the Fund to the
Bonower/Reciprenl and the Guaranior. Suci susp€nslon shall contlnue until the
FunC hai'r.:tified ti''e Borro$rcrlRecipient that the Bcrrower/F.ecipient's right tc
rcquest withdrawals has been restored in whole or ln part.

(b) If the audit report requrrcd by sechon 9.03 has not beon submltted lo the Fund

wrth,n six (6) rnanths of the date on lYhrch rt is due, the nght of the
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Borrtwer,rRecipient to request wlthd!3wals trom t!re Loan and/or Grant Acco.lntg
shall be strspended, unless the Fund'determines o[henrise upoF reasonsblc cause
shown.

soctlon 12,02. CancGllatlon by the Fund

(a) tf any oI th€ following events has occurred, the F(rnd m6y cancd ln rrhole or ln part

the remaining amountsi in the Loan ardlor Glant Account9:

(r) The right oi U)e Borro'4er/Reclpient to recuest wrtidlaltals irom the Loan
rn(i/or Grant Ac(ounE; has ueen suq)ended unoer Section 12.01 vrith re.spect

ro any aftount ol the Financing for a @;rtinuous penod of at leBst thtrty (30)
days.

(ai) The Fund determines after consultatioo with the Borrower/Recipiert that any
amount of the Financing will not be required to tinance the Prorect.

(aii) After consultation witn the Borower/Recipient, the Fund determines, urlth
respect to any amount of the Financing, that Prohlbit€d Practices were
engaged in by reqres€ntatives of the Borrower/Reclpient or anY Project Party
or any other rectplent of tt€ proceeds of the Flnancing rYithout the
Borrower/Rccipient havlng taken timely and appropriate adion, satisfactory to
the Fund, to remedy the situstion.

(rv) Tire Fund has determloed that any amount of the Frnancing has been used to
frnance an experiditure other than an Eligible ExpenditurE and the
Borrower/Reciprent has failed to promptly refund such amount to the Fund
ugon the FJnd's instructions.

(v) The Fund has recelvcd any notlce from the Guarantor terminating its
obligatio,ls under tlre Guarantee Agraement,

(vi)

(v.i)

The Mid-Term Revlew has recommended that the Project be termlnated.

Upon thc occufltoce or non-occurence, a5 the case may be, 0f any event
sp€ciried in the relevant Frnancing Agreement as an additional ground for
cancellation.

(vri,) The Financrng has not started disbursing rvithin eighteen (18) months from
entry into force of the Frnancing Agreement,

Such cancellattcn thall
Borrower/Recrpent.

be efrective upon dispatch of notice to the

(b) Any amounts remalning ln the toan andlor Gtant Acounts shall be cancelled on the
Finan€i'rg Closlng Oate, ercePt for any unwithdrawn balances of applicatiofls for
withdrawal received by the Financing Closing Date.

section 12,03. crncellatlon by ths BorTow€r/Raclpa6nt

After consultatioD $,tth the Fund and with the concurrence cf the Guarantor, the
Borrower/Recident may by notlce to the Fund cancei any unwithdrawn amount of the
Frnancing, Such cancellation shall bccome effectlve uPon acknowledgement thereof by

the fund.
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Section 12.04. Appllcabllity ot Canccllatlon or SusPGnslon

Except as expressly provided in this Article, all provisions of the Financinq Agreement
shall continue an full force and effect notwithstanding anY cancellation or suspension.

srcctlon 12.(,5. Acce[€rutlon ot ]laturlty

If at any toe any of the following events has occured, at any sulrsequent tlme durlng
the contlnuar'lce thereof, the Fund may declare the prlncipal amount of the Loan then

outstandlng, together with all accrued lnterest and other charges thereon, to be

tmmediately due anc payable:

(a) any event specified in paragrapns (v) throuqh (xir), rnclusive, of S€ctron l2.Oi na'
occurred;

(b) the Fund has oeclared the pnnctpal of any other loan to the Borrowcr/ Recipient or
the Guarantor thcn outstanding to be immediately due and payable;

(c) any event specfied in palagraphs (i) through (rv), rnclusive, of Section 12 01 has' 
occurred and €ontrnues for a Period of thirty (30) days;

(d) any event sp€cified in paraglaphs (xiii) thouqh (xxvi), inclusive, of Section 12 01

has occ,rred and contrnues ior a period of sixty (60) days atter notice thereof has

been qiven by the Fund to the Borrower/Recipient and the Guarantor; or

(e) any other event sPeciRed ln the Financing Agreemen! for the Purposes of thls

Sectron has ocarrred and has continued for the perlcd, f any, spectfied ln the
F:nancing Agreeflrent.

Such declaration shall be effectiv€ upon dispatch or notice to the Borrower/Rectplent and

the Gua!'antor, whereupon such princlpal, interest and cther chaTges shall become due

and payable immediatelY.

Section 12.05. O(tee Remcdles

The remedies of the Fund set forth in this Article s\all not l,mit or otherwise prejudice

any righB or remedies available to the Fund otherwrse.

ARTIGIE XIII - E TRY INTO FORC! At{D TERiIIIIATIOI{

se€tion 13'01. Entry into Forcc

An Agreement or amendment thereto shall enter rnto forae o0 the drte when both the

Fund-and the Borrower/Recipiant have slgnecl t, unless tne Agreement states that lt 'q
sulrJect to ratitication, rn which case the Agreement shall €nter anto torce on the date the

Fund recetves an rnstrument of !'atification,

Section 13.O2. Tcrnttnltlon b€torc lvhhdrtwal

The Fund may terminate the Agreement and all nghts anc obligations of the partles

th€reunder if:

(a) before the date of frrst l'rithdra'/Jal f;'om the Loan and/or Grant Accounts' any event

of suspcnsaon spccified in Scctlon 12.01 has ocqjrrcd; or
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An Agreerneni and ail L)biigaticrE Df the part8s (hereunder shall tej'minate r^rllen the
entire principal afiount of the Loan lYtthdlari,n from the Loan Aacount and ail tliterest and
.rther charller whrch sha'l have accrued on the Loan have be€n paid and when 5ll other
ohiigations oa ihe parties llave been frJllv perfcrrmed, or when agregd b)'the Partics.

iD) beFore the date of fir'st wlthdrawal frofi the Loan and,/or Grant AccounE, the
Borrovrer/Recigi(:n(, the Gualantor or any other ProiecJ Party ilas taken a,1v acticn
tnconsistent u'rllh lhe object ;nd purpose of any .Agreemcflt

Sc€tion 13.03. Teflnln.tion uPon Fsll Pcrforman€€

Ar.TIcaE XIy :3'{IORCEAAIUIY lflo tALAIEg-ltlTTEEs

Sectlon 14.O 1. Enforceaballty

The Agreement anc tha ngiltg an,l obligations of the partres thereunder shall be valld and
enforceable in accofilance with their terms, regardless of any lav, to the contrary ln the
territory of the ProJC{t Member State.

Sectlon 14.02, Failu.e to ExeEite nlghts

No delay in exercising, or falluie to exercbe, any right, power or remedy o[ any party
under an Agreement shall ;mpa!r any Such right, Power or remedy, or be construed ds a

waiver thereof. No action or omission of any party iri respect of any detault under an

Agreement shall imparr any right, porYer or rerndy of such party in respect of any
subsequent default.

S€ction 14.03, Rights and Remedles Cumulatlve

The rights 3nd remeores of any pafty under an Agreement are cumulative and (except as
ctherwise expi'essly orovlded) not exclusive of any right or remedles that such party
would otherYrise have.

Any dispute, controversy or clalm arising out of, or rn relation to, an Agreement, or the
existence, interpretaticn, application, bieach, termination, or invalidity ther€af, shall be

settled in accordance with the Arbitration Rules (2012) of the Permanent Court of
Arbitration.

Section 14.04. s€ttlement of Dicpute3

(a) The number of arbitrators shall be on€ (1),

(b) The place of arbitration shall be Rome, Italy.

(c) The language to bc used ln the arbtral proceedings shall b€ the language of the
Agreement,

S€ctlon 14.05. APplic.blc L.w

Any agreements subJect to these General Condations shail be govemed by, and construed
in accordance wlth, public internat,cnal lart'
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ACIJ LEi(.V':-UI5!E!LASEo-US-ER'QvIgllLUE

section 15,o1. CommunicEtlons

All notices, requests and other communications given or madP under an Agreement shall
be in wriung. Except as othenn lse expressly provlded in the Agreement, any such notice,
request or other communlcatlon shall be deemed duly glven or made when dellvered by
hand, mall, telegram, facsimile or emall to the party to which it is given or made at such
party's addrEss speoffed rn the particular Agreernent, or at such other address as such
party may designarc oy notrce to the other partles thereto.

Section 15.02, Language of Reporting

The Borrosrer/Recrplent and fhe Project Parties shall deliver all reoofts and informatlon to
the Fund ln tfre language of the Agraement, or in 6ny other language aqreed by the
pa rties.

s€ction 15.03. Authorlty to Trke Acdon

The representative or agent so designated in any Aqreement, or another person duly
authorired in writing by such representauve or agent, may take any action and sign any
docunr€nt in connection wrth such Aqreement on Dehalf of guch party.

S€ctlon 15.04. Evldcncc d Authority

upon request by th€ Fund, the Borrower/Reclpient, the Guarantor and any Project-Party
shall furnish to the Fund sufficient evldence of the authority of the p€rson or persons

referred to ln secton 15.03, and the authenticated specimen signature of each such

person,

se€tion 15.o5, Modifications of the Agraemcnt

The parties may agree from time to time to modiF/ the terms 3nd co.tditions of an

Agreement or the a;pl,cation of thc Agreement. Any amendment to an Agreement shall

e,iter into force in accordance wlth the provisions of Section 13.01 hereof, llnless the
parties agree otherwise.

s€ction 15.06, Chang€ of EntitY or Reprctentatlve

tf a party ?yrshes to appoint any successor to, reassig0s the rasponsibrlities of, or changes

the designJtion or aod.ess of any cf the entities specified in an Aqreement, such party

shall giv6 r)otice thereof to the other parties. Upon acteptance by the other partles. strch

n"r, int,tu sha'l constitute the entity fully responsible for carrying out the functrons

assigned tc its Predecessor under the Agreement

S€ctitr 15,07. Sign.ture of th€ Agi€cmcnt

Ite stgnatu.e of ail Agreemena by a party ShAil constitute the expre€Sioo Ot such partys

conseit tO te 111und rherecy, sub.lect only to any rati6calion or authc,risation reouired by

a rule of []ternal law cf fundameotal irnportance ano lrisciosed to the other party in

r,vriting before sucn signature.
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